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EXCHANGE OF NOTES BETWEEN THE GOVERNMENT OF THE UNITED

KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND AND THE

MACEDONIAN GOVERNMENT CONCERNING CERTAIN COMMERCIAL
DEBTS (UNITED KINGDOM/MACEDONIA DEBT AGREEMENT NO. 1 (1995))

No. 1

Her Majesty’s Ambassador at Skopje to the Minister of Finance for the
Macedonian Government

British Embassy
Skopje
5 September 1996

Your Excellency

I have the honour to refer to the Agreed Minute on the Consolidation of the Debt of
the Macedonian Government which was signed by creditors at the Conference held in Paris
on 17 July 1995 and the terms and conditions agreed by the Macedonian Government by
an exchange of letters dated 18 July 1995, and to inform Your Excellency that the
Government of the United Kingdom of Great Britain and Northern Ireland is prepared to
provide debt relief to the Macedonian Government on the terms and conditions set out in
the attached Annex.

If these terms and conditions are acceptable to the Macedonian Government I have
the honour to propose that this Note together, with its Annex, and your reply to that effect,
shall constitute an Agreement between our two Governments in this matter which shall be
known as ‘The United Kingdom Government/Macedonian Government Debt Agreement
No 1(1995)’ and which shall be contingently implemented from the date of your reply and
which shall enter into force on the date of ratification by the Macedonian Parliament.

I have the honour to convey to Your Excellency the assurance of my highest
consideration.
T. MILLSON

ANNEX
SECTION 1

Definitions and Interpretation

(1) Inthis Annex, unless the contrary intention appears:

(a) “the Agreed Minute” means the Agreed Minute on the Consolidation of the Debt
of the Macedonian Government which was signed by creditors at the Conference
held in Paris on 17 July 1995 and the terms and conditions agreed by the
Macedonian Government by an exchange of letters dated 18 July 1995;

(b) “Allocated Debt” means the debt of the former SFRY owed or guaranteed by
entities (including final beneficiaries as described at Article II(1) 1.1 of the Agreed
Minute) located on Macedonian territory, including Government entities or
entities legally authorised to act on their behalf or banks where relevant;

(c) “Appropriate Market Rate” means the reference Rate plus 0.5 per cent;

(d) “the Bank” means the Stopanska Banka or any other institution nominated as
payment agent for the account of and on behalf of the Macedonian Government
for the purposes of this Annex;

(e) “Business Day” means a day on which dealings are carried on in the London
interbank market and (if payment is required to be made on such day) on which
banks are open for domestic and foreign exchange business in London in the case
of sterling and in both London and New York City in the case of US dollars;



(f) “Currency of the Debt” means the currency specified in the Previous Agreements
as being the currency in which that Debt is to be paid;

(2) “Debt” means any amount to which the provisions of this Annex apply by virtue
of Section 2 or Section 3;

(h) “the Department” means the Secretary of State of the Government of the United
Kingdom acting by the Export Credits Guarantee Department or any other
Department of the Government of the United Kingdom which that Government
may subsequently nominate for the purpose hereof;

(i) “the Fourth Agreement” means the Agreement between the Government of the
United Kingdom and the Government of the Socialist Federal Republic of
Yugoslavia on Certain Commercial Debts signed on 11 January 1989;!

() “MOU” means the Memorandum of Understanding between the delegations of
the Macedonian Government and the United Kingdom Government signed on 8
February 1996 concerning certain pre-paid debts by a Macedonian debtor;

(k) “Maturity” means the due date for payment specified in the Previous Agreements;

() “Non-Allocated Debt” means 5.40 per cent of the debts owed or guaranteed by the
former SFRY under a contract and not allocable to any successor State;

(m) “the Previous Agreements” means the Agreements between the Government of the
United Kingdom and the Government of the Socialist Federal Republic of
Yugoslavia on Certain Commercial Debts signed on 6 December 19842, 7
February 19863, 29 July 19874 and 11 January 1989 respectively;

(n) “Reference Rate” means the rate (rounded upwards where necessary to the nearest
multiple of '%s (one sixteenth) of one per cent quoted by the Reuters Monitor
Money Rate Services (International Swap Dealers Association Interbank Rates
from London) (page reference “ISDA”), for six month eurodollar deposits in the
case of a Debt denominated in US dollars, or six-month sterling deposits in the case
of a Debt denominated in sterling, two Business Days before the commencement
of the relevant interest period. If the Reuters Monitor Money Rate Services are
unavailable on the required date for any of the currencies referred to in this
paragraph, the rate or rates to be used for that currency or those currencies will be
the mean of the rates provided by two banks, to be agreed upon by the Department
and the Bank, as the mean of the rates at which those banks are offering six-month
deposits for any of the said currencies on the required date;

(o) “SFRY” means Socialist Federal Republic of Yugoslavia.

(2) All references to interest, excluding contractual interest, shall be to interest accruing
from day to day and calculated on the basis of actual days elapsed and a year of 360 days,
in the case of Debts denominated in US dollars, and 365 days, in the case of Debts
denominated in sterling.

(3) Where the context of this Annex so allows, words importing the singular include the
plural and vice versa.

(4) Unless otherwise indicated, reference to a specified Section shall be construed as a
reference to that Section of this Annex.

(5) The headings to the Sections are for ease of reference only.

ITreaty Series No. 38 (1989) Cm 785
2Not published

3Treaty Series No. 60 (1986) Cm 13
4Treaty Series No. 14 (1990) Cm 957
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SECTION 2

The Debt

(1) The provisions of this Annex shall, subject to the provisions of paragraphs (2) and (3)
of this Section, the MOU and Article IV paragraph 3 of the Agreed Minute, apply to the
amounts described as Debt in Section 3 and the following:

(a) any amount whether of principal or of interest, excluding interest accrued on
interest, payable under the Previous Agreements which fell due on or before 30
June 1995 and which has fallen due or will fall due from 1 July 1995 to 30 June 1996

and which remains unpaid; and

(b) any amount of interest which is charged under Section 5 of this Annex and has
accrued on or before 30 June 1995.

(2) The Department and the Bank have agreed a list of Allocated Debt (“the Debt List™)
to which this Annex shall apply. The Debt List may be reviewed from time to time at the
request of the Department or of the Bank, but may not be added to or amended without
the agreement of both the Department and the Bank. The total amounts on the Debt List
are £1,458,806.84 and US$5,227,845.94.

(3) For the purposes of this Annex, Debt shall be Allocated Debt and Non-Allocated
Debt.

SECTION 3

Payments under the Previous Agreements

(1) Debt as defined under the Fourth Agreement! and falling due on or after 1 July 1996,
shall become Debt under this Annex in addition to Debt specified under Section 2(1). The
total amounts of such Debt are £303,191.37 and US$733,782.47 and shall be repaid in
accordance with Section 4 of the Fourth Agreement and interest on such Debt shall accrue
and be paid in accordance with Section 5 thereof from and including 16 May 1996.

(2) For the avoidance of doubt, in the event that the Macedonian Government negotiates
a successor Agreed Minute, the balance of any Debt transferred to this Annex from the
Fourth Agreement, and any unpaid interest thereon, shall be construed as still due and
payable under the Fourth Agreement.

(3) Subject to paragaphs (1) and (2) hereof, the provisions of the Previous Agreements
insofar as they relate to the payment of any Debt shall cease to apply upon the entry into
force of this Agreement?.

SECTION 4

Payment of Debt -

The Macedonian Government shall pay to the Department, in accordance with the
provisions of Section 6(1), the following:

(a) in respect of each Debt specified in Section 2(1)(a) in each case on the following
dates and in the following percentages:

Repayment Date Percentage to be repaid
31 July 1999 0.36
31 January 2000 0.52
31 July 2000 0.69
31 January 2001 0.86
31 July 2001 1.05
31 January 2002 1.25
31 July 2002 5.29
31 January 2003 5.29

ITreaty Series No. 38 (1989) Cm 785.
2The Agreement entered into force on 2 April 1997.



31 July 2003 5.29

31 January 2004 5.29
31 July 2004 5.29
31 January 2005 5.29
31 July 2005 5.29
31 January 2006 5.29
31 July 2006 5.29
31 January 2007 5.29
31 July 2007 5.29
31 January 2008 5.29
31 July 2008 5.29
31 January 2009 5.30
31 July 2009 5.30
31 January 2010 5.30
31 July 2010 5.30
31 January 2011 5.30

(b) in respect of Debt specified in Section 2(1)(b):
100 per cent in 8 equal and consecutive half-yearly instalments commencing 31
July 1998.

SECTION 5

Interest

(1) Interest on the balance of each Debt shall be deemed to have accrued and shall accrue
during, and shall be payable in respect of, the period from Maturity until the settlement of
that Debt by payment to the Department.

(2) The Macedonian Government shall be liable for and shall pay to the Department in
accordance with the provisions of Section 6(1) and of this Section interest on each Debt to
the extent that it has not been settled by payment to the Department in the United
Kingdom. Such interest shall be paid to the Department first on 30 April 1996 and then on
a half-yearly basis on 31 January and 31 July (the “Due Dates”) each year commencing 31
July 1996.

(3) If any amount of interst payable in accordance with the provisions of paragraph (2) of
this Section is not paid on the Due Date for payment thereof, the Macedonian Government
shall be liable for and shall pay to the Department interest on such amount of overdue
interest. Such additional interest shall accrue from day to day from the Due Date for
payment thereof in accordance with the provisions of paragraph (2) of this Section to the
date of receipt of the payment by the Department, and shall be due without further notice
or demand.

(4) All interest payable in accordance with the provisions of this Section shall be paid at
the Appropriate Market Rate applicable to each half-yearly interest period commencing
with the half-yearly interest period within which the Maturity of the Debt concerned
occurs.

SECTION 6

Payments to the Department

(1) When payment becomes due under the terms of Section 4 or 5, the Bank shall arrange
for the necessary amounts, without deduction of taxes, fees, other public charges or any
other costs accruing inside Macedonia, to be paid in the Currency of the Debt to an account
notified by the Department to the Bank.

(2) If the day on which such a payment falls due is not a Business Day payment shall be
made on the next following Business Day.

(3) The Bank shall give the Department full particulars of the Debts and/or interest to
which the payments relate.
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SECTION 7

Exchange of Information

The Department and the Bank shall exchange all information required for the
implementation of this Annex.

SECTION 8

Other Debt Settlements

(1) The Macedonian Government undertakes to fulfil its commitments under Article III
of the Agreed Minute.

(2) The Macedonian Government agrees to accord to the United Kingdom terms no less
favourable than those agreed with any other Creditor, notwithstanding any provision of
this Annex to the contrary.

(3) The provisions of paragraph (2) of this Section shall not apply to matters relating to
the payment of interest determined by Section 5.



No. 2

The Minister of Finance for the Macedonian Government to Her Majesty’s Ambassador at
Skopje

Ministry of Finance
Skopje
5 September 1996

“ Bawa Excenexuujo,

MMam wecT BO BPCKA €O YCOTNIACEHHUOT 3aNMMCHHK 32 KOHCONMAAUMja Ha RONrOT Ha
MakegoHckaTa BRaja NOTHHWAH of KpeguTopuTe Ha KoHdepeHuunjaTa ogpxxana Bo [Tapus
Ha 17 Jynu 1995 rogusa m cnopefl yCROBUTE NOrOBOPEHH O CTpaHa Ha MaKegOHCKaTa
Bnapa co pasmena Ha nucma on 18 jynu 199S ropwsa, ma ja undopmupam Batara
ExkceneHuuja acka Bnagata va OGenuneroTto KpancrBo Ha Benuka Bputanuja n Cesepra
Hpcka ce CAPEMHU 1 06e36e0aT KOHCONMWAAaUMja Ha JONTOT Ha MakenoHckata Bnana
CROpes YCIOBHUTE M POKOBHTE HA3HAYCHHU BO NMIPUIIOXKEHHOT A HCKC.

AKO OBMe YCNOBH U POKOBM ce npudaTnuBH 3a MakeQoOHCKaTa Biaa, UMAM YecCT a
npegnoxasm opaa HoTa 3aeqHo co Hej31HHOT AHEKC, KaKO i BalllHOT OAroBOp Ha OB2, Aa ro
co4YMHyBaaT JloroBopoT mnomery HawiuTe nBe Binagu, Koj Ke HocH HMe: Jloroeop 3a
penporpaMuparme Ha AOATOT nomely MaxkenoHckata Bnana u Bnagara Ha Ob6epuHeToTo
Kpancrso Bp. 1 (1995), # koj Ke 6upe BO LeNOCT NPUMEHET Of AaTYMOT Ha BalKoT ofgrosop,
W KOj Ke cTamu Ha CUNA HA AEHOT Ha patudukauujata of crpaHa Ha CobpaHuero Ha
Penybauka Makenouuja.

Mmam yect Ha Baurata ExceneHuuja fa ro u3pa3aM CBOETO HajBUCOKO MOYHTYBAbE.

Mmam yect BO uMe Ha Bnapata Ha Penybnuka MakegoHuja, fa MOTBpAaM HeKa
yCJIOBMTE i POKOBUTE YTBpHeHM BO AHeKCOoT Ha Baweto mucmo ce npudaTnusu 3a
MakefoHckaTa Baia M fieka BaureTo NUcMO 3aeJHO CO Hej3UHHOT AHEKC M OBOj OIroBOp
34€IHO CO HCTOBHOT AHCKC, Ke IO COYHHYyBaaT JIOroBOpoT 3a penporpamMupare Ha JONroT
nomefy MakegoHckara Bnana ¥ Bnagata sa O6epuretroro Kpancreo Bp. 1 (1995) u koj ke
CTaNH BO CHUNAa Ha NEeHOT Ha paTudukauujaTa of crpasa Ha CobGpanuero Ha Penybnuka
Makegouuja.

Hmam vect Ha Bawata ExceneHuuja ga ro u3pa3zaM CBOETO HajBUCOKO MOYUTYBabE.
T. FITI

Translation of No. 2

Skopje
5 September 1996

Your Excellency,

I have the honour to acknowledge the receipt of Your Excellency’s Note of which in
translation reads as follows:

[As in No. 1]

[Annex as in No. 1]



I have the honour, on behalf of the Government of the Republic of Macedonia, to
confirm terms and conditions set out in the Annex to Your letter are acceptable to the
Macedonian Government, and that Your letter together with its Annex, and this reply,
shall constitute the Debt Agreement between the Government of the Republic of
Macedonia and the Government of the United Kingdom Debt Agreement No. 1 (1995),
and which shall enter into force on the date of ratification by the Macedonian Parliament.

I have the honour to convey to Your Excellency the assurance of my highest
consideration. .

T. FITI

IThe Agreement entered into force on 2 April 1997.
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