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PROTOCOL BETWEEN THE GOVERNMENT OF THE UNITED KINGDOM OF

GREAT BRITAIN AND NORTHERN IRELAND AND THE GOVERNMENT OF

THE REPUBLIC OF KAZAKHSTAN AMENDING THE CONVENTION FOR THE

AVOIDANCE OF DOUBLE TAXATION AND THE PREVENTION OF FISCAL

EVASION WITH RESPECT TO TAXES ON INCOME AND CAPITAL GAINS
SIGNED AT LONDON ON 21st MARCH 1994

The Government of the United Kingdom of Great Britain and Northern Ireland and
the Government of the Republic of Kazakhstan:

Desiring to conclude a Protocol to amend the Covention between the Contracting
Parties for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income and Capital Gains, signed at London on 21st March 1994
(hereinafter referred to as “the Convention”):

Have agreed as follows:

ARTICLE I

Paragraph (10) of Article 11 of the Convention shall be deleted and replaced by the
following:

“(10) Notwithstanding the provisions of paragraph (2) of this Article, but without
prejudice to paragraph (4) of this Article, interest arising in a Contracting State and paid
to a resident of the other Contracting State shall be exempt from tax in the first-mentioned
Contracting State if it is:

(a) paid by the Government of the first-mentioned State or a local authority thereof or any
agency or instrumentality of that Government or local authority; or

(b) derived and beneficially owned by the Government of the other Contracting State or
a local authority thereof or any agency or instrumentality of that Government or local
authority.”

ARTICLE I

The following new paragraphs shall be inserted immediately after paragraph (7) of
Atrticle 25 of the Convention:

“(8) Subject to paragraph (10) of this Article, nothing in this Convention shall be
construed as preventing a Contracting State from imposing in any taxation year a tax on
the profits attributable to a permanent establishment in that Contracting State of a
company which is a resident of the other Contracting State, in addition to the tax
chargeable on those profits in accordance with Article 7 of this Convention, where—

(a) the amount of that additional tax does not exceed 5 per cent of the amount of the
earnings of the company which have not been taken into account in calculating that
additional tax in previous taxation years, and

(b) the amount of the profits attributable to the permanent establishment in the taxation
year in question exceeds 70,000 pounds sterling.

(9) Inparagraph (8) of this Article, the term “earnings” means the profits attributable to
the permanent establishment in accordance with Article 7 of the Convention (including any
gains from the alienation of movable property forming part of the business property of that
permanent establishment in accordance with Article 13(3) of the Convention) in any
taxation year for which paragraph (8) of this Article has effect in the case of that permanent
establishment, after deducting therefrom all taxes chargeable in the first-mentioned
Contracting State on those profits in accordance with Articles 7 and 13 of the Convention.
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(10) If, and so long as, there is a Convention for the avoidance of double taxation which
has effect between Kazakhstan and a member state of the Organisation for Economic
Co-operation and Development for any taxation year for which paragraph (8) of this
Article has effect and does not permit the levying of an additional tax of the kind described
in that paragraph in the case of a permanent establishment of a company which is a resident
of that member state, that paragraph shall not have effect in the case of a permanent
establishment of a company which is a resident of the United Kingdom.”

ARTICLE 111

(1) Each of the Contracting States shall notify through the diplomatic channel to the
other the completion of the procedures required by its law for the bringing into force of
this Protocol.

(2) This Protocol shall enter into force on the date of the later of these notifications and
shall thereupon have effect:

(a) in the United Kingdom:

(1) in respect of income tax and capital gains tax, for any year of assessment
beginning on or after 6th April in the calendar year next following that in
which this Protocol enters into force;

(ii) in respect of corporation tax, for any financial year beginning on or after 1st

April in the calendar year next following that in which this Protocol enters
into force;

(b) in Kazakhstan, in respect of tax arising in taxable periods beginning on or after the first
day of January in the calendar year next following that in which this Protocol enters
into force.

In witness whereof the undersigned, duly authorised by their respective Governments
have signed this Protocol.

Done in duplicate at London this 18th day of September 1997 in the English,
Kazakh and Russian languages, all three texts being equally authoritative.

For the Government of the United For the Government of the Republic of
Kingdom of Great Britain and Northern Kazakhstan:
Ireland:

DOUG HENDERSON A YESSIMOV
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10. Erep Xaue ezipre ocuh OZNTHE S-TapMard KYNiEZe G60JAun
OTHDPYaH Ke3-KefireH CalHK Auau YBiH Kas AH M2E SKOHCMUKIJIHEK
HHTHMAKTECTRY, XoKe JaMy YHHMHHE MYDE M2 &T ApPacCHHIZ KOCap-
I2HT3H Calby Ccalyih XOW Typadd HOHBBHHHH KOJANaHHINT OTHRCAE,
OEZa SHIY-HA MYme OCH WMEMAPKETTiH pesdAedHTi GOJHI TaSHJIATHH
KOMOGHKAHRHYE TYpawTu MSKeMsCi YMiH COJ TAapMaKTE CUIATTaJIraH
KOCHMIEZ Calhy ajy Keeleamered G603ZCa, OHEZA DipikMed - Ho-
PCALAIKTIE DeapZeHTi OOJuN TAOLJAATHH KOMIAHUAHHE TYPAKTH MeKe-
MEC1 YWIE OCH TapMaxThE KYmi CoIMangu".

zm
]
)]
FoHa

4 —_ Ba) Te o v = LS ] TR : - :
i. wpﬁlf va PA fa-yma MeMIsxeT 6acKae MoMISKETTi 6ziHiE
Vi YEIE TaJal eTileTiH
A#GIMAEp iH 2AKTaATaEL TYDASL JOUOJAOMATHAANK apHaja)p GDﬁHHE&

xabaplap €Texi.

a) BipikkeH HODOJAERZiKTe:

(i) ocu XaTTauMa KYNiHE eHPeH  XHIZZH  KefiH  KeleTiH
KYHTia0elik MuIRHY O CayipiHeH HeMmeCe COZaH Ke#iH 5acTalaThHH
Kop-KeIlPeH CaIHK CalHHATHH XHI YHIH TalHCTapra XaEe MYJIK

YHHHHH ©CiMiHeH alu#aTHy TalHCTapra CAIHHATHH caiuKKa KATHC-
TH;
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6) KasakcTaiga OCH XaTTaMa KYMiHe GHTEeHHeH Ke#XiH KeleTiH
KYHTisGelik KWAZHH GipiHOi KAHTAPHHAH HeMeCe COZAH KeMiH 0ac-
razaTHE CafHK CaJlHHATHE KeaeHAepZe mnakza GOJAaTHH CRJIHKKA
KETHCTH KYDiHEZAS OOJAJH.
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