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INTERNATIONAL SUGAR AGREEMENT OF 1958

The Governments party to this Agreement have agreed as follows:-

CHAPTER I

General Objectives

ARTICLE I

The objectives of this Agreement are to assure supplies of sugar to
importing countries and markets for sugar to exporting countries at equitable
and stable prices and, by these and other means, to facilitate steady increases
in the consumption of sugar and corresponding increases in the supply of
sugar, to contribute to the improvement of the living conditions of consumers
throughout the world and to assist in the maintenance of the purchasing power
in world markets of producing countries or areas and especially of those
whose economies are largely dependent upon the production or export of sugar
by providing adequate returns to producers and making it possible to maintain
fair standards of labour conditions and wages; and, in general, to further
international co-operation in connexion with world sugar problems.

CHAPTER II

Definitions

ARTICLE 2

For the purposes of this Agreement
(1) " Ton " means a metric ton of 1,000 kilogrammes.
(2) " Quota year " means calendar year, that is, the period from 1 January

to 31 December, both inclusive.
(3) "Sugar" means sugar in any of its recognized commercial forms

derived from sugar cane or sugar beet, including edible and fancy molasses,
syrups and any other form of liquid sugar used for human consumption,
except final molasses and low-grade types of non-centrifugal sugar produced
by primitive methods. Sugar destined for uses other than human consumption
as food is excluded, to the extent and under such conditions as the Council
may determine.

Amounts of sugar specified in this Agreement are in terms of raw value.
net weight, excluding the container. Except as provided in Article 16, the raw
value of any amount of sugar means its equivalent in terms of raw sugar
testing 96 sugar degrees by the polariscope.

(4) " Net imports " means total imports of sugar after deducting total
exports of sugar.

(5) " Net exports " means total exports of sugar (excluding sugar supplied
as ships' stores for ships victualling at domestic ports) after deducting total
imports of sugar.

(6) " Free market " means the total of net imports of the world market
except those excluded under any provisions of this Agreement.

(7) " Importing country " means one of the countries listed in Article 33.
(8) " Exporting country " means one of the countries listed in Article 34.
(9) " Basic export tonnages " means the quantities of sugar specified in

Article 14 (1).
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(10) " Initial export quota " means the quantity of sugar allotted for any
quota year under Article 18 to each country listed in Article 14 (1).

(11) "Export quota in effect" means the initial export quota as modified
by such adjustments as may be made from time to time.

(12) "Stocks of sugar," for the purposes of Article 13, means either:-

(i) all sugar in the country concerned either in factories, refineries,
warehouses, or in the course of internal transportation for destinations
within the country, but excluding bonded foreign sugar (which term
shall be regarded as also covering sugar " en admission temporaire ")
and excluding sugar in factories, refineries and warehouses or in the
course of internal transportation for destinations within the country,
which is solely for distribution for internal consumption and on which
such excise or other consumption duties as exist in the country
concerned have been paid; or

(ii) all sugar in the country concerned either in factories, refineries,
warehouses, or in the course of internal transportation for destinations
within the country, but excluding bonded foreign sugar (which term
shall be regarded as also covering sugar " en admission temporaire ")
and excluding sugar in factories, refineries and warehouses or in the
course of internal transportation for destinations within the country
which is solely for distribution for internal consumption:

according to the notification made to the Council by each Participating
Government under Article 13.

(13) "Price" and "prevailing price" have the meanings specified in
Article 20.

(14) "The Council" means the International Sugar Council established
under Article 27.

(15) "The Executive Committee" means the Committee established under
Article 37.

(16) " Special Vote " has the meaning specified in paragraph (2) of
Article 36.

CHAPTER III

General Undertakings by Participating Governments

1. Subsidies

ARTICLE 3

(1) The Participating Governments recognize that subsidies on sugar may
so operate as to impair the maintenance of equitable and stable prices in
the free market and so endanger the proper functioning of this Agreement.

(2) If any Participating Government grants or maintains any subsidy,
including any form of income or price support, which operates directly or
indirectly to increase exports of sugar from, or to reduce imports of sugar
into its territory, it shall, during each quota year, notify the Council in
writing of the extent and nature of the subsidisation, of the estimated effect
of the subsidisation on the quantity exported from or imported into its
territory and of the circumstances making the subsidisation necessary. The
notification referred to in this paragraph shall be given at the request of the
Council, which request shall be made at least once each quota year in such
form and at such time as may be provided in the rules of procedure of the
Council.
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(3) In any case in which a Participating Government considers that serious

prejudice to its interests under this Agreement is caused or threatened by
such subsidisation , the Participating Government granting the subsidy shall,
upon request , discuss with the other Participating Government or Governments
concerned , or with the Council , the possibility of limiting the subsidisation.
In any case in which the matter is brought before the Council , the Council
may examine the case with the Governments concerned and make such
recommendations as it deems appropriate.

2. Programmes of Economic Adjustment

ARTICLE 4

Each Participating Government agrees to adopt such measures as it
believes will be adequate to fulfil its obligations under this Agreement with
a view to the achievement of the general objectives set forth in Article 1 and
as will ensure as much progress as practicable within the duration of this
Agreement towards the solution of the commodity problem involved.

3. Promotion of Increased Consumption of Sugar

ARTICLE 5

With the object of making sugar more freely available to consumers, each
Participating Government agrees to take such action as it deems appropriate
to reduce disproportionate burdens on sugar , including those resulting from-

(i) private and public controls , including monopoly;
(ii) fiscal and tax policies.

4. Maintenance of Fair Labour Standards

ARTICLE 6
The Participating Governments declare that , in order to avoid the

depression of living standards and the introduction of unfair competitive
conditions in world trade , they will seek the maintenance of fair labour
standards in the sugar industry.

CHAPTER IV

Special Obligations of the Participating Governments of Countries
Which Import Sugar

ARTICLE 7

(1)-(i) To prevent non-participating countries from gaining advantage at
the expense of participating countries , the Government of each participating
country agrees that it will not permit the import for any purpose from non-
participating countries as a group during any quota year of a total quantity
of sugar larger than was imported from those countries as a group during
any one of the three calendar years 1951, 1952, 1953; provided that the said
total quantity shall not include imports purchased by a participating country
from non-participating countries during any period when by virtue of
paragraph (3) of Article 21, quotas and limitations on exports are inoperative,
and provided further that the Government of the participating country has
notified the Council in advance that such purchases may be made.

(ii) The years referred to in sub-paragraph (i) of this paragraph may be
varied by a determination of the Council on the application of any Participating
Government which considers that there are special reasons for such variation.

5
54953 e 3



(2)-(i) If any Participating Government considers that the obligation it
has assumed under paragraph ( 1) of this Article is operating in such a way
that its country ' s re-export trade in refined sugar or trade in sugar-containing
products is suffering damage therefrom , or is in imminent danger of being
damaged , it may request the Council to take action to safeguard the trade in
question , and the Council shall forthwith consider any such request and shall
take such action, which may include the modification of the aforesaid
obligation , as it deems necessary for that purpose . If the Council fails to
deal with a request made to it under this sub-paragraph within 15 days of
its receipt the Government making the request shall be deemed to have been
released from its obligation under paragraph ( 1) of this Article to the extent
necessary to safeguard the said trade.

(ii) If in a particular transaction in the usual course of ' trade the delay
resulting from the procedure provided for in sub -paragraph (i) of this
paragraph might result in damage to a country ' s re-export trade in refined
sugar or trade in sugar-containing products , the Government concerned shall
be released from the obligation in paragraph ( 1) of this Article in respect of
that particular transaction.

(3)-(i) If any Participating Government considers that it cannot carry
out the obligations in paragraph ( 1) of this Article, it agrees to furnish the
Council with all relevant facts and to inform the Council of the measures
which it would propose to take in that quota year and the Council shall,
within fifteen days, take a decision as to whether or not the obligation laid
down in paragraph ( 1) of this Article should be modified for that quota year in
respect of such Government . However, if the Council is unable to reach a
decision , the Government concerned shall be released from its obligations
under paragraph ( 1) of this Article to such extent as may be necessary to
permit it to carry out in that quota year the measures it has proposed to the
Council.

(ii) If the Government of any participating exporting country considers
that the interests of its country are being damaged by the operation of
paragraph ( 1) of this Article , it may furnish the Council with all relevant
facts and inform the Council of the measures which it would wish to have
taken by the Government of the other participating country concerned, and
the Council may, in agreement with the latter Government , modify the
obligation laid down in paragraph (1).

(4) The Government of each participating country which imports sugar
agrees that as soon as practicable after its ratification of, acceptance of, or
accession to this Agreement , it will notify the Council of the maximum
quantities which could be imported from non-participating countries under
paragraph ( 1) of this Article.

(5) In order to enable the Council to make the redistributions provided
for in Article 19 (1) (ii), the Government of each participating country which
imports sugar agrees to notify the Council, within a period fixed by the
Council which shall not exceed eight months from the beginning of the
quota year, of the quantity of sugar which it expects will be imported from
non-participating countries in that quota year; provided that the Council
may vary the aforesaid period in the case of any such country.

(6) The Government of each participating importing country agrees that
in any quota year the total exports, if any, of sugar from its country,
excluding sugar supplied as ships' stores for ships victualling at domestic
ports , shall not exceed the total imports of sugar into that country in that
quota year.
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CHAPTER V

Special Obligations of Governments of Participating Exporting Countries

ARTICLE 8

(1) The Government of each participating exporting country agrees that
exports from its country to the free market will be so regulated that net
exports to that market will not exceed the quantities which such country
may export each quota year in accordance with the export quotas established
for it under the provisions of this Agreement. Subject to such tolerances
as the Council may prescribe, any amount by which total net exports of an
exporting country in any quota year exceeds its export quota in effect at
the end of that year shall be charged to the export quota in effect of that
country for the next following quota year.

(2) The Council may, if it deems necessary because of exceptional
circumstances, limit the proportion of their quotas which participating
exporting countries having basic tonnages in excess of 75,000 tons may export
during any part of a quota year, provided that no such limitations shall
prevent the participating exporting countries from exporting, during the first
eight months of any quota year, 80 per cent. of their initial export quotas and
provided further that the Council may at any time modify or remove any such
limitation which it may have imposed.

ARTICLE 9

The Government of each participating exporting country agrees that it will
take all practicable action to ensure that the demands of participating
countries which import sugar are met at all times. To this end, if the Council
should determine that the state of demand is such that, notwithstanding the
provisions of this Agreement, participating countries which import sugar are
threatened with difficulties in meeting their requirements, it shall recommend
to participating exporting countries measures designed to give effective
priority to those requirements. The Government of each participating
exporting country agrees that, on equal terms of sale, priority in the supply
of available sugar, in accordance with the recommendations of the Council,
will be given to participating countries which import sugar.

ARTICLE 10

The Government of each participating exporting country agrees to adjust
the production of sugar in its country during the term of this Agreement and
in so far as practicable in each quota year of such term, by regulating the
manufacture of sugar or, when this is not possible, the acreage or plantings,
so that the production shall result in such amount of sugar as may be needed
to provide for domestic consumption, exports permitted under this Agreement
and stocks specified in Article 13.

ARTICLE II

(1) The Government of each participating exporting country agrees to
notify the Council, as soon as possible , but not later than 15 May whether
or not it expects that its country ' s export quota in effect at the time of
notification will be used and , if not, of such part of its country 's export quota
in effect as it expects will not be used , and on receipt of such advice, the
Council shall take action in accordance with Article 19 (1) (i).
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(2) In addition to the notification provided for in paragraph (1) above,
the Government of each participating exporting country agrees to notify the
Council, as soon as possible after 15 May, but not later than 30 September,
whether or not it expects that its country's export quota in effect at the time
of that notification will be used and, if not, of such part of its country's export
quota in effect as it expects will not be used, and on receipt of such advice, the
Council shall take action in accordance with Article 19 (1) (i).

ARTICLE 12

(1) If the actual net exports to the free market of any participating
exporting country in a quota year fall short of its export quota in effect at
the time of notification by its Government in accordance with paragraph (1)
of Article 11, less such part, if any, of that quota as the Government has
notified under paragraph (1) of Article 11 that it expected would not be used,
and less any net reduction in its export quota in effect made subsequently by
the Council under Article 21, the difference shall be deducted from that
country's export quota in effect in the following quota year to the extent that
such difference exceeds 50 per cent. of the amount notified under paragraph (1)
of Article 11.

(2) Without prejudice to the provisions in paragraph (1) of this Article, if
the actual net exports to the free market of any participating exporting
country in a quota year fall short of its export quota in effect at the time of
notification by its Government in accordance with paragraph (2) of Article 11,
less any reduction in its export quota in effect made subsequently by the
Council under Article 21, an allowance of 50 per cent. of the amount notified
in accordance with paragraph (2) of Article 11 shall be made against the
deduction of that shortfall from that country's export quota in the following
quota year.

(3) If no notification is given under Article 11, the whole of any shortfall
of total net exports during the quota year below the export quota in effect at
the end of that quota year shall be charged to the export quota of that country
in the following quota year.

(4) The Council may modify the amounts to be deducted under this
Article if it is satisfied by an explanation from the participating country
concerned that its net exports fell short by reason of force majeure.

(5) The Government of each participating exporting country undertakes to
notify the Council before 1 April in any quota year of its total net exports in
the previous quota year.

CHAPTER VI

Stocks

ARTICLE 13

(I) The Governments of participating exporting countries undertake so to
regulate production in their countries that the stocks in their respective
countries shall not exceed for each country on a fixed date each year
immediately preceding the start of the new crop, such date to be agreed with
the Council , an amount equal to 20 per cent. of its annual production.
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(2) Nevertheless, the Council may, if it considers that such action is

justified by special circumstances , authorise the holding of stocks in any
country in excess of 20 per cent . of its production.

(3) The Government of each participating country listed in Article 14 (1)
agrees: -

(i) that stocks equal to an amount of not less than 121 per cent. of its
country's basic export tonnage shall be held in its country at a fixed
date each year immediately preceding the start of the new crop, such
date to be agreed with the Council, unless drought , flood or other
adverse conditions prevent the holding of such stocks; and

(ii) that such stocks shall be earmarked to fill increased requirements of
the free market and used for no other purpose without the consent of
the Council, and shall be immediately available for export to that
market when called for by the Council.

(4) The Council may increase to 15 per cent . or reduce to 10 per cent. the
amount of minimum stocks to be carried in each quota year under
paragraph (3) of this Article. If any Participating Government considers that,
owing to special circumstances , the amount of the minimum stocks required
to be held in its country under paragraphs (3) or (4) of this Article should be
less, it may state its case to the Council. If the Council finds the contentions
of the Government concerned well founded, it may vary the amount of
minimum stocks to be held in the country concerned.

(5) The Government of each participating country in which stocks are
held under the provisions of paragraph (3) as they may be modified by the
provisions of paragraph (4) of this Article, agrees that unless otherwise
authorized by the Council, stocks held under those provisions shall be used
neither for meeting priorities under Article 14 C, nor for meeting increases
in quotas in effect under Article 21 while such quotas are lower than its
country's basic export tonnage, unless the stocks so used can be replaced
before the beginning of its country ' s crop in the ensuing quota year.

(6) The Government of each participating exporting country agrees that,
so far as possible , it will not permit the disposal of stocks held under this
Article, following its withdrawal from this Agreement or following the
expiration of this Agreement , in such a manner as to create undue disturbance
in the free market for sugar.

(7) At the time of deposit of its instrument of ratification, acceptance or
accession , each Government shall notify the Government of the United
Kingdom of Great Britain and Northern Ireland for transmission' to the
Council , which of the two definitions of " stocks of sugar " in Article 2 it
accepts as applicable to its country.
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CHAPTER VII

Regulations of Exports

ARTICLE , 14

A. Basic export tonnages

(1)-(i) For the first three quota years during which this Agreement is in
force the exporting countries or areas named below shall have the following
basic export tonnages for the free market: -

I th dn ousan s of tons
Belgium (including Belgian Congo) ... ... 55"
Brazil ... ... ... ... ... ... 550
China (Taiwan) ... ... ... ... ... 655
Colombia ... ... ... ... ... 5
Cuba ... ... ... ... ... ... 2,415
Czechoslovakia ... ... ... ... ... 275
Denmark ... ... ... ... ... 75
Dominican Republic ... ... ... ... 655
France ... ... ... ... ... ... 20t
Germany, Eastern ... ... ... ... 150
Haiti ... ... ... ... ... ... 45
Hungary ... ... ... ... ... ... 40
India ... ... ... ... ... ... 100
Indonesia ... ... ... ... ... 350
Italy ... ... ... ... ... ... 20
Mexico ... ... ... ... ... ... 75
Kingdom of the Netherlands ... ... ... 401
Peru ... ... ... ... ... ... 490
Philippines ... ... ... ... ... 25
Poland ... ... ... ... ... ... 220
Portugal (including Overseas Provinces) ... 20
Turkey ... ... ... ... ... ... 10
USSR ... ... ... ... ... ... 200

• In calculating Belgium 's net exports , the first 25 thousand tons, of exports to Morocco
shall be excluded.

t Having regard to the links existing between France and Morocco and Tunisia within
the French franc monetary zone and considering that Morocco and Tunisia import from
the free market , France is authorised to export, in addition to its export quota in effect, a
net annual amount of 380 thousand tons of sugar.

I The Kingdom of the Netherlands undertakes not to export over the years 1959, 1960
and 1961, taken as a whole , a greater amount of sugar than it imports during the same period.

(2)-(a) The export quotas of the Czechoslovak Republic, Hungary and the
People's Republic of Poland do not include their exports of sugar to the USSR
and these exports are outside this Agreement.

(b) The USSR export quota is calculated without taking into account
imports of sugar from the Czechoslovak Republic, Hungary and the People's
Republic of Poland in excess of 50,000 tons.

(3) Costa Rica, Ecuador, Guatemala, Nicaragua and Panama, to which no
basic export tonnages have been allotted under this Article, may each export
to the free market up to 5,000 tons raw value a year.

(4) This Agreement does not ignore, and does not have the purpose of
nullifying, Indonesia's aspiration as a Sovereign State for its rehabilitation to
its historical position as a sugar exporting country to the extent that may be
practicable within the possibilities of the free market.
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B. Special reserve

(5) A special reserve is established for each of the first three quota years
of this Agreement and is allocated as follows:-

In thousands of tons
China (Taiwan) ... ... ... ... 95
India ... ... ... ... ... ... 50
Indonesia ... ... ... ... ... 50
Philippines ... ... ... ... ... 20

Notwithstanding that these allocations are not basic export tonnages, the
provisions of the Agreement other than those of Article 19 shall apply to them
as if they were basic export tonnages.

C. Priorities on shortfalls and on increased free market requirements
(6) In determining export quotas in effect the following priorities shall be

applied in accordance with the provisions of paragraph (7) of this Article

(a) The first 50,000 tons will be allotted to Cuba.

(b) The next 25,000 tons will be allotted to Poland.

(c) The next 25,000 tons will be allotted to Czechoslovakia.

(d) The next 10,000 tons will be allotted to Hungary.

(7)-(i) In redistributions resulting from the provisions of Articles
19 (1) (i) and 19 (2), the Council shall give effect to the priorities listed in
paragraph (6) of this Article.

(ii) In distributions resulting from the provisions of Articles 18, 19 ( 1) (ii)
and 21, the Council shall not give effect to the said priorities until the
exporting countries listed in paragraph ( 1) of this Article have been offered
export quotas equal to the total of their basic export tonnages , subject to any
reductions applied under Articles 12 and 21 and thereafter shall give effect to
the said priorities only in so far as the said priorities have not already
been brought into effect in accordance with sub-paragraph (i) of this
paragraph.

(iii) Reductions resulting from the application of the provisions of
Article 21 shall be applied pro rata to the basic export tonnages until the
export quotas in effect have been reduced to the total of the basic export
tonnages plus the total of the priorities allotted due to increases in free market
requirements for that year, after which the priorities shall be deducted in the
reverse order and thereafter reductions shall be applied again pro rata to
basic export tonnages.

ARTICLE 15

This Agreement does not apply to movements of sugar between the Belgo-
Luxembourg Economic Union (including the Belgian Congo), France, the
Federal Republic of Germany, Italy and the Kingdom of the Netherlands
up to a net amount of 150,000 tons of sugar per year.

ARTICLE 16

(1) The Government of the United Kingdom of Great Britain and Northern
Ireland (on behalf of the British West Indies and British Guiana, Mauritius
and Fiji ), the Government of the Commonwealth of Australia and the
Government of the Union of South Africa undertake that net exports of sugar
by the exporting territories covered by the Commonwealth Sugar Agreement
of 1951 (excluding local movements of sugar between adjoining
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Commonwealth territories, or islands, in such quantities as can be authenti-
cated by custom) shall not together exceed the following total quantities:-

(i) In the calendar year 1959 2,500,000 English long tons (2,540,835 tons)
tel quel;

(ii) In the calendar years 1960 and 1961 2,575,000 English long tons
(2,617,060 tons) tel quel per year.

In addition to providing for the export of the quantities set out above, the
Governments above-mentioned agree that except by reason of drought, flood
or other adverse conditions stocks to a total of not less than 50,000 English
long tons (50,817 tons) tel quel shall be held in the exporting territories as
a group covered by the Commonwealth Sugar Agreement at all times in each
calendar year unless and until they have been released with the consent of the
Council, and that those stocks shall be immediately available for export to the
free market when called for by the Council.

(2) These limitations have the effect of leaving available to the free market
a share in the sugar markets of Commonwealth countries. The Governments
aforementioned would, however, regard themselves as released from their
obligation thus to limit exports of Commonwealth sugar if a Government or
Governments of a participating exporting country or of participating
countries having a basic export tonnage or tonnages under Article 14 (1)
should enter into a special trading arrangement with an importing country
of the Commonwealth which would guarantee the exporting country a
specified portion of the market of that Commonwealth country.

(3) The Government of the United Kingdom of Great Britain and Northern
Ireland, with the concurrence of the Government of the Commonwealth of
Australia and the Government of the Union of South Africa, undertakes to
provide the Council sixty days in advance of the beginning of each quota
year with an estimate of total net exports from the exporting territories
covered by the Commonwealth Sugar Agreement in such year and to inform
the Council promptly of any changes in such estimate during that year. The
information supplied to the Council by the United Kingdom pursuant to this
undertaking shall be held to discharge fully the obligations in Articles I t and
12 so far as the aforementioned territories are concerned.

(4) The provisions of paragraphs (3) and (4) of Article 13 shall not apply
to the exporting territories covered by the Commonwealth Sugar Agreement.

(5) Nothing in this Article shall be held to prevent any participating country
exporting to the free market from exporting sugar to any country within the
British Commonwealth nor, within the quantitative limits set out above, to
prevent any Commonwealth country from exporting sugar to the free market.

ARTICLE 17

Exports of sugar to the United States of America for consumption therein
shall not be considered exports to the free market and shall not be charged
against the export quotas established under this Agreement.

ARTICLE 18

(1) Before the beginning of each quota year the Council shall make. an
estimate of the net import requirements of the free market during such year
for sugar from exporting countries listed in Article 14 (1). In the preparation
of this estimate, there shall be taken into account among other factors the
total amount of sugar which the Council is notified could be imported from
non-participating countries under the provisions of Article 7 (4).

12
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(2) At least thirty days before the beginning of each quota year the

Council shall consider the estimate prepared in accordance with paragraph (1)
of this Article. After considering that estimate and all other factors affecting
the supply and demand for sugar on the free market the Council shall
forthwith assign a provisional initial export quota for the free market for such
year to each of the exporting countries listed in Article 14 (1) pro rata to their
basic export tonnages, subject to the provisions of Article 14 C, and to such
charges and deductions as may be required under Article 8 (1) and Article 12,
provided that if at the time of fixing provisional initial export quotas the
prevailing price is not less than 3.15 cents the total of the provisional initial
export quotas shall, unless the Council otherwise decides by Special Vote, be
not less than 90 per cent. of the basic export tonnages, the distribution among
exporting countries being made in the same manner provided in this paragraph.

(3) Prior to 1 April in each quota year, the Council shall make a further
estimate of free market requirements in the manner provided in paragraph (1)
of this Article. After considering that estimate and all other factors affecting
the supply and demand for sugar on the free market, the Council shall, not later
than 1 April and in the manner provided in paragraph 2 of this Article, make
a final determination of initial export quotas. Thereafter, any references to
initial export quotas in other Articles of this Agreement shall be deemed to
be references to the initial export quotas as finally determined.

(4) As soon as the final determination of initial export quotas has been
made, export quotas in effect shall immediately be adjusted as if the provisional
initial export quotas had been the same as those finally determined, due account
thus being taken of any variations in those provisional quotas made by the
Council under other Articles of this Agreement prior to the final determination.
Adjustment of export quotas in effect in accordance with this paragraph shall
be without prejudice to such powers or duties to vary quotas in effect as are
possessed by the Council under other Articles of this Agreement.

(5) At the time of the adjustment of export quotas in effect in accordance
with paragraph (4) of this Article, the Council shall also review the supplies
of sugar available for the free market for that quota year and shall consider
the variation of export quotas in effect of particular countries by the exercise
of its powers under Article 19 (2) of this Agreement.

(6) The Council shall have power by Special Vote to set aside in any
quota year up to 40,000 tons of the net import requirements of the free
market as a reserve from which it may allot additional export quotas to meet
proved cases of special hardship.

ARTICLE 19

(1) The Council 'shall cause export quotas in effect for participating
countries listed in Article 14 (1) to be adjusted, subject to the provisions of
Article 14 C, as follows:-

(i) Within 10 days after the Government of any exporting country has
given notice pursuant to Article 11 that a part of the initial export
quota or export quota in effect will not be used, to reduce accordingly
the export quota in effect of such country and to increase the export
quotas in effect of other exporting countries by redistributing an
amount of sugar equal to the part of the quota so renounced pro rata
to their basic export tonnages. The Council shall forthwith notify
Governments of exporting countries of such increases , and those
Governments shall, within 10 days of receipt of such notification,
inform the Council whether or not they are in a position to use the
increase in quota allotted to them . On receipt of such information,
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a subsequent redistribution of the quantity involved shall be made,
and Governments of exporting countries concerned shall be notified
forthwith by the Council of the increases made in their countries'
export quotas in effect.

(ii) From time to time to take into account variations in the estimates of
the quantities of sugar which the Council is notified will be imported
from non-participating countries under Article 7; provided, however,
that such quantities need not be redistributed until they reach a total
of 5,000 tons. Redistributions under this sub-paragraph shall be
made on the same basis and in the same manner as is provided in
paragraph (1) (i) of this Article.

(2) Notwithstanding the provisions of Article 11, if the Council, after
consultation with the Government of any participating exporting country,
determines that such country will be unable to use all or part of its export
quota in effect, the Council may increase pro rata the export quotas of other
participating exporting countries on the same basis and in the same manner
as is provided for in paragraph (1) (i) of this Article; provided, however, that
such action by the Council shall not deprive the country concerned of its
right to fill its export quota which was in effect before the Council made its
determination.

CHAPTER VIII

Stabilisation of Prices

ARTICLE 20

(1) For the purposes of this Agreement any reference to the price of
sugar shall be deemed to be to the spot price in United States currency per
pound avoirdupois free alongside steamer Cuban port, as established by the
New York Coffee and Sugar Exchange in relation to sugar covered by Contract
No. 4, or any alternative price which may be established under paragraph (2)
of this Article: and where any reference is made to the prevailing price
being above or below any stated figure, that condition shall be deemed to be
fulfilled if the average price over a period of seventeen consecutive market
days has been above or below the stated figure, as the case may be, provided
that the spot price on the first day of the period and on not less than twelve
days within the period has also been above or below the stated figure, as the
case may be.

(2) In the event of the price referred to in paragraph (1) of this Article
not being available at a material period, the Council shall use such other
criteria as it sees fit.

(3) Any of the prices laid down in Articles 18 and 21 may be modified
by the Council by a Special Vote.

ARTICLE 21

(1) The Council shall have discretion to increase or reduce quotas to
meet market conditions, provided that:-

(i) when the prevailing price is not less than 3.25 cents and not more
than 3.45. cents no increase shall be made so as to bring into effect
quotas greater in total than the basic export tonnages plus 5 per cent.
or the initial export quotas, whichever are the greater, and no decrease
shall be made so as to bring into effect quotas which are less in total
than either the initial export quotas less 5 per cent. or the basic export
tonnages less 10 per cent., whichever are the greater;
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(ii) when the prevailing price exceeds 3.45 cents the quotas in effect shall
be not less than the initial export quotas or the basic export tonnages,
whichever are the greater;

(iii) when the prevailing price exceeds 3-75 cents the Council shall meet
within seven days to consider the market situation and to take such
action in regard to quotas as may be appropriate for the purpose of
achieving the general objectives of this Agreement. In the absence
of agreement by the Council on the action to be taken the quotas in
effect shall forthwith be increased by 21 per cent. If, after action
decided by the Council has been taken or the quotas have been
increased by 21 per cent., the prevailing price continues to be above
3.75 cents, the Council shall meet again within seven days in order
to give further consideration to the market situation;

(iv) when, after quotas in effect have been raised in pursuance of
sub-paragraph (iii) of this paragraph, the prevailing price falls below
3.75 cents, quotas in effect shall be restored to the level at which
they were before the above-mentioned increase;

(v) if the prevailing price is below 3-25 cents the export quotas in effect
shall at once be reduced by 24 per cent. and the Council shall meet
within seven days to decide whether any further reduction shall be
made; and if no agreement is reached at such meeting the percentage
of the reduction shall be raised to 5 per cent., provided that reductions
shall not be made so as to reduce the quotas below 90 per cent. of
the basic export tonnages unless the prevailing price is below 3.15 cents
in which case further reduction may be made within the limits
prescribed by Article 23; and

(vi) if the prevailing price has risen above 3.25 cents and the export quotas
in effect are below 90 per cent. of the basic export tonnages, the export
quotas in effect shall be increased at once by 2J per cent. and the
Council shall meet within seven days to decide whether a further
increase shall be made; and if no agreement is reached at such
meeting the percentage of the increase shall be raised to 5 per cent.
or such lesser amount as is required to restore the quotas to
90 per cent.

(2) In considering changes in quotas under this Article the Council shall
take into account all factors affecting the supply and demand for sugar on
the free market.

(3) If the prevailing price exceeds 4-00 cents all quotas and limitations on
exports under any of the Articles of this Agreement shall for the time being
become inoperative, provided that if subsequently the prevailing price falls
below 3.90 cents the quotas and limitations previously in effect shall be
restored, subject tc the power of the Council to vary quotas under
paragraph (1) of this Article.

(4) If the Council is satisfied that a new situation has arisen which
endangers the attainment of the general objectives of the Agreement it may,
by Special Vote, suspend temporarily for such period as it may think necessary
the limits imposed under the preceding paragraphs of this Article upon its
discretion to increase quotas; and during the period of such suspension the
Council shall have full discretion to increase quotas as it may think necessary
and to cancel such increases when they are no longer required.

(5) All changes in quotas made under this Article shall be pro rata to
the basic export tonnages . subject to the provisions of Article 14 C; and any
references to percentages of quotas shall be construed as percentages of the
basic export tonnages.
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(6) Notwithstanding the provisions of paragraph (1) of this Article, if
the export quota of any country has been reduced under Article 19 (1) (i) such
reduction shall be deemed to form part of the reductions made in the same
quota year under the terms of paragraph (1) of this Article.

(7) The Council shall notify Participating Governments of each change
made under this Article in the export quotas in effect.

(8) If any reduction made under the preceding paragraphs of this Article
cannot be fully applied to the export quota in effect of any exporting country
because, at the time the reduction is made, that country has already exported
all or part of the amount of such reduction, a corresponding amount shall
be deducted from the export quota in effect of that country in the following
quota year.

ARTICLE 22

(1) During the first quota year of this Agreement, the Council shall
consider, and make recommendations to interested participating Governments
concerning the negotiation of arrangements for multilateral options drawn up
in accordance with the provisions of this Article.

(2) Such arrangements shall be designed to secure that, if the prevailing
price moves beyond the highest or lowest price of the range set out in
Article 21, the Participating Governments concerned will have the right to
exercise options for sale or purchase, as the case may be, in respect of such
quantities of sugar as may be prescribed in the arrangements.

(3) The options shall be exercisable in accordance with such limits as to
time and frequency, or otherwise, as may be prescribed in the arrangement.

(4) The arrangements shall take into account the traditional pattern of
the trade in sugar.

(5) The Council may establish such Committees as it deems desirable to
assist it in the examination of these questions and to formulate the
recommendations provided for in paragraph (1) above.

CHAPTER IX

General Limitation of Reductions in Export Quotas

ARTICLE 23

(1) Except in respect of penalties imposed under Article 12 and reductions
made under Article 19 (1) (i), the export quota in effect of any participating
exporting country listed in Article 14 (1) shall not be reduced below 80 per
cent. of its basic export tonnage and all other provisions of this Agreement
shall be construed accordingly; provided, however, that the export quota in
effect of any participating exporting country having a basic export tonnage
under Article 14 (1) of less than 50,000 tons shall not be reduced below
90 per cent. of its basic export tonnage.

(2) A reduction of quotas under Article 21 shall not be made within the
last forty-five calendar days of the quota year.
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CHAPTER X

Sugar Mixtures

ARTICLE 24

Should the Council at any time be satisfied that as the result of a material
increase in the exportation or use of sugar mixtures, those products are taking
the place of sugar to such an extent as to prevent full effect being given to
the purpose of this Agreement it may resolve that such products or any of
them shall be deemed to be sugar, in respect of their sugar content, for the
purposes of the Agreement; provided that the Council shall, for the purpose
of calculating the amount of sugar to be charged to the export quota of any
participating country, exclude the sugar equivalent of any quantity of such
products which has normally been exported from that country prior to the
coming into force of this Agreement.

CHAPTER XI

Monetary Difficulties

ARTICLE 25

(1) If, during the term of this Agreement the Government of a
participating importing country considers that it is necessary for it to forestall
the imminent threat of, or to stop or to correct a serious decline in its
monetary reserves, it may request the Council to modify particular obligations
of this Agreement.

(2) The Council shall consult fully with the International Monetary
Fund on questions raised by such request and shall accept all findings of
statistical and other facts made by the Fund relating to foreign exchanges,
monetary reserves and balance of payments, and shall accept the
determination of the Fund as to whether the country involved has experienced
or is imminently threatened with a serious deterioration in its monetary
reserves. If the country in question is not a member of the International
Monetary Fund and requests that the Council should not consult the Fund, the
issues involved shall be examined by the Council without such consultation.

(3) In either event, the Council shall discuss the matter with the
Government of the importing country. If the Council decides that the
representations are well founded and that the country is being prevented from
obtaining a sufficient amount of sugar to meet its consumption requirements
consistently with the terms of this Agreement, the Council may modify the
obligations of such Government or of the Government of any exporting
country under this Agreement in such manner and for such time as the
Council deems necessary to permit such importing country to secure a more
adequate supply of sugar with its available resources.

CHAPTER XII

Studies by the Council

ARTICLE 26

(1) The Council shall consider and make recommendations to the
Governments of participating countries concerning ways and means of
securing appropriate expansion in the consumption of sugar, and may under-
take studies of such matters as:
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(i) the effects of (a) taxation and restrictive measures and (b) economic,
climatic and other conditions on the consumption of sugar in the
various countries;

(ii) means of promoting consumption, particularly in countries where
consumption per caput is low;

(iii) the possibility of co-operative publicity programmes with similar
agencies concerned with the expansion of consumption of other
foodstuffs;

(iv) progress of research into new uses of sugar, its by-products, and the
plants from which it is derived.

(2) Furthermore, the Council is authorised to make and arrange for other
studies, including studies of the various forms of special assistance to the
sugar industry, for the purpose of assembling comprehensive information and
for the formulation of proposals which the Council deems relevant to the
attainment of the general objectives set forth in Article 1 or relevant to the
solution of the commodity problem involved. Any such studies shall relate
to as wide a range of countries as practicable and shall take into consideration
the general social and economic conditions of the countries concerned.

(3) The studies undertaken pursuant to paragraphs ( 1) and (2) of this
Article shall be carried out in accordance with such terms as may be laid
down by the Council, and in consultation with the Participating Governments.

(4) The Governments concerned agree to inform the Council of the results
of their consideration of the recommendations and proposals referred to in
this Article.

(5) The Council, in furtherance of Resolution No. 1 of the United Nations
Sugar Conference of 1956, the purposes of this Article and the general
objectives of this Agreement set forth in Article 1, shall appoint a Committee
to assist it in carrying out its functions under this Article, especially those
which relate to sub-paragraphs (ii) and (iv) of paragraph (1), including in
particular the compilation of results of research, wherever conducted, into the
consumption and new uses of sugar and its by-products and the dissemination
of those results.

CHAPTER XIII

Administration

ARTICLE 27

(1) The International Sugar Council established under the International
Sugar Agreement, 1953,(') as amended by the Protocol of 1956,(') shall
continue in being for the purpose of administering the present Agreement,
with the membership, powers and functions set out in this Agreement.

(2) Each Participating Government shall be a voting member of the
Council and shall have the right to be represented on the Council by one
delegate and may designate alternate delegates. A delegate or alternate
delegates may be accompanied at meetings of the Council by such advisers
as each Participating Government deems necessary.

(3) The Council shall elect a non-voting Chairman who shall hold office
for one quota year and shall serve without pay. He shall be selected
alternately from among the delegations of the importing and exporting
participating countries.

(') "Treaty Series No. 28 (1956)," Cmd. 9815.
(2) "Treaty Series No. 43 ( 1958)," Cmnd. 557.
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(4) The Council shall elect a Vice-Chairman who shall hold office for one
quota year and shall serve without pay. He shall be selected alternately from
among the delegations of the exporting and importing participating countries.

(5) The Council shall have in the territory of each Participating Govern-
ment, with effect from 1 January 1959 and to the extent consistent with its
laws, such legal capacity as may be necessary in discharging its functions
under this Agreement.

ARTICLE 28

(1) The Council shall adopt rules of procedure which shall be consistent
with the terms of this Agreement, and shall keep such records as are required
to enable it to discharge its functions under this Agreement and such other
records as it considers desirable. In the case of inconsistency between the
rules of procedure so adopted and the terms of this Agreement, the Agreement
shall prevail.

(2) The Council may, by a Special Vote, delegate to the Executive
Committee set up under Article 37 the exercise of any of its powers and
functions other than those requiring a decision by Special Vote under this
Agreement. The Council may, at any time, revoke such a delegation by a
majority of the votes cast.

(3) The Council may appoint such permanent or temporary Committees
as it considers advisable in order to assist it in performing its functions under
this Agreement.

(4) The Council shall develop, prepare and publish such reports, studies,
charts, analyses and other data as it may deem desirable and helpful.

(5) The Participating Governments undertake to make available and
supply all such statistics and information as are necessary to the Council or
the Executive Committee to enable it to discharge its functions under this
Agreement.

(6) The Council shall publish at least once a year a report of its activities
and of the operation of this Agreement.

(7) The Council shall perform such other functions as are necessary to
carry out the terms of this Agreement.

ARTICLE 29

The Council shall appoint an Executive Director, who shall be its chief
administrative officer. In accordance with rules established by the Council,
the Executive Director shall appoint such staff as may be required for the
work of the Council and its Committees. It shall be a condition of employ-
ment of the Executive Director and of the staff that they do not hold or shall
cease to hold financial interest in the sugar industry or in the trade in sugar
and that they shall not seek or receive instructions regarding their duties
under this Agreement from any Government or from any other Authority
external to the Council.

ARTICLE 30

(1) The Council shall select its seat. Its meeting shall be held at its seat,
unless the Council decides to hold a particular meeting elsewhere.

(2) The Council shall meet at least twice a year. It may be convened at
any other time by its Chairman.
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(3) The Chairman shall convene a session of the Council if so requested
by

(i) Five Participating Governments, or
(ii) Any Participating Government or Governments holding not less than

10 per cent. of the total votes, or

(iii) The Executive Committee.

ARTICLE 31

The presence of delegates holding 75 per cent. of the total votes of the
Participating Governments shall be necessary to constitute a quorum at any
meeting of the Council, but if no such quorum is present on the day fixed for
a meeting of the Council which had been called pursuant to Article 30, such
meeting shall be held seven days later and the presence of delegates holding
50 per cent. of the total votes of the Participating Governments shall then
constitute a quorum.

ARTICLE 32

The Council may make decisions, without holding a meeting, by
correspondence between the Chairman and the Participating Governments
provided that no Participating Government makes objection to this procedure.
Any decision so taken shall be communicated to all the Participating
Governments as soon as possible and shall be set forth in the minutes of the
next meeting of the Council.

ARTICLE 33

The votes to be exercised by the respective delegations of importing
countries on the Council shall be as follows:

Canada ... ... ... ...
Ceylon ... ... ... ...
Chile ... ... ... ...
Finland ... ... ... ...
Federal Republic of Germany ...
Ghana
Greece ... ... ... ...
Ireland ... ... ... ...
Israel ... ... ... ...
Japan ... ... ... ...
Federation of Malaya ... ...
Morocco ... ... ... ...
Norway ... ... ... ...
Pakistan ... ... ... ...
Sweden ... ... ... ...
Tunisia ... ... ... ...
United Kingdom ... ... ...
United States of America ...

... ... 85

... ... 20

... ... 30

... ... 20

... ... 45

... ... 10

... ... 10

... ... 10

... ... 10

... ... 150

... ... 20

... ... 45

... ... 20

... ... 15

... ... 10

... ... 10

... ... 245

... ... 245

Total ... 1,000

20



ARTICLE 34

The votes to be exercised by the respective delegations of exporting
countries on the Council shall be as follows:

Australia ... ... ... ... ... ... 45
Belgium ... ... ... ... ... ... 15
Brazil ... ... ... ... ... ... 70
China ... ... ... ... ... ... 65
Costa Rica ... .. ... ... ... 10
Cuba ... ... ... ... ... ... 245
Czechoslovakia ... ... ... ... ... 35
Denmark ... ... .. ... ... ... 15
Dominican Republic ... ... ... ... 65
France ... ... ... ... ... ... 30
Guatemala ... ... ... ... ... 10
Haiti ... ... ... ... ... ... 10
Hungary ... ... ... ... ... ... 15
India ... ... .. ... ... ... 35
Indonesia ... .. ... ... ... 40
Italy ... ... ... ... ... ... 15
Mexico ... ... ... ... 20
Kingdom of the Netherlands ... ... ... 15
Nicaragua ... ... ... ... 10
Panama ... ... ... ... ... ... 10
Peru ... ... .. ... ... ... 50
Philippines ... ... ... ... ... 20
Poland ... ... .. ... ... ... 30
Portugal ... ... ... ... ... ... 10
Union of South Africa ... ... ... ... 20
USSR ... ... .. ... ... ... 95

Total ... 1,000

ARTICLE 35

Whenever the membership of this Agreement changes or when any country
is suspended from voting or recovers its votes under any provision of this
Agreement, the Council shall redistribute the votes within each group
(importing countries and exporting countries) proportionally to the number
of votes held by each member of the group, provided that no country shall
have less than 10 or more than 245 votes and that there shall be no fractional
votes, and provided further that the votes of countries having 245 votes under
Article 33 or 34 shall not be reduced, having regard to the substantial number
of votes relinquished by each of those countries when accepting the number
of votes attributed to them in Articles 33 and 34.

ARTICLE 36

(1) Except where otherwise specifically provided for in this Agreement.
decisions of the Council shall be by a majority of the votes case by the
exporting countries and a majority of the votes cast by the importing countries
provided that the latter majority shall consist of votes cast by not less than
one-third in number of the importing countries present and voting.

(2) When a Special Vote is required, decisions of the Council shall be by
at least two-thirds of the votes cast, which shall include a majority of the
votes cast by the exporting countries and a majority of the votes cast by the
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importing countries; provided that the latter majority shall consist of votes
cast by not less than one-third in number of the importing countries present
and voting.

(3) Notwithstanding the provisions of paragraphs (1) and (2) of this
Article, at any session of the. Council convened in accordance with
Article 30 (3) (i) or Article 30 (3) (ii) to deal with any question relating to
Article 21, decisions of the Council on action taken by the Executive
Committee under the said Articles shall be by a simple majority of the votes
cast by the participating countries present and voting taken as a whole.

(4) The Government of any participating exporting country may authorise
the voting delegate of any other exporting country and the Government of any
participating importing country may authorise the voting delegate of any other
importing country to represent its interests and to exercise its votes at any
meeting or meetings of the Council. Evidence of such authorisation
satisfactory to the Council shall be submitted to the Council.

(5) Each Participating Government undertakes to accept as binding all
decisions of the Council under the provisions of this Agreement.

ARTICLE 37

(1) The Council shall establish an Executive Committee , which shall be
composed of representatives of the Governments of seven participating
exporting countries which shall be selected for a quota year by a majority
of the votes held by the exporting countries and of representatives of the
Governments of seven participating importing countries which shall be
selected for a quota year by a majority of the votes held by the importing
countries.

(2) The Executive Committee shall exercise such powers and functions of
the Council as are delegated to it by the Council.

(3) The Executive Director of the Council shall be ex officio Chairman of
the Executive Committee but shall have no vote . The Committee may elect
a Vice-Chairman and shall establish its Rules of Procedure subject to the
approval of the Council.

(4) Each member of the Committee shall have one vote. In the
Executive Committee , decisions shall be by a majority of the votes cast by
the exporting countries and a majority of the votes cast by the importing
countries.

(5) Any Participating Government shall have the right of appeal to the
Council under such conditions as may be prescribed by the Council , against
any decision of the Executive Committee . In so far as the decision of the
Council does not accord with the decision of the Executive Committee the
latter shall be modified as of the date on which the Council makes its decision.

CHAPTER XIV

Finance

ARTICLE 38

(1) Expenses of delegations to the Council, representatives on the
Executive Committee and on any other Committee established in accordance
with this Agreement shall be met by their respective Governments. The
other expenses necessary for the administration of this Agreement, including
remuneration which the Council pays, shall be met by annual contributions
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by the Participating Governments. The contribution of each Participating
Government for each quota year shall be proportionate to the number of
votes held by it when the budget for that quota year is adopted.

(2) At its first session under this Agreement the Council shall approve its
budget for the first quota year and assess the contributions to be paid by each
Participating Government.

(3) The Council shall, each quota year, approve its budget for the
following quota year and assess the contribution to be paid by each
Participating Government for such quota year.

(4) The initial contribution of any Participating Government acceding to
this Agreement under Article 41 shall be assessed by the Council on the basis
of the number of votes to be held by it and the period remaining in the current
quota year, but the assessments made upon other Participating Governments
for the current quota year shall not be altered.

(5) Contributions shall become payable at the beginning of the quota year
in respect of which the contribution is assessed and in the currency of the
country where the seat of the Council is situated. Any Participating Govern-
ment failing to pay its contribution by the end of the quota year in respect of
which such contribution has been assessed shall be suspended of its voting
rights until its contribution is paid, but, except by Special Vote of the
Council, shall not be deprived of any of its other rights nor relieved of any
of its obligations under this Agreement.

(6) To the extent consistent with the laws of the country where the seat of
the Council is situated, the Government of that country shall grant exemption
from taxation with effect from 1 January 1959 on the assets, income and other
property of the Council and on remuneration paid by the Council to its
employees.

(7) The Council shall, each quota year, publish an audited statement of
its receipts and expenditures during the previous quota year.

(8) The Council shall, prior to its dissolution, provide for the settlement
of its liabilities and the disposal of its records and assets.

CHAPTER XV

Co-operation with Other Organisations

ARTICLE 39

(1) The Council, in exercising its functions under this Agreement, may
make arrangements for consultation and co-operation with appropriate
organisations and institutions and may also make such provisions as it deems
fit for representatives of those bodies to attend meetings of the Council.

(2) If the Council finds that any terms of this Agreement are materially
inconsistent with such requirements as may be laid down by the United
Nations or through its appropriate organs and specialised agencies regarding
inter-governmental commodity agreements, the inconsistency shall be deemed
to be a circumstance affecting adversely the operation of this Agreement and
the procedure prescribed in Article 43 shall be applicable.
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CHAPTER XV1

Disputes and Complaints

ARTICLE 40

(1) Any dispute concerning the interpretation or application of this
Agreement, which is not settled by negotiation, shall, at the request of any
Participating Government party to the dispute, be referred to the Council for
decision.

(2) In any case where a dispute has been referred to the Council under
paragraph (1) of this Article, a majority of Participating Governments or
Participating Governments holding not less than one-third of the total votes
may require the Council, after full discussion, to seek the opinion of the
advisory panel referred to in paragraph (3) of this Article on the issues in
.dispute before giving its decision.

(3)-(i) Unless the Council unanimously agrees otherwise, the panel shall
consist of-

(a) two persons, one having wide experience in matters of the kind in
dispute and the other having legal standing and experience, nominated
by the exporting countries;

(b) two such persons nominated by the importing countries; and
(c) a chairman selected unanimously by the four persons nominated under

(a) and (b), or, if they fail to agree, by the Chairman of the Council.
(ii) Persons from countries whose Governments are parties to this

Agreement, shall be eligible to serve on the advisory panel.
(iii) Persons appointed to the advisory panel shall act in their personal

capacities and without instructions from any Government.
(iv) The expenses of the advisory panel shall be paid by the Council.

(4) The opinion of the advisory panel and the reasons therefor shall be
submitted to the Council which, after considering all the relevant information,
shall decide the dispute.

(5) Any complaint that any Participating Government has failed to fulfil
its obligations under this Agreement shall, at the request of the Participating
Government making the complaint, be referred to the Council which shall
make a decision on the matter.

(6) No Participating Government shall be found to have committed a
breach of this Agreement except by a majority of the votes held by the
exporting countries and a majority of the votes held by the importing
countries. Any finding that a Participating Government is in breach of the
Agreement shall specify the nature of the breach.

(7) If the Council finds that a Participating Government has committed a
breach of this Agreement, it may by a majority of the votes held by the
exporting countries and a majority of the votes held by the importing countries
suspend the Government concerned of its voting rights until it fulfils its
obligations or expel that Government from this Agreement.
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CHAPTER XVII

Signature, Acceptance , Accession and Entry into Force

ARTICLE 41

(1) This Agreement shall be open for signature from 1 December to
24 December 1958 by the Governments represented by delegates at the
Conference at which this Agreement was negotiated.

(2) This Agreement shall be subject to ratification or acceptance by the
signatory Governments in accordance with their respective constitutional
procedures, and the instruments of ratification or acceptance shall be
deposited with the Government of the United Kingdom of Great Britain and
Northern Ireland.

(3) This Agreement shall be open for accession by any Government
referred to in Article 33 or 34 and such accession shall be effected by deposit
of an instrument of accession with the Government of the United Kingdom
of Great Britain and Northern Ireland.

(4) The Council may approve accession to this Agreement by the
Government of any Member of the United Nations and by any Government
invited to the United Nations Sugar Conference 1958, but which is not
referred to in Article 33 or 34, provided that the conditions of such accession
shall first be agreed upon with the Council by the Government desiring to
effect it . Conditions agreed by the Council in accordance with this paragraph
shall be consistent with the provisions of this Agreement, and where the
Council agrees a basic export tonnage in respect of a Government of an
exporting country not named in Article 14, it shall do so by Special Vote.
Where any Government desiring to accede to this Agreement requests
amendment of the Agreement as a condition of accession , the accession shall
not be approved unless and until the Council has recommended such
amendment and it has taken effect in accordance with Article 43.

(5) Subject to the provisions of paragraph 6 (i) of this Article, the effective
date of a Government's participation in this Agreement shall be the date on
which the instrument of ratification, acceptance or accession is deposited with
the Government of the United Kingdom of Great Britain and Northern
Ireland.

(6) -(i) This Agreement shall enter into force on 1 January 1959 between
those Governments which have by that date deposited instruments of ratifica-
tion, acceptance or accession, provided that such Governments hold 60 per
cent. of the votes of importing countries and 70 per cent. of the votes of
exporting countries in accordance with the distribution established in
Articles 33 and 34. Instruments of ratification, acceptance or accession
deposited thereafter shall take effect on the date of their deposit.

(ii) For the purposes of entry into force of this Agreement in accordance
with sub-paragraph (i) above, a notification containing an undertaking to seek
ratification, acceptance or accession in accordance with constitutional
procedures as rapidly as possible and if possible before 1 June 1959 received
by the Government of the United Kingdom of Great Britain and Northern
Ireland on or before 1 January 1959 shall be regarded as equal in effect to an
instrument of ratification, acceptance or accession.

(iii) Any notification given in accordance with sub-paragraph (ii) of this
paragraph may indicate that the Government concerned will, from 1 January
1959, apply this Agreement provisionally. In the absence of such an
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indication, the notifying Government shall be regarded as a non-voting
observer, provided, however, that such a Government may cease to be an
observer if it indicates, before 1 June 1959, that it will apply this Agreement
provisionally.

(iv) If any Government giving a notification in accordance with sub-
paragraph (ii) of this paragraph fails to deposit an instrument of ratification.
acceptance or accession by 1 June 1959, it shall thereupon cease to be
entitled to the status of provisional participant or observer, as the case may
be. If, however, the Council is satisfied that the Government concerned has
not deposited its instrument owing to difficulties in completing its constitu-
tional processes, the Council may extend the period beyond 1 June 1959 to
such other date as it may determine.

(v) The obligations under this Agreement of Governments which have
deposited instruments of ratification, acceptance or accession by 1 June 1959
or such later date as is determined by the Council in accordance with sub-
paragraph (iv) of this paragraph shall apply as from 1 January 1959 for the
first quota year, except to the extent that any Government is required by
existing legislation to take action inconsistent with this Agreement by reason
of it not being in force either fully or provisionally for that Government at
that time.

(vi) If at the end of the period of five months mentioned in sub-
paragraph (ii), or at the end of any extension of that period, the percentage
of votes of importing countries or of exporting countries which have ratified,
accepted or acceded to this Agreement is less than the percentage provided for
in sub-paragraph (i), the Governments which have ratified, accepted or
acceded to this Agreement may agree to put it into force among themselves.

(7) Where, for the purposes of the operation of this Agreement, reference
is made to Governments or countries listed, named or included in particular
Articles, any country the Government of which has acceded to this Agreement
on conditions agreed with the Council in accordance with paragraph (4) of
this Article shall be deemed to be listed, named or included in those Articles
accordingly.

(8) The Government of the United Kingdom of Great Britain and
Northern Ireland will notify all signatory Governments of each signature,
ratification, acceptance of, or accession to this Agreement and shall inform
all signatory and acceding Governments of any reservation attached thereto.

CHAPTER XVIII

Duration, Amendment, Suspension , Withdrawal , Reservations and
Transitional Measures

ARTICLE 42

(1) The duration of this Agreement shall be five years from 1 January
1959. The Agreement shall not be subject to denunciation.

(2) Without prejudice to Articles 43 and 44, the Council shall in the third
year of this Agreement examine the entire working of the Agreement,
especially in regard to quotas and prices, shall take into account any
amendment to the Agreement which in connexion with this examination any
Participating Government may propose, and shall propose amendments or
make such other arrangements as are necessary to provide for the amendment
of this Agreement in respect of its operation during the fourth and fifth years.
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(3) Not less than three months before the last day of the third quota year

of this Agreement the Council shall submit or arrange for the submission of a
report on the matters referred to in paragraph (2) of this Article to
Participating Governments.

(4) Any Participating Government may within a period of not more than
two months after the receipt of the report referred to in paragraph ( 3) of this
Article withdraw from this Agreement by giving notice of withdrawal to the
Government of the United Kingdom of Great Britain and Northern Ireland.
Such withdrawal shall take effect on the last day of the third quota year.
. (5)-(i) If, after the two months referred to in paragraph (4) of this
Article, any Government which has not withdrawn from this Agreement under
that paragraph considers that the number of Governments which have with-
drawn under the said paragraph , or the importance of those Governments
for the purposes of this Agreement , is such as to impair the operation of this
Agreement , such Government may, within thirty days following the expiration
of the said period, request the Chairman of the Council to call a special
meeting of the Council at which the Governments party to this Agreement
shall consider whether or not they will remain party to it.

(ii) Any special meeting called pursuant to a request made under sub-
paragraph (i) shall be held within one month of the receipt by the Chairman
of such request and Governments represented at such meeting may withdraw
from the Agreement by giving notice of withdrawal to the Government of
the United Kingdom of Great Britain and Northern Ireland within thirty days
from the date on which the meeting was held. Any such notice of withdrawal
shall become effective thirty days from the date of its receipt by that
Government.

(iii) Governments not represented at a special meeting held pursuant to
sub-paragraphs (i) and (ii) may not withdraw from this Agreement under the
provisions of those sub -paragraphs.

ARTICLE 43

(1) If circumstances arise which , in the opinion of the Council , affect or
threaten to affect adversely the operation of this Agreement, the Council may,
by a Special . Vote, recommend an amendment of this Agreement to the
Participating Governments.

(2) The Council shall fix the time within which each Participating
Government shall notify the Government of the United Kingdom of Great
Britain and Northern Ireland whether or not it accepts an amendment
recommended under paragraph (1) of this Article.

(3) If, within the time fixed under paragraph (2) of this Article, all
Participating Governments accept an amendment it shall take effect
immediately on the receipt by the Government of the United Kingdom of
Great Britain and Northern Ireland of the last acceptance.

(4) If, within the time fixed under paragraph (2) of this Article, an
amendment is not accepted by the Governments of exporting countries which
hold 75 per cent . of the votes of the exporting countries and by the Govern-
ments of importing countries which hold 75 per cent. of the votes of the
importing countries it shall not take effect.

(5) If, by the end of the time fixed under paragraph (2) of this Article, an
amendment is accepted by the Governments of exporting countries which hold
75 per cent . of the votes of the exporting countries and by the Governments of
importing countries which hold 75 per cent. of the votes of the importing
countries but not by the Governments of all the exporting countries and the
Governments of all the importing countries :
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(i) the amendment shall become effective for the Participating Govern-
ments which have signified their acceptance under paragraph (2) of
this Article at the beginning of the quota year next following the end
of the time fixed under that paragraph:

(ii) the Council shall determine forthwith whether the amendment is of
such a nature that the Participating Governments which do not accept
it shall be suspended from this Agreement from the date upon which
it becomes effective under sub -paragraph (i) and shall inform all
Participating Governments accordingly . If the Council determines
that the amendment is of such a nature, Participating Governments
which have not accepted that amendment shall inform the Council by
the date on which the amendment is to become effective under sub-
paragraph (i) whether it is still unacceptable and those Participating
Governments which do so shall automatically be suspended from this
Agreement ; provided that if any such Participating Government
satisfies the Council that it has been prevented from accepting the
amendment by the time the amendment becomes effective under
sub-paragraph (i) by reason of constitutional difficulties beyond its
control, the Council may postpone suspension until such difficulties
have been overcome and the Participating Government has notified
its decision to the Council.

(6) The Council shall establish rules with respect to the reinstatement of
a Participating Government suspended under paragraph (5) (ii) of this Article
and any other rules required for carrying out the provisions of this Article.

ARTICLE 44

(1) If any Participating Government considers its interests to be seriously
prejudiced by the failure of any Government referred to in Articles 33 or 34
to ratify , accept, or accede to this Agreement or by reservations approved by
the Council in accordance with Article 45 of this Agreement, it shall so notify
the Government of the United Kingdom of Great Britain and Northern
Ireland . Immediately on the receipt of such notification , the Government of
the United Kingdom of Great Britain and Northern Ireland shall inform the
Council, which shall, either at its first meeting thereafter , or at any sub-
sequent meeting held not later than one month after receipt of the notification,
consider the matter. If after a period of two months following the notification
to the Government of the United Kingdom, the Participating Government still
considers its interests to be seriously prejudiced , it may withdraw from this
Agreement by giving notice of withdrawal to the Government of the United
Kingdom within a period of thirty days thereafter.

(2) If any Participating Government demonstrates that, notwithstanding
the provisions of this Agreement , its operation has resulted in an acute
shortage of supplies or in prices on the free market not being stabilised within
the range provided for in this Agreement , and the Council fails to take action
to remedy such situation , the Government concerned may give notice of
withdrawal from this Agreement.

(3) If, during the period of this Agreement, by action of a non-participating
country, or by action of any participating country inconsistent with this
Agreement such adverse changes occur in the relation between supply and
demand of the free market as are held by any Participating Government
seriously to prejudice its interests such Participating Government may state
its case to the Council . If the Council declares the case to be well-founded
the Government concerned may give notice of withdrawal from this
Agreement.
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(4) If any Participating Government considers that its interests will be

seriously prejudiced by reason of the effects of the basic export tonnage to be
allotted to a non-participating exporting country not named in Article 14
seeking to accede to this Agreement pursuant to Article 41 (4) such Govern-
ment may state its case to the Council which shall take a decision upon it.
If the Government concerned considers that, notwithstanding the decision by
the Council, its interests continue to be seriously prejudiced, it may give notice
of withdrawal from this Agreement.

(5) The Council shall take a decision within thirty days on any matters
submitted to it in accordance with paragraphs (2), (3) and (4) of this Article;
and if the Council fails to do so within that time the Government which has
submitted the matter to the Council may give notice of withdrawal from this
Agreement.

(6) Any Participating Government may, if it becomes involved in
hostilities, apply to the Council for the suspension of some or all of its
obligations under this Agreement. If the application is denied, such Govern-
ment may give notice of withdrawal from this Agreement.

(7) If any Participating Government avails itself of the provisions of
Article 16 (2), so as to be released from its obligations under that Article, any
other Participating Government may at any time during the ensuing three
months give notice of withdrawal after explaining its reasons to the Council.

(8) In addition to the situations envisaged elsewhere in this Agreement.
when a Participating Government demonstrates that circumstances beyond its
control prevent it from fulfilling its obligations under this Agreement it may
give notice of withdrawal from this Agreement subject to a decision of the
Council that such withdrawal is justified.

(9) If any Participating Government considers that a withdrawal from
this Agreement notified in accordance with the provisions of this Article by
any other Participating Government, in respect of either its metropolitan
territory or all or any of the non-metropolitan territories for whose interna-
tional relations it is responsible, is of such importance as to impair the
operation of this Agreement, that Government may also give notice of
withdrawal from this Agreement at any time during the ensuing three months.

(10) Notice of withdrawal under this Article shall be given to the Govern-
merit of the United Kingdom of Great Britain and Northern Ireland and
shall become effective thirty days from the date of its receipt by that
Government.

ARTICLE 45

(1) Any Government which was, on 31 December 1958, party to the
International Sugar Agreement 1953, or to that Agreement as amended by
the Protocol of 1956, with one or more reservations shall be entitled on
signature, ratification, acceptance or accession to this Agreement to make an
identical reservation or reservations.

(2) Any Government represented at the United Nations Sugar Conference
195$ may make one or more reservations in similar terms to those referred to
in paragraph (1) of this Article and in the same manner. Any dispute arising
under this paragraph shall be settled in accordance with the procedure
contained in Article 40.

(3) Any other reservation to this Agreement whether made on signature,
ratification, acceptance or accession, shall require the consent of the Council.

(4) Where any reservation or reservations are made in accordance with
this Article which require the consent of the Council, the Council shall
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consider the matter as soon as may be practicable after the deposit of the
instrument of ratification, acceptance or accession, as the case may be, of the
Government concerned. The instrument shall be regarded as provisionally
effective until such time as the Council has considered the matter and, if that
Government is unable to obtain the consent of the Council to the reservation
or to that reservation as modified, or is unwilling to withdraw the reservation,
the instrument shall cease to have effect.

(5) The powers of the Council specified in this Article shall be exercised
by Special Vote.

(6) Nothing in this Article shall prevent any Participating Government
withdrawing, either in whole or in part, any reservation made by it.

ARTICLE 46

(1) Where in accordance with the International Sugar Agreement 1953 as
amended by the Protocol of 1956 the consequences of anything done, to be
done or omitted to be done in a quota year would, for the purposes of the
operation of that Agreement, have taken effect in a subsequent quota year,
those consequences shall have the same effect during the first quota year of
this Agreement as if the provisions of the 1953 Agreement as amended by the
Protocol of 1956 continued in effect for this purpose.

(2) Notwithstanding the provisions of paragraphs (1) and (2) of Article 18
and of paragraph (1) of this Article, the provisional initial export quotas for
the quota year 1959 shall be assigned by the Council during the month of
January 1959.

ARTICLE 47

The Government of the United Kingdom of Great Britain and Northern
Ireland shall promptly inform all signatory and acceding Governments of each
notification and notice of withdrawal received under Articles 42, 43, 44 and 48.

CHAPTER XIX

Territorial Application

ARTICLE 48

(1) Any Government may at the time of signature, ratification, acceptance
of, or accession to this Agreement or at any time thereafter, declare by
notification given to the Government of the United Kingdom of Great
Britain and Northern Ireland that the Agreement shall extend to all or any
of the non-metropolitan territories for whose international relations it is
responsible and the Agreement shall from the date of the receipt of the
notification extend to all the territories named therein.

(2) Within thirty days following a request by the Council, each Govern-
ment shall furnish to the Council a list, expressed in geographical terms, of
the territory or territories to which, at that time, this Agreement applies either
by virtue of ratification, acceptance or accession in accordance with Article 41
or of notification made under paragraph (1) of this Article by that Government.

(3) Any Participating Government may, by giving notice of withdrawal
to the Government of the United Kingdom of Great Britain and Northern
Ireland in accordance with the provisions for withdrawal in Articles 42, 43
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and 44, withdraw from this Agreement separately in respect of all or any of
the non-metropolitan territories for whose international relations it is
responsible.

(4) In the case of withdrawal by a Participating Government in respect
of all or any of the non -metropolitan territories for whose international
relations it is responsible , and in case of changes in territorial application,
metropolitan or non-metropolitan , of any participating country as reported to
the Council by any Participating Government under paragraph (2) of this
Article, the Council, at the request of any Participating Government, shall
examine whether it is pertinent to make changes in the status , quotas, rights
and obligations of the Government concerned , and if it is found that such is
the case, shall decide by Special Vote the changes to be made therein. If
the Participating Government concerned considers its interests to be
prejudiced by the decision of the Council , it may withdraw from this Agree-
ment by giving notice of withdrawal to the Government of the United
-Kingdom of Great Britain and Northern Ireland within thirty days after the
Council has reached its decision.

In witness whereof the undersigned , having been duly authorised to this
effect by their respective Governments , have signed this Agreement on the
dates appearing opposite their signature.

The texts of this Agreement in the Chinese , English, French , Russian and
Spanish languages are all equally authentic , the originals being deposited
with the Government of the United Kingdom of Great Britain and Northern
Ireland, which shall transmit certified copies thereof to each signatory and
acceding Government.

[For signatures see page 211.]
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FOR THE UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND::

POUR LE ROYAUME • UNI DE GRANDE • BRETACNE ET Q'IRLANDE DU NORD:

3a CoeAIinexxoe Koponeacrao Bemtxo6plrrau m R Ceaepnoii HpnalADR:

POR EL R EINo UNIDO DE LA GRAN BRETANA E IRLANDA DEL NORTE:

At the time of signing the present Agreement I declare that since the
Government of the United Kingdom do not recognise the Nationalist Chinese
authorities as the competent Government of China they cannot regard
signature of the Agreement by a Nationalist Chinese representative as a
valid signature on behalf of China.

The Government of the United Kingdom interpret Article 38 (6) as
requiring the Government of the country where the Council is situated to
exempt from taxation the assets, income and other property of the Council
and the remuneration paid by the Council to those of its employees who are
not nationals of the country where the Council is situated.

E. A. HITCHMAN.

22 December, 1958.

FOR THE UNITED STATES OF AMERICA:

POUR LES ETATS • UNIS D'AMERIQUE:

3a CoeARHextD,le $TaTw Amepmm:

POR LOS ESTADOS UNIDOS DE AMERICA
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LIST OF NOTIFICATIONS, RATIFICATIONS, ACCESSIONS, &c.

Date of receipt Date of receipt Date of deposit' Date of deposit Effective date
Government of: of notification in of notification in of instrument of instrument of participation

accordance with accordance with of ratification of accession in accordance
Article 41 (6) (ii) Article 41 (6) (iii) or acceptance with Article 41(5)

i

United Kingdom ...

Canada

Ghana ... ... ... ...

Irish Republic ... ... ...

Federal Republic of Germany ...

Greece ... ... ... ...

Japan ... ... ... ...

December 23,
1958

December 31,
1958

December 22,
1958

December 31,
1958

December 31,
1958

December 29,
1958

IMPORTING COUNTRIES

1 1
December 29,

1958

December 30,
1958

April 6,
1959

December 31,
1958

December 22,
1958

March 4,
1959

June 5,
1959

March 28,
1960

December 31,
1958

December 29,
1958

May 1,
1959

January 1,
1959

January 1,
1959

January I,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959



Morocco

United States of America

Australia ...

Union of South Africa

Belgium (for the Economic Union
of Belgium and Luxembourg)

N L ..
e Brazil ... ... ... ...

China (Nationalist Authorities) ...

Costa Rica ... ... ... ...

Cuba -
__.

:..

Czechoslovakia

Denmark ...

December 31,
1958

December 30,
1958(s)

December 23,
1958

December 6,
1958

December 23,
1958

December 22,
1958

December 27,
1958

December 23,
1958 .

December 23,
1958 .

December 31,
1958

October 26,
1959

EXPORTING COUNTRIES

- December 23,
1958

December 31,
1958

December 30,
1958

March 30,
1960

December 6,
1958

December 23,
1958

December 22,
1958

December 27,
1958

January 28,
1959(8)

December 23,
.1958

November 5,
1959(6)

May 29,
1959

June 23,
1959

--June 15,
1959(')

July 23,
1959(s)

May 29,
1959

October 9,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January I,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959



LIST OF NOTIFICATIONS, RATIFICATIONS, ACCESSIONS, &c. (continued)

Date of receipt Date of receipt Date of deposit Date of deposit Effective date
Government of: of notification in of notification in of instrument of instrument of participation

accordance with accordance with of ratification of accession in accordance
Article 41 (6) (ii) Article 41 (6) (iii ) or acceptance with Article 41(5)

ExPORTING COUNTRIES (continued)

Dominican Republic

France

N

Guatemala ...

Haiti ...

Hungary ...

Indonesia ...

Italy ...

Mexico

December 27,
1958

December 23,
1958

December 22,
1958

December 29,
1958

December 23,
1958CO)

December 29,
1958

December 23,
1958

December 22,
. 1958 -

December 30,
1958

December 31,
1958

December 22,
1958

December 29,
1958

December 31,,
1958

December 29,
1958('9

December 23,
1958

December 22,
1958

June 3,
1959

June 1,
1959

December 11,
1959

April 6, 1960

November 6,
1959( 13)

March 28,
1960(14)

May 20,
1959(")

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959

January 1,
1959



Netherlands ... ... ... December 23, December 23, - - January 1,
1958 1958 1959

Nicaragua ... ... ... ... December 29, December 29, September 14, - January 1,
1958 1958 1959 1959

Panama ... ... ... ... December 23, December 31, March 18, - January 1,
1958 1958 1959 1959

Peru ... ... ... ... - - December 22, - January 1,
1958 1959

Philippine Republic ... .. December 23, December 23, July 16, - January 1,
1958 1958 1959 1959

Poland ... ... ... ... December 23, December 23, October 28, - January 1,
1958 1958 1959 1959

Portugal ... ... ... ... December 29, December 29, March 21, - January 1,
1958 1958 1960 1959

El Salvador ... ... ... - - - November 3, November 3,
1959 1959

Union of Soviet Socialist Republics December 24, December 24, June 1, - January 1,
1958 1958 1959( 19) 1959



Footnotes

(') The notification by the Government of the United States of America was given on the understanding that the United States assumed no obligations
under the Agreement until such time as the Senate of the United States shall have given its advice and consent to accession and the United States shall
have deposited its instrument of accession.

(1) When depositing their instrument of ratification the Government of Brazil made the following reservation:-

" . the amount of 95,596 tons of sugar fold for shipment up to December 31st, 1958, but which for reasons of force majeure, as was duly
communicated to the International Sugar Council at its session of January, 1959, could only be shipped at the beginning of January, 1959, will
not be included in the export quotas of Brazil for the free world market either for the 1959 or for subsequent calendar years."

(') When depositing their instrument of ratification the Government of Cuba made the following reservation:-

"
On depositing this instrument of ratification, the Cuban Government does it subject to the reservation that it will consider itself relieved of the

obligation of this Agreement, if any participating exporting country were permitted to exceed the export quota to which it is entitled for this year
under the clauses of this Agreement, as it was agreed in the United Nations Sugar Conference of 1958."

(8) The notification by the Government of Czechoslovakia stated that they would apply the Agreement provisionally as from January 1, 1959, with
the reservations made at the time of signature [see page 214).

(9) When depositing their instrument of ratification the Government of Czechoslovakia made the following reservations:-

"In view of the fact that the Czechoslovak economy is fully planned, Article 3, relating to the subsidisation of exports of sugar and Articles 10
and 13 relating to limitations of production and stocks, are not applicable to Czechoslovakia.

The signature of this Agreement, which in Article 14 refers to China/Taiwan and in Article 34 to China, does in no way imply the recognition
of the Government of the Kuomintang authorities on the territory of Taiwan nor the recognition of the so-called Chinese Nationalist Government
as a legitimate and competent Government of China.

Relevant statistics and information required under Article 28, paragraph 5 of the Agreement will be sent by Czechoslovakia to the International
Sugar Council at her own discretion so as to enable the Council or the Executive Committee to perform their respective functions under the
Agreement."

('^) The notification by the Government of the Hungarian People's Republic stated that they intended to accede to the Agreement subject to similar
reservations as were made at the time of their accession to the International Sugar Agreement of 1953 [see footnote (11) ].

(11) When depositing their instrument of accession the Government of the Hungarian People's Republic made two reservations which, in translation
read as follows:-

" ( 1) Having regard to the fact that Hungary's economy is a planned economy, Article 3 of the Agreement , concerning the maintenance of price
levels in connexion with the export of sugar, as well as Articles 10 and 13 relating to restrictions in sugar production and stocks are not applicable
in respect of the Hungarian People's Republic.

(2) The accession on behalf of the Hungarian People's Republic to the Agreement mentioning in Articles 14 China (Taiwan) and 34 China in no
way signifies recognition of the Kuomintang authorities ' power over the territory of Taiwan or recognition of the so called ' Nationalist Chinese
Government' as a legal and competent Government of China."



(12) The notification by the Government of Indonesia stated that they would apply the Agreement provisionally as from January 1,1959, with reservations
to Articles 5, 10 and 13, in accordance with Article 45 (1) of the Agreement. In a Note received on January 7, 1959, the Indonesian Government
informed the Government of the United Kingdom that these reservations, which are made in accordance with paragraph (2) and not paragraph (1) of
Article 45 of the Agreement were to be understood as follows:-

" In view of the fact that Indonesia is in process of reconstructing its heavily damaged sugar industry by the war and with reference to Article 14,
paragraph 4, Article 5 of the Agreement which relates to private and public control and fiscal and tax policies, Article 10 which relates to the level
of production and Article 13 which relates to maximum and minimum stocks, are not applicable to Indonesia."

(13) Indonesia's instrument of acceptance reaffirmed the reservations made in the notification under Article 41 (6) (iii) (see footnote (12)

(34) When depositing their instrument of ratification the Mexican Government made a reservation which, in translation, reads as follows:-

"The provisions of Articles 10 and 13 will not apply to the United States of Mexico. The Mexican Government may withdraw this reservation
should they consider that the circumstances which prompted it no longer obtain or should the national interest so require."

(13) The Soviet Union's instrument of ratification reaffirmed the reservations made on signature of the Agreement [see footnote (4) 1.



Extensions

Aden (Colony and Protectorate) ... ... ...
Bahamas ... ... ... ... ... ...
Bermuda ... ... ... ... ... ...
British Guiana ... ... ... ... ...
British Honduras ... ... ... ... ...
British Virgin Islands ... ... ... ...
-Cyprus ... ... ... ... ... ...
Falkland Islands (Colony and Dependencies)
Federation of Nigeria-

Lagos, Northern, Eastern and Western
Regions of Nigeria, Southern Cameroons

Fiji ... ... ... ... ... ... ...
Gambia (Colony and Protectorate) ... ..
Gibraltar ... ... ... ... ... ...
Hong Kong ... ... ... ... ... ...
Mauritius ... ... ... ... ... ...
Seychelles ... ... ... ... ... ...
Sierra Leone (Colony and Protectorate) ... ..
Somaliland Protectorate(1') .
The West Indies-

Barbados ... ... ...
Jamaica (including Turks and Caicos

Islands and the Cayman Islands)
Leeward Islands-

Antigua ... ... ...
St. Christopher-Nevis and Anguilla
Montserrat ... ... ... ...

Trinidad and Tobago ... ... ...
Windward Islands-

Dominica ... ... ... ...
,Grenada ... ... ... ...
St. Lucia ... ... ... ...
St. Vincent ... ... ... ...

Western Pacific High Commission Territories-
British Solomon Islands Protectorate ..
Gilbert and Ellice Islands Colony ..

Zanzibar ... ... ... ... ...
St. Helena ... ... ... ... ...
Sarawak ... ... ... ... ...

...

Kenya (Colony and Protectorate) ... ... ...
Tanganyika (Trust Territory) ... ... }
Uganda (Protectorate) ... ... ...
All territories for whose international relations

the United States of America are responsible

Effective date

January 1, 1959

r

October 16, 1959

March 21, 1960

January 1, 1959

(16) The agreement ceased to apply to Somaliland with effect from June 26, 1960.
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DECLARATION OF AMENDMENT

Whereas an International Sugar Agreement was opened for signature at
London on the 1st of December, 1958, and is deposited in the archives of the
Government of the United Kingdom of Great Britain and Northern Ireland;
and

Whereas certain errors have been discovered in the text of the said
Agreement; and

Whereas all the signatory or acceding Governments to the Agreement
have agreed that these errors should be corrected as indicated hereunder:

Article 38, paragraph (6)
In the French text insert at the beginning of the paragraph:

"Pour autant que sa legislation le permet."

Testimonium

In the final paragraph of the Chinese text of the Agreement the

characters
(w I14

corresponding to the word "authentic" in the

English text should be corrected to read f- 1K
v' in order to

conform with the text of the Agreement in other languages.

Now, therefore , I, the undersigned , Her Majesty ' s Principal Secretary of
State for Foreign Affairs , hereby declare that the text of the aforesaid
Agreement shall be regarded as amended and be read in accordance with
such corrections.

In witness whereof I have signed the present Declaration.

Done at the Foreign Office, London, this 1st day of February, 1960, in a
single copy which shall be kept with the original copy of the aforesaid
Agreement in the archives of the Government of the United Kingdom of
Great Britain and Northern Ireland.

A certified copy of this Declaration shall be communicated by the
Government of the United Kingdom to all signatory or acceding Governments.

SELWYN LLOYD.
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