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PROCESS DEPARTHENT JOB 1O, 645-B 11062

s it

— —————— -

This folin contains coat estimnto nnd oconomic comparison for
the building of a rofinory outside linited States, charging crude oil of
tha Persian Gulf Type. The tests on khe crude oil on which these f{igures
nrro bnsead are attached in this roport as pages 17, 18, and 19, 8ix
difforent rofining schemes have been considered, as follows:

SCHEME NO, 1 - 6,000 H/CD Relfinery, #aking 60 Octane linleaded fiasoline,
T as shown on the yield diagrom, page 11,

This rafinery consists of a topping unit, with a small vacuum
alrippor for making the desirod amount of asphalt, plus an integral
thrmmnl crncking unit which will charge the remaining reduced crude and
ras 0il and straight run naphtha.  The amownt of naphtha charged to the
erncking section is adjusted to produce a finished gasoline of GU octane
clour, which increases to 74.2 with the addition of 3 cos, per gallon of

Totrasthyl Lead,

The refinery, in addition to this equipment, ine¢ludes faciliting
for neid treating and rerunning the cracked distillate, for sweotming
thn total rasoline wmadeo, and for treating tho kerosone and furnace oil
distillates plus auxilinry equipment requircd such as tonkage, boiler
howae, water cooling tower, ote.

Tha oestimntad cost of this rofihory is shown on cost entimata,
pnpa 2, amounting Lo 53,003,000,
Tho economic estimata, pnye 1, shows that this rofinery will
per for itself in 8.42 yours without deprecintion, and give a profit pav
’

bnerel of erude chargoed to the refinery of 5,069 including doprociation,
corrosponding to a profit in poroont of total investment of 3,165,

SENEME NO, 2 - 6,000 n/CD Refinery, Haking €8 Octane Unleaded fGasoline,
e T as shown on tho yield dingranm, poge 12,

This refinery is simiiar to tho refinary with Schemn ijo. 1,
vith tho excention that the thermal nuphtha cracking section has basnn
anlnrpred to charge a largor percenbuge of stroipht run nophtha in ordar
Laomoent the oatane requirement of 68 octuno number ASTM unleanded,

This octane numbnr incranses to 78,6 with the addition of 3 ocs, per
rnallon of ‘Yatrauethyl Jwoad.

The estimated cost of this rofinsry is shown on cost nstimnte,
pneo 3, amounting to 54,207,770,

Tho econemic estimnte, page 1, chows thnt this rofinory will
poy for itself in 8.2Y yoars without doprociation, und give a profit
per barrel of crudo charged to tho relinory of 1.072 including deproc-
istion, corresponding to a proi'it in perocont of total investment of ¥,137,
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SCUEME NO. 3 = 15,000 B/CD Refinory, iaking GO Octano Unloaded Gasolins,
a3 indicated on the yiold diagram, page 13,

This refinory is of tha samo typs as the rofinery under Sohemse
No. 1, ohnrging 15,000 B/GD crudo instond of 5,000 B/CD.

The 60 octane numbur of tho unlonded gasoline increasus Yo
74 with tho addition of 3 c¢cs,. por gallon of Tutraethyl Lead.

T™he estimnted cost of this rofinery is shown on cost sstimate,
pago 4, amounting to 48,764,938,

Tha economic estimate, pape 1, shows that this refinery will
poy for itself in 5.10 yoars without deprecistion, wnd give a profit per
boorrel of orude charged to the rofinery of &.174 with doprociation,
corrnaponding to a profit in porcont ol tolnl investmont of 10,865,

SCNKME N0, 4 = 16,000 Q/CW Refinery, Making 68 Octane Unleaded Gasoline,
as shown on the yield diagram, pnje 14,

This refinery is sinilar to the relinery with Scheme Ho, 3,
with the exception that all the straight run gusoline (except the
butanes and pentanes) is chrrped to tho thermal naphtha cracicing section
in order to increase tho octmio numbor of the run-of-plant gasoline to 68,

The 68 octnne numbar of the unleaded pasoline ineroscoa to
TH,6 with the addition of 3 ccs. per gnilon of Tetraothyl Lead.

The ostimatod cost of this rofinory is shovm on cost ostimate,
prge 6, amounting to &9,112,8135.

The economic estimate, pnpe 1, shows that this rofinery will
pnv for itaelf in $.03 yoars without dopreointion, and give a profit per
barrel of orude ohargod to tho rofinery of §.182 with doprocintion,
corvosponding to n profit in porcent oi total invoestment of 10,925,

SCHEME NO. & « 15,000 R/fn Refinery, #aking 70 Octane Unleadod Gasoline,
- T as shown on the yisld dingram, pago 15,

When all the gnsoline is desired wilh an octano number abovo
6 wo hnve reached the octono numbor iimit which can be produced by
Eharmol oracking, snd must rosort to catolytic cracking of pas oil instood
of thermal cracking and naphtha polyforming instend of naphtha reforming,
in order to produco a run-of-plant gasoline with octano numburs above 6H,

. “up - 4

Thig schome inciudvs an ntmosphoric-voeonun topping unit and n
dolnyod coking unit for proparving n eharging stock of light enoupgh boiling
ronga to bhe thermofor catalytic orncking unit from tho hoavy gos oil
from tho topping unit, In rddltion to bhis stock, the tharmofor unit
eharpes the Light gns oil from tho topplig scetion, Theve is nlso
inelnded a naphtha polylorming wnit for convorting part of tho straipght
rn naphtha to higher octrmio pnsoline, plus facilities for acid treating
end rorunning the crackod distillate, swoetoning tho totul gusoline pro-
ducnd and treating tho korosene and furnace oil distillates,
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SCHEME N0, B = (Continued)

The 70 octans numbor of tho unlondod pasolino increases to
82 with the addition of & ccs. par gallon of Tetraethyl Lead.

The estimatod cost of this refinery is shown on cost estimate,
pnge 6, amounting to $18,002,7435.

“ho economic ostimato, papo 1, shows that this refinery vill
pny for itsolf in 7.70 years without doprociation, and give a profit per
barrel of crude charged to tho rofinery of {.068 with depreciation, cor=
regponding to a profit in percent of total investment of 2,087,

SCIE 110, 6 - 16,000 /CD Refinery, Haking 75.8 Octano Unleaded Gasolina,
T as shovm on tho yield dingrmm, pago 16,

This rofinery is similar to the rofinory with Schewmo llo. 6,
only difforing in the amount of straight run nuphtha polyformed, in order
to ineroase the octano number to o minximum of 75.8 ASTM. Totnl gasolino
produead cnn be leaded with thu addition of § ces. Tetraothyl Lead to
4.8 octans numbor,

The aglimatod cost of this rofinoery is shown on cost estimute,
mpe T, mmounting to 318,536,447,
I ’ f.v ’ :

Tho economic ostimoto, prpe 1, chows that this rofinnry will
pny for itself in 6,10 yoars withoui doprecintion, end give a profit por
brorrel of orudo charged to tho rofinery of §$.189 with dopreciution, ocorw
respouding to a profit in percont of total investment of 65.67%,

——ne . ot 3 o OOt

hﬂ]lnnry Gan

e !t vt

Thn gaa produced from topping Lthe crude and from the craeking
operations has in all cnsos been assipnoed the samo value as tho cquivalent
smoomt of Punker € fuol oil on a B.twu. bnsis, I this pas is sold to
nommuicinality to serve as gus forr domeslic purposes it should bn troated
and derichod, as the Botoue valuo is opproximately 1,600 B.t.u.'s par
eubie foot, while o gas for domastic purposoes should have n B.t,u, value
ol npproximately 600 B.tbai'a por ecubic foot,

Hownver, on necount of luck of informntion on prico which mey
hee obtnined for the refinery pgns if sold for domestic purposos, thuore is
not ineluded in bho estimabo oquipnont for troating and doriching the pgns,
This equipmont ean bo addod lntor if an investigntion proves it uconomianld
to aell the gas for domostic usn,

The amount of pas made fvom the difforont rofining schemos is
listad bolow, in oubio faut per dny,

Puael Gns Producoed

{(Heaving vavusy 1,500 g,1,u, Pea cu,fT,)

Scueme o, ,o0T,000 ¢y, FY, PER CAL, DAY
2 | If,n,o‘)” " " " "
:‘ ,‘ (. ") (;()0 L " " "
4 \7') ()“l) " v "

7 (l(\( UUO " " " "
7 746 UUO " "o "

e
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"o oconomic ostimats of tho six rol'ining cohiemes 1s attached
(pnyzo 1) and hns been basod on the following assumptions.

Valuo of Charpgo and Products

s figured at 51.00 per barrel f.o.b. Persian

Tho const of crude ‘ .
55,00 (or 3.33) per long ton shipping

Gulf pork, plus two=-thirds o
chnrpge to rofinery,

i
~
i

The value of products is equal to Plabt's MWexilcan Gulf Const
cnrpo prices of November 21, 1944, plus two-thirds of $5,00 (or $3.33)
par long ton for shipping oharge to the refinery.

Tha tabulation bolow shows the prices {.0.b. refinory per barrol
of crude and products (ipured us stated abovo, As thore was no quotation
for 75,8 unlendod gasoline, tho value of this gasoline {.o.b., refinary
hns baen firpured by extrapolating the valuoes of 60, 68, and 70 ockanse
unlonded gnsoline prices.

Guir Goasty

ganner SHIPP ILHG GARGo VaLues
PER Gosrt PRice £,0,0,
SAPE f/nov, Lows Tow  pen Rey,' 11-21-44  REFweny

Cnupe 2.0 T 7,400 .49 31,000 B1, 450
GAToLENE (B 06y, UNLEADED (10 DAY i B, 612 , 284 2,100 2,114
fnasowing (68 " " 60,10 PRI ", 652 L4 2,310 2,604
trenine (100" " 6o, 250, f, 602 IREL! 2,415 2,701
Gaaovyng (75,8 " " .0 258.3  R,687 2304 2,193 KA}
Krnosene 42,0 2hn,2 7,454 L4 4,132 2,156
Funwace Ot 36,0 205,04 1,589 A },575 2,015
Fort Ot &ﬂunxzn C) 0,0 349,08 6,861 . 186 L9110 |, 456
ASPuUALY 2,0 ATy, 6,167 916 1,870 2,194

Qporating Costs

The dlrect oparnting costs consisting of labor end suporintond-
ence, alactiic powor, chomiculs, laborntory woxpenses, air, lube oll,
mnintonancn, ote, wore figured as outlinoed bolow,

Labor and Suparintendence

The labor rates wore takon as 60/ of tho provailing labor ratos
Cfor rofinariag locnted at tho Gull of HMaxico, Tho superintondenco ahd
clorienl lnbor was taken as 17 of tho operating labor,

Wlectric Powor

P ]

ilonetrio powor was billod out nt J.Oué por KW,

Chomicenls

P U

Coct of chimieculs wns basod on present-day Unitod Statos cost,

Lnboralory Bxpanses, [le,

-~

The labovatory oxpansos, nir, luve oil, and miscollanoous
itemg wers busod on Unitud Siatns cost for these itoms, with allownnco
For lownr lnbor ratea.
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Maintonnaneo

The maintonanca oxpounsus wore tokoen us ecqual to 7054 of United
Stntes maintonanco costs for similar equipment, corresponding to the
lowar labor rates for propossd rafinary.

Steom

PO

Cost of making stoem has boen split up into its componnnt
p' rta, and is found partly in the chenlcals and partly in the refinery

fuel cont,

kolincry uol

ofinory fuol has not boon inciuded in the value of the
profducts made, neithcr has it Leon billeud out es an operating oxpunsv,
na thosa two costs are tha samo and concul out,

Depraciation

-t s e

Deprocintion rates for tho various typos of equipmont aro
shovm on ths various cost ostimates, and are cquivalent to rates prevalling
in tha Uplted Statos,

o et &t

Roynllies

The royaltics for thermol cracking of jas 0il and thormnl
erncking of naphtha are nobt includod, ns bheso costs depond on tha pntont
rituntion of the proposed rofinery end affilintod compunica,

The royaltics for tho thormolor catalvtiic eracking of gas olls
nnd polyforming of naphtha, have been Included in the cost estimate on
the prnid-up basis at provailing rates.

Cost istimnalo

b 0 e s s A B 48

Tha cost estimates nre bnsaed on oxisting cost of construction
in tnited Stases, wilh 254 addod Lo teko care of additional cost for
building tho refinory outside inited Sintea.

Included in thu cost estimnto is 1 for engincoring, supar-
intondence and incidentals, and 6 for contractor's ovarhond and profit,

PeaYy

D R
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Broniomio Comparison

Inveatment, Depreciation and Maintenance -« Schems No. 1
0 n g n ~ Schemo Nos 2
" " " - Scheme No. &
1" " " - Schems No. 4
n " " - Scheme NOA. b
" h " = Schene No, 6

Ulility Requirementas

Sunmnry of Octane Ratings

Viagogity of Fuel Oils
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" ) ~ Schems
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" " ~ Gehome
" "

~ Schemo

ToltaPs and Bquilibrium
Typs Cruds

Propertirs of Overhesd

Viscosity of Overhead Fractions and Bobtoms = $2,8° API Porsian

Gulf Typo Crude

Jul-Me
1"'!‘.4"‘4 5'

No. 1
No, 2
No. 3
No, 4
Ho, 6

Mo, 6

Flash Curves ~ 32,8% API Porsian Gulfl

Blends ~ 32.8° API Persian Gulf Type Crude
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CrqmeTres fxmemary.

Laren = Zurgaswrinsgect & ugmices {7V or Lason Gfew,)

Laace = (Pianring

LLrerelc I'nwen

Curvitat e

Lernnarery  aam, Uy, Lre,

Fararcnaect (75% or fanniarge Varwes)
Taver Dameey Lxrense (Exciupime ffrawens fven)
yucrrret Orveatens Exrensrs {95% 07 Laror = Crrnatinmg)
Enar or Crupt o1 §1,4% rer Bor,
Trray frrensts

Yaing or PRODUSTS LE30 Cauof awd UrteaTiwc Exreengs

Tarpmatts luvearmfery

fuvairay Prany
HovaLTrEie & CatmicaL®

Intedr Larymatte lwvlgm™gay
Pas Crr = Yeans

Dernzcsatrow
Ney Toorat drtar DLPRICIATION
Frori? = % of Toral Invtsyngay

ranggr = § o1z Awy, Nsuor Tmanat

NALYL
PRI

as

Jreoyan
Hareyea, amd Oax Oig

ECOTTIC ESTIMATE FO5 2,800 a/ep ard 11,000 /s 151588

1,

Cracuves = Maxieg
60 DeTant Ysitanen
GasoLeng

'

50 x
3,000 tonn
2,400 48,0

o5 50

150 2.0

2.0 1.0

uat [V

301 b}

4,461 6a, e

an W

aaF ]

ann 8.8

12 1.
e
RET
PR
2,015
2,494
1,455
1,456

9,550

i

47

50

4

Vi

1hn

i

e

237

7,240

R2rS

1,7M

ARG U]

3,241,000

5,47

946
kLY
.0

AR

feagerr 3

ﬁ.'"ﬂl r_»tf—
fame ae Grecng y )
Lrcert taeyne

€8 (r1amy
Umtacte Gasgrist

-

4

1
Mo LT
8,00 1000
4,140 430
SRy slo
150 3.9
a0 20
[IREC I IO
122 .3

b4 1,1

K 7.8
LRSS |

E63 1.8

e

€,201,715

1,201,718

n,73

T TV CRNTE RIFINTRIES

rupng f2

ooRIIE oS4

15,300 /750
Tarptes, Vi@ AnlAvieg,
Lepmtna, axy fas Qin
Coagurng = Maxyng
€0 Dovamt Yereaneo
GasoLing

]
1

s/on k3
15,000 403,0
7,024 5002
£50 2,1
305 2.0
350 2.3
3,789 5.1
971 RS
13,464 89,8
125 A
1,002 R.0
1,308 L
209 (R}
£,/ 120
2,496 18,A50
2,108 4,100
2,01% 604
7,454 873
1,455 5,430
1,456 1,414
27,248
g/co
57
-]
98
$13
260
244
1,478
M8
21,750
23,518
4,708
R, 764,938

8,764,928

19,000 £/CO
Gart a3 Stueng 3
Lagert thantee
69 Derang
Uxreaoce Gesovese

t
1
1

2/ hd
15,000 160,0

L5 7
300 2.0
350 2.3
3,560 2504
1,238 8.9

159 1.2
1,369 9,4
1,513 b

273 1.8

25,750

" 23,562
4,359

9,142,812

3,112,813

ierrise

.
ATHos, =VacC,
Criavto Coeveg,
Larwtaa [opve, witTH
Ca - txcees Gy,
T.C.0, Craznrers =
a3 TO (crawe

"
Usteante Gasciywg

4] ¥

15,000 - 100,0
8,217 4.8
550 3.1
acy 2.0
350 2.3
1,059 13,0
(IO 1,2
] .8
12,167 87,7
17 1.t
1,aR 9,6
1,574 10,5
234 1.6
2 s/
2,148 22,0
S bl 1, b7
2.01% LU
2,434 a1l
1,456 2,852
1,456 2,459
1,456 +38
3

s/cu

na
L85
ne
fra
240
74
2,518
27

21,

24,792

5,278

(8,060,112
1,012,430

18,007,743

s0tE 75
TN, Dan 500
Semt as Sereng £3
facery hangns
taxinu= Gerawg
Umyeactn GasoLany

s
1
3

i

13,000 1050
H

7,710 1.4
T |
3U9 .0
gL 2.3
2,103 P44
4 31 12,4
€3 .®
13,022 BR, 8
176 1.3
1,53y 10,2
1,708 1.2
247 1.7
/e
3071 28,424
2,486 1,106
2.015 aure
2,454 813
1,455 3,142
1,485 2,707
1,455 138
37,4¢8
$/z0
e
X
£5
n Y
74D
c41
2,529
W27
21,790
24,0186
9,128
$7,504,573
t,131, 04
18,536,447
.10
5,500
2,828
L83 §
LAY

2]
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MAKILG UU ((lA kK UllLA“(u VALGLITLE

éi') © SOMIME MO, b 1 1 0 C‘ 9

ESTIMATCD IMVISTHENT , OCPREGIATION, AMD PAIMTEPANCE

S12E ITIAL COST  _ MCPRECIATION __LA_l TENAITE
o n/co v WATE S S/ViA RAIETY . g/viAd
cosenarion Torring, Vis 5,000 150,000 15,0 112,500 3,0 22,500
nacavans & Coacking LUNEY ’

ftroun SriLe i,01? 5,000 12,0 9,000 2,0 'l")
Aety TweAtiua Ymir I, Y124 75,000 7.5 ),1\25 3,0 2 40
At TAEOR i~ '2500 B, 10,000 7,5 5,250 a,0 2,11
GRanine SWECTENING 2,43 a5 0“0 7.0 2 430 1.0 2,450
Pureanic POWER FACILITIES 24,000 2,0 2,000 1,5 5
Inancrga Fune House ““,”UO 6,0 J, *000 2,0 j, 000
sy f STORAGE TANHKS 650,000 8, 400,000 5,0 20,000 0,5 ? nnn
Yarn R pnn 200, a0 5,0 12,500 1.0 7 H“U
Wianr FACILITIER LN ' 000 6,0 G 000 1,5 I "L
Lnaning funps, PIPING 25 0()') 6,0 ,o00 2,0 ’rlm
GooLing Warer Towen A PuMes 32° Risg, 6000 6PM Y] nuo 5,0 4 nnn 1,0 R0
Gongpng Waren & Revuay Pirine 25,000 5,0 [ "250 1,0 2hn
[yAronATORS A0, ()00 8,0 3, 2()() 2,5 I,"”‘]
poteen Honse |50, "6no n,0 i2, U(W 2,5 3,750
Hoans i NErineRy 10, "ouo 6,0 GOD 2,0 PALL)
nerns AND GEPARATORS 7, i) 5.0 3,75 1,0 H0
fine PRotecrion ) a0, Jonn 65,0 l, UOO 0.5 | H1)
Mryee & LQUIPHENY I, 00H 5,0 \,)Hﬂ 0,5 PHY)
Lannnsrony a0 000 5,0 1,500 0,5 150
Syonrponsf = MHECHAHICAL 20 nnﬂ 5,0 | ,0n0 |0 200
BIONFHOYSE = GUENICAL r,HOU 5,0 259 1,0 50
lirowanicaL Snors ) 7,000 5,0 3,150 10 mn
tivsrnang GYSTEM .'J,OU() h,0 459 2,0 140
Ponkin floon & FACILITIES 20,000 5,0 4,000 w5 1
prankinGg WaTeR Supeiy 19, "000 5,0 750 1,0 (RU]
EIINRE) 510010 500 250 10 b4
fianane 5,000 5,0 240 0,5 6
fenee I ”“0 5,0 150 0,5 %

Fareraning SITE a0 000 5,0 2,500 - -
Constaucyion LQUIrNENY __100 O“l 8,0 QJUUO 3,0 3)000
Aun-10TAL 2,640,000 220,175 K0, 15

FucinceninG, SUPERINT, & Incto &5%) 396,000 14,226 -
CONTAACTORS OYERHEAD & Prorty (GN __dow, jOU 13,691 L
fnran Goustanucrion Gost in U,5,A, 3,104,400 276,002 50,375
ALLowance Font FOnEIGN CONSTAUGTION (2574) 193600 69,024 12,194
GraNo ToraL 3,993,000 345,115 62,069
3 Pen Cavenoan Day 946 173

JGive M

1-22-45



5,000 /6D PURSUAD GUEE L gistTut, L
PAKING 08 COTAFE UNLEADLD GASOLINE

& muem. 11010

ESTIMATED INVESTUEHT, DEPRCCIATION, AND MATNTEMAI'CE

Szt IM]TIAL COST DCPREGIATION NATHTEMANGE
n/co § RATE % W9/YEAR  RATE % $/YFAR
Contngnarion TorrinG, Vi 5,000 §50,000 15,0 127,500 3,0 25,500

HAEAKING & CraCkiING UniY
Renuw STHLA _ 2,267 90,000 12,0 10,800 2.0 1,800
ACtn TREATING UNIY 2,331 90,000 1.5 6,750 3,0 2,700
My Taton | | - 2500 B, 70,000 1.5 5,250 3.0 2,100
G:snnnua SWEETENING 2,158 35,000 7.0 2,450 1.0 2,150
Frecrnie FOWER FACILITIES 25,000 8,0 2,000 1.5 11
Taansren Pune House 50,000 6,0 3,000 2,0 1,000
RERVNNING & SYORAGE TAMKS 650,000 8, 400,000 5,0 20,000 0,5 . 2,000
Yato 71P1Ha 250,000 5,0 12,500 1.0 2,500
Wnanr FaciLITiES 100,000 6.0 6,000 1,8 1,500
Loroina Funes, PIPING 25,000 6,0 1,500 2,0 500
Cnaving Waten Towem & Purers  32°F Rise, 90,000 5,0 4,500 1,0 900
. 7,000 cpH

Goating WATER & RETUAN PIPike v 27,000 5,0 },350 1,0 210
Evanonartons 40,000 8,0 3,200 2,5 . 1,000
yoien Nouse 150,000 8,0 12,000 2,5 3,740
Roana 1y HEFINERY 10,000 . 6,0 600 2,0 <00
SevEng ANO GEFARATORS 15,000 5,0 3,750 1,0 750
FINE PROTEGYAON 3,000 0,0 1,800 0,% 150
Oreice & LQuirneEnt 40,000 5,0 1,500 0,5 150
LARORATORY 30,000 5,0 1,500 0,5 50
Srunrunbua = MECHANIGAL 20,000 5,0 1,000 1,0 200
STonriousE = CHEN|CAL 5,000 5,0 250 1,0 50
Hrewanieat Guors 75,000 5.0 3,750 1,0 150
TILIPHORE SYSTEN 5,000 5,0 250 2.0 100
Loveen Roon & Faciuiyies 20,000 5,0 1,000 0,5 100
Dranving WATER Suppvy 19,000 h,0 7h0 1,0 ) hiy
Inirtse h,000 9,0 . 2h0 1,0 h0
GAnAg e 5,000 5,0 250 0,5 25
Fenuce 5,000 5.0 750 0,5 15

Farrangng S1v¢ 50,000 5,0 2,000 - -
Conarnucrion EQUIRNENT tan 000 8,0 8,000 3,0 - 3,000
DHE=TOTAL 7,117,000 246,700 54,215

Funisernana, Sureniny, & Iunto, {15%) 411,300 37,005 -
Conpnactons Ovenneao & profiy (64) 166,420 a0 e
Totat Gonstnucyion Cosy in U,5,A, 3,316,220 298,507 54,244
ALLOWANGE FOR FOREIGN CONSYRUCTION (:5%)» 0,558 14,627 13,561
Gnano Torag 4,207,178 373,134 61,806
f} Fea Gavenoan DAY 1,022 186

JGO:N
a7dedl
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IRRNLN]

ESTIMATED INVESLTOENT, DEPREGIATION  ALD MAIHTENANGE

§i7¢ PMETHAL COST

b/cu .
Comnination Torring, VIs . 15,000 {,500,000

freantdy & Cracking Unir

NEnun STILL 5,267 400,00
Ae1o Trneaving UMY 5,130 400,000
Aatrarons 2 % 2,500 140,000
GASOLING SHEETENING 7,502 45,000
FLEnTRIC POWER FACILITIES 15,000
Tnansrer Pude House © 100,000
RUnNENa AND SYORAGE TANKS },460,000 B, 850,000
Yanp IM1rinG 400,000
WARF FACILITIES 201,000
Lokotng funes, Piring 50,000

fooving WATER Tower & Pumes, 18,000 61
novLinGg VATER & RETUAN PIFING
fvAronarons
Horven House
ﬂn}nﬂ InoEFineEny
OTUENS AND SEFARATORS
Fireg PROTECTION
qQrrine sno EQUIPMENT
LAnonarony
STAREROUSE = MECHANICAL
LronrHoyusSe = GHEMICAL
Nrenanicau Suoprs
'IFL[PHOME SYSTEN
Locren Root & FACIULITIES
briuking WaAven Sueely
IniLers
GiAnAGe
Fence
Preeaning Sive
CORBINUCTION EQUIFMENT
Sue=-ToT AL
Cuaiucening, SupEsinT,, INctoentaLs (157%)
CONTRACTONS OVERNEAD AND FROFIT (6F)
Toray Constaucyion CosT 1n U,S,A,
ALLOWANGE fon foreien ConsTRucTion (25%)
GRAND ToTAL
8 Pen CALENDAR DAY

JEMEN
r- .}"‘5

195,000
41,000
75,000
300,000
0,000
C0, 100
75,000
75,000
15,000
10,000
1,000
150,000
10,000
40,000
an,neo
15,000
5,000
zu,nnﬂ
Lag, 000
20,000
6,795,000
869,250

347,100

7,001,950

9,764,930

11011

OFEFRECTATION PAINTEPALGE
RATE % B/YEAR  RAIE % &/YCAR
15,0 225,000 3,0 45,000
12,0 48,000 2,0 8,000
7.5 30,000 3,0 12,000
1,5 10,500 3,0 4,200
7.0 6,650 1,0 6,650
8,0 6,000 15 1,125
6,0 6,000 2,0 2,000
5,0 42,500 0,5 4,250
5,0 20,000 i,0 4,100
6,0 12,000 1,5 3,000
6,0 3,000 2,0 1,000
9,0 9,750 1,0 1,050
5,0 2,000 1,0 A
8,0 6,000 2,5 1,875
8,0 24,000 2.6 7,500
6,0 1,800 2,0 G4
5,0 5,000 1,0 1,00u
6,0 4,500 0,5 315
5,0 3,150 0,5 75
5,0 3,750 n,5 315
5,0 2,000 1,0 400
5,0 500 b0 Tl
5,0 1,500 1,0 1,500
5,0 500 2,0 20)
5,0 2,000 0,5 200
5,0 1,500 10 ano
5,0 ° 150 1,0 150
5,0 250 0,5 25
5,0 1,000 U6 100

5,0 5,000 - .
8,0 16,000 3,0 6,000
507,200 114,650

76,000 -
30,432 e
613,712 P14, 650
133,128 20,002
167,140 143,312
2,10 349



P,000 N/CR PERSTAI GULE Tyrt GHIDE A1 CEPLITY
MAKING 68 GOIANE GHLEAILD GAGOLTNE

%L

ESTIMATED §MVLCTHERT, DEPRLGIATION, AMD

songnc 1o, 4

MAINTCNANCE

et

S17E INITIAL GOST

R T

GonninaTioN TOPPING, VIS 16,000 1,700,000

AreakinG & CRACKING UNIY

Renuy ST1LL 7,136 400,000
Acip Tneaving UNIT 7,357 400,000
Antrarons 2 x 2500 8, 140,000
GAROLINE SHEETENING 6,769 95,000
bLrcTric FoWeEn FACILVITIES 15,000
transren fune House 100,000
anning & STORAGE TANKS 1,460,000 o, 150,000
yano Piping 400,000
Vinane FAGILITIES 200,000
Loavina Funrs, Pyping 50,000
ConvLing WaTer Towes & Pune, 21,000 GPM 220,000
Goouins VATER & RETURN PlPiNG 45,000
{yAPORATONS 15,000
pateen House 300,000
floans an HEFIPERY 30,000
SFULAS AND SEPARATOAS 100,000
Finge PaorfcTiIoNn 75,000
DIFICE AnD EQUIPHENT TS,OHO
LAnanATORY 75,000
SeoneEnouse - HECHANTCAL 40,000
STORENNUSE = GHEMICAL 10,000
MECHARICAL SHors 150,000
ILLEFHONE SYITEM 10,000
tocken Roon ANG FACILITIES 40,000
llnwing WATER SuPPiy an,000
fotirrs 14,000
HARARE 6,000
Fence 20,000
Preraning Sirg 100,000
Consinustion £QuiPhEnt .20, 000
Bun-§oray 6,026,000

Fusineen g, Surentnr, & tucroeurans (15%)

GontRACTONS OvenneAd & Prof1T (64)

faraL Gowateucrion Gost vh U,5,A,

ALLOMAKCE roR FoREfGH CoNsTaucTion (25/6)
Garuo Tortal

i+ 1en GALennan DAY

Jeegp!

fago-th

903, 750
L0
7,290,750

h22,563

9,112,013

DEPRECIATION

RAE 4 4/NEAR

15,0

12,0
1,5
1,5
7,0
8,0
6,0
5,0
5,0
6,0
G,0
5,0
5,0
"0
8,0
6.0
5,0
6,0

5,0 .

5,0
h.0
5,0

5,0

255,000

40,000
30,000
10,500
6,650
6,000
6,000
42,500
20,000
12,000
3,000
i1,000
2,250
6,000
24,000
I,B00
5,000
4,500
3,750
3,750
2,000
500
7,500
500
2,000
1,500
150
250

1,000 .

5,000

|E}000
539,700

80,105
2,072
Ghi, 027
162,057

g1, 104
2,232

11012

HATRTENANCE
RATE R o/ ViR
3.0 51,000
2,0 0,000
3,0 12,000
3,0 1,200
7,0 6,550
1,5 1,125
2.0 2,100
0,5 4,250
1,0 ‘4,000
1.5 3,000
2,0 1,000
1,0 2,200
1.0 250
2,5 A0
2,5 7,500
2,0 600
';,n 1,000
0,5 379
0,5 315
0,5 319
1,0 400
1,0 101
1,0 1,500
2,0 200
0,5 200
I.0 dnp
1,0 150
0,5 25
0,5 |00
3.0 5,000

120,950

120,000
a0,

151,101
419
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Sy fion

1 s N ¥ v
PARY LG 10 GG TABE HLE AL GASOLIIG

SONCNE 10, 5
ESTIMATED THVESUICHT, DEPRECIATION, ANQ MALHTCHAYGE

SIIE INLTIAL GOST NEFRECIATION
TwWen P ANTE @ W/YEAR
Anoseaenie-Yacuun Yoeeiua 15,000 500,000 12,0 108,000
Harurua FoLyronn » 12,500 crae, 1,500,600 15,0 225,000
TER MITHGAS BLANT & ‘?:383 3,250,000 15,0 487,500
flinun S 1,138 400,000 12,0 48,000
Actn [nEAtiNg 7,256 400,000 7,5 30,000
AchiATORS 2 ¥,2600 Car, 140,000 7,5 10,500
GATOUIHE SWELTEN)NO 8,258 99,000 1.0 6,650
fureraie fower FACILIYIES 100,000 8.0 8,000
taansren fFune Houde 130,000 6,0 7,000
Rumiihs A STONABE TANKS 1,769,000 o, L 1,050,000 5,0 52,500
Yarn Pieyug 700,000 5.0 35,000
WHANE FACILITIES 200,000 6,0 12,000
Lodvntng funrs, Pyeing 19,000 6,0 3,000
ConLina-Waten Towen & pumps (25,000 GRiv) 290,000 5,0 12,500
Gnotina WATER Preng - 50,000 5.0 2,500
[yAronatens {00,000 8,0 8,000
folere House 450,000 8.0 36,000
RAtLROAD THAGKD hiv, 000 6,0 3,000
Ruans (n HEFIHERY 30,000 6,0 I ,A00
SEVMENS AND GEPARATONS 175,000 5,0 8,150
[vof Prnregrion B0, 000 G,0 1,000
Nrrice alNn EQUirHENT 100,960 5,0 6,006
Lanonatany {10,000 5;0 5,000
Sranennuse = HECHANICAR 40,000 5,0 2,000
Sronenngar ~ GHEMICAL 10,000 S.b 500
Hrenangaal Guors PALURHU 5,0 10,000
Truernone Srstem 10,000 5.0 500
Loeken RooM Ang FACILITIES 10,000 5,0 2,000
Ddawinn Waren Supeiy 30,100 5,0 ¥, 500
Jorirrs 19,000 b, 0 150
(iAnane 5,000 5,0 250
Fenee 25,000 5,0 1,250
Frepaning SITE 150,000 5,0 7,500
Construcrion CQUITHENY _de0,000 8,0 24,000
GUR-TOTAL 1,220,000 b, 177,550
Ercamientng, Sorentnt, & LHGIDENTALS (lb%) i,500, 750 176,633
Gontnaryors OYERHCAD AND FROFIT (G%) 613,500 0,64)
GAIALYST AHD CHEIIGALS __5n,oo 1,500
forau Consrruction Gosy vn U,5,A, 1,432,336
Aviovancts son Foreich COMSTRUCTION (25%) 3,408,063 ~_32210g4

Gnang Torat, Excrupine Rovaury

Hovauriesg
Tucutioron Car, Usit = 3064,125
Fovyronn Unsy - 058,305

ferae Casy
$ o Sugvean Day

7,040,313

957,420

16,002,143

1,790,420

124,385
1,931,785
U1

11013

HATNTENANGE
RATE @ #/vEhi
2,0 10,000
3,0 15,000
3,5 113,750
2,0 8,000
3,0 12,000
3,0 4,200
7,0 6,650
0.5 1,500
2,0 2,600
0,5 b, 250
1,0 f,OUn
) 3,000
2,00 1,0
P,0 2,500
o H
2,5 2,500
2,5 1,250
2,0 §,000
20 ann
i,0 1,150
0.5 HO0
0,5 500
0,5 500
1,0 ZIth]
0 100
1,0 2,000
2.0 200
0,5 200
1,0 a0
1.0 150
0,6 25
0,5 175
209,00
262,450

-

262,400
UL
328,063

-
N

320,003
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ESTIMAYED LHVESHICHT

[Yes

SCHIE 10, 6

[V AR T L i AL

DIPREGIATION, AHD HA LNTENANGE

Avntrwgac~Yacuun Toreiug
Harwpua Poryroan

166w Gas PLANT AND
fevayco Gorine

menuy ST
Avan fneaving

Actrarons

GAINLENE SHECTERIHAG
Foreinic POWEA FACILITIES
fnatirren Tune HOUSE
Ranspgn anp 3T0RA0E TAHKS
Yauo Paring

Viarr FACiLITIES

Loangna Munes, FipiIng
Gooving Waren Tewsn & Pune
Gooting WATeER Prping
fviennarons

nniern Houar

Harvnoan Tnacxa

finang (n Hertheny

STUIRS AND S(PFARATORS.
fanr PaorecYion

Orrine ANy EQUITNENT

L anoparony

ST00EH0URE ~ DIRGCRAN|CAL
Siangnnyte - Gninjcan
Htenangeal Snora

Irurenone SYSYan

s (27,000 6rM)

Laorrrn Q00 Ao FACILITIES

Pngnine WaTea Surely
[GERNAK

Hinane

I tuce

Paerangnn SiTe
COoMATANET AN EQUIPHENY

Sun-Toyay

Lnnancenins, SHrenynt, & INCILDENTALS (IS%)
gonrnaGIong Qvennean ane Profir {67)

Gavanrnr & CuENnICALS

Torat Construetion Gost yn 1),5,A,
Atyowancr ron Foneiaw Coustauction {25%)

Ghnan Tovay, ExQLUDIHG ROYALTY

NonyaLyiesn:

SITE_ IO ST
o/eo ;

15,000 450,000
16,000 cing, 1,750,000
'?:883 3,250,000
8,251 450,000
8,513 430,000
2 x 2500 ¢ar, 140,000
7,149 90,000
100,000
130,000
1,169,000 0, i,050,000
100,000
200,000
50,000

260,000
55,000
100,000
450,000
50,000
30,000
15,000

{60,000

100,000

100,000
40,600
10,000

200,000
0,000
40,000
30,060
15,000

5,000
25,000
150,000
300,000
11,065,000
1,134,150
643,900
e 80,000

14,993,060

.
2,510,919

¥ [ 4 [ -
ll,JJ4'JGJ

inennoror Car, Usiy = J664,125

Fovyronty Unit
Torat Cosr

& FEn CaLenoan Day

117,759

LI
10,536,447

NEPRECIATION

RATE % 4/viAR
12,0 108,000
15,0 262,500
15,0 417,500
12,0 54,000

1.5 32,250
1.5 10,500
1.0 6,300
8,0 9,000
6,0 1,600
5,0 52,500
5,0 35,000
6,0 12,000
6,0 3,000
5,0 13,000
5,0 2,150
8,0 8,000
0,0 36,000
6,0 3,000
6,0 v, 000
5,0 8,750
6,0 10,000
5,0 5,000
) 5,000
5,0 2,000
5,0 500
5,0 10,000
5,0 500
5,0 2,000
5,0 b,500
5,0 150
5,0 250
5,0 i,250
5,0 7,500
8,0 24,000

1,223,700

183,005
13,422
7,500

o
IRLINEL,
312,014

b,A60,221

~ar,2m
2,007,504
5,500

11014

HATNTENALGE
RATE % p/VEAR
2,0 19,000
3,0 52,500
3.5 113,750
2,0 9,00
3,0 12,900
3,0 4,200
7,0 6,300
] 1,500
2,0 2,600
0,% 5,250
1.0 7,000
1,5 3,000
2,0 b,000
1,0 2,600
1,0 550
2,0 2,010
2,0 14,759
2,0 1,000
2.0 60i0)
10 P,700
0,5 010
0,95 500
0,5 500
1,0 Al
i,0 100
b0 2,000
2,0 200
0,5 200
1,0 N0
1,0 150
0,5 25
0,5 125
0 9,000

211,650

211,650
67,913
339,563

-
[ERUPGTIRPESY

339,563
930



TROCESS DEPARTHIENT - JOB NO. 645-D

Schimne Jo,

"Lenm - #/HP

peiler Vaed Makeup = #/Hr
fleekrio Power = KW
Gooling Towor Waber = GPM
Fresh Wnber = GpM

Plant Junl = B/CD

Jan/a

1/22/4%

UTTLITY REQUIREMSHITS

11015

1 2 3 4 6 G
23,400 25,000 64,000 66,500 86,000 88,600
18,000 19,000 51,700 64,700  §7,000 8,500

200 200 490 490 706 706

6,600 6,600 15,700 19,000 24,660 26,000

100 120 160 170 160 190

460 535 1,308 1,613 1,674 4101
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000 & 15,000 0/00 FERSIAN GULE TYPE CRUDE HEE IPLRY

RATINGS
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\"I‘H(f‘f Pll] l
CHARGING S 0 “ H/u (”H»( Mr H‘h G0 COTANE GASOUINE
CLesn P30, TEL,
VoL, 6 der, Ko7 Fnonucy vour, 7 Ocr, Mo, fmouucy
france 1o Aclo TReEATING .
FAvLYFonn DEsILLATE 1,1 10,0 , 219 (N an, 0 1,418
Guackeo DisT,~Ga9 Q1L CRACK, L2 06,5 _.’34,;“__73 he,3 AL NI P B
700,70 7, C BT 00,0 TR INTR
(,uln( £ 10 SWEETLHING Uvir
Tenuw DrSTIveATE 60,6 67,1 4,006 60,6 '!{).5 4,575
STAAIGHT Run GAsoLine 39,4 49,0 J_,B;J_ 39,4 12,2 ?,345
To0,0 $0,0 5,997 00,0 W) 7,720
A | sonn_ro, 2
GHARGIHG 5,000 n/b CIINE, 11AKIEG B CCT, GASOLINE
Cransft to ACA0 !nuim
TraUvront STICOTE 39,3 1,0 2,100 39,3 60,6 3,168
Gaaceen NIST,~543 Q1L GRACK, 6o, 7 66,5 A ljll 60,7 14,5 1,522
IUU i 6,3 '«2/ TOU,0 7(1 7,000
(uknv[ 10 \H‘FTE‘HHJ UN_LY.
TEEIn 91,4 61,3 6,277 91,9 16,9 1,061
Oy, G5 CvT B in.0 b0t 8,1 .9 186
TN R, 6,689 100 18,5 1,053
u( ‘lffu_i B ‘Q «9‘
GHARGIYG 15,000 1n/0  CIUDI, ARTHG_ 60 00T, GASOLINC
Lhrnge 1 M ] I'nrwn‘rlnu
\ FOLYFORA DS TILLATE 1,0 10,0 1,316 18,8 8o, 0 l,v(M
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100,70 ol,2 6,016 104, 5,5 7,053
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fnka GE 10 Arsu‘ f__n_{unm
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100, 0 65,3 (‘ L8030 10,0 17,0 7,609
(, MARSE 70 . .;_N_L-i;fl HinG UN 7 .
HEWUn OV STILAATE 92,2 62,3 6,201 02,2 17,0 1,094
1, G5 Cut my 15,0 505 7,0 97,0 141
TN N o, nie 0,0 VR 7,856
SCHENEL M0, b
GHARGING 15,000 n/n CHUUE,’QM'.IHG 10 0CT, GASOLINE
Guanig ro Anio ln‘rrulm‘
Fruyronn UTSriLLare 41,2 74,0 3,271 44,2 £3,0 3,569
1,0,0, hasagine 8.1 0.0 A, 109 511 85,0 4,561
GorE STILL DISTILLAYE Al G, 0 l__?_ﬁ 2,1 69,0 116
100, 0 75,9 1,506 100, 0 3,0 I
Gikunr ro \urrmuns Uulr
W s TICoOTe 14,6 .9 5,662 74,6 ui, a 6,251
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1.0, Grsovuine La,s Ju,o 3,37_2 R By, 0 J,em)
00,0 FEN) 533 1ou,d (KRS i, a0
Cranar vo fwErtrnikg Uniy ‘
HEnNUR D15 rILATE 93,2 15,0 7,065 93,2 #3,9 7,811
4, Gy Cury b8 AR 90 5.8 91,0 66D
100,0 15,0 7,57b 100,0 84 8 A,419
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—

. o
SSTIMATE FOR 5,000 & 15,000 H/CD 1.1.0.1 /
PERSIAN GULI TYPE CiiDE REFINERY

Viscosity
Fuel 0il Blonding Saybolt, Furol at 122V,
Composition Gomponeants Product
Seheme jkl = Rerun Bottoms 4% S0
Reduced P,5. Tar 86 700
10055 200
Schono 342 = Rorun Pottoms 17,6, WRE
leduced P,5, Tar 02,4 700
100,054 160
ohame {3 = Rerun Bobttoms 18,7 HUw
Reduced I’.5, Tur B7.9 700
ORI s - ot
100,0,5 220
Soheme f4 = Rerun Dottoms 164 1% KAEY
Roduced P,S, Tar 45,9 700
100 .G 160
Sohoma §/5 = Rorun dottoms 240 KL
Roducoed 1,5, Tar 19.1 50 .
Aaphnlt HGLO 500,000
100,05 260
Schome F6 = Rerun Bothoms 26.9 H0w
Roducod P.S, Tar ol 30
Asphalt 514 500,000
100,00 160

* Saybolt Univorsal Soconds at 1229 1,

RIS |

1-22-45
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_.10 .2 .
DB 19,0
480 N o
254 5.1 A
183 3.0 NN
350 ___1.0
2,009, 89A.0

e

32 4B

————

A50 1C2,9

lFUFL CTL, BLLI'D.

Tuel 011 1,433 s

SUUARY OF FIUICHID YISLDS

< Cheres

B/tD . 2
& TICCY

Chargst  Persian Gulf Type Crude 0, 0l

ru~l Cne 3Ch €.1
Gacroline (€0 Oct.
Clecr)

fales rrodactas

2,400

KN

Reresene 260 .
Turrece 041 150
Arpnelt . 360 .

Fuel 01l es7
4,¢41

o e m
IR NeNeNoNel

G| -t

Totel Cales TI'roduots

Feflnery Puelr Aoid Sluvige (t&y .
el 011 Value 40 .8
Tusl 0il 446 B.9

Total Refirery Puol [ 9.0

Loss B ) 73 1.6

YIfLD DIAGRA', RUIITING £,000 F/C{" PIRETAY GULF TYPZ CRUDB
C ONTLE TILTITh CASPLIIE

L1y
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SUTURY OF FIUISIED YIELDS

CEARCL: Persian-0ull Type Crude 5,00 100.0

SALES FRORUCTS: Cas 202 3.3
Gesoline (65 Octane) 2,147 45,0 -

Yerocene ’ 2:d 5,0

Furnnce 041 182 3,0

Lsphalt 3E2 7.0

Tuel 0311 1,086 21.,2°

Total Sales Products Z,57% 87,8

Refinery Fuel: fcid Sludge (85% Fusl Value) £4 1.1

Fusel 011 48% 2,8

Total Refinery Fuel 535 10,7

Locs (. 1.6

YIELD DIAGEAM - EUNNIKG 5,000 E/CD PERSIAN GJULF TYPE CRUDE
JAKING 68 OCT/2'T UNLYADDD GASOLINE

{=

rAR
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. .resene . X FE.0 e
i LGITATOR rsE - RS 2.0 .
' furpnce 011 Detillate ane 200,0 L
‘ [
Eirnnee i1 300 892.0
AGITATOR |___loss 6 70
Teducad PLS. Tar - 4,473 83,9 N
f Rerun 3ottons 856 16,1
Fuel 011l 5,329 - 100,0
FUEL RLEND, A

SALES PRODUCTSs Gns

CHARGE: Porstan Gulf Tvpo Cruds 15,000 B/cD  100.0%

1,338 8.9
63 Octane¢ fGasoline 6,735 © 44,9
Feroseno 580 3.7
Furnace 01l 300 22,0
Asphalt 350 2.3
Fusl 011 1,960 26.4
13,233 88,2

Refinory Fuol:
Acild Sludgs (853 Fuel 0il1 Valus) 169 1.2
Fuel 011 1,369 9.1
Total Refinery FPuel - 1,513 10,1
Loss 229 1.6

T
Tivol L2770 < L0

Total Sales Products
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. erpfen DU Tive Coee Lt Ll .
H i N 4
b Pl
g i 1iax
2,578 152
‘ £} ) 4.
395 2,0 A '\
€,0%3 4,7
1,10 €.0 e v
2,250 16,0 A | A A Aschelt $113 S0
20 2€ ’
Slep 011 1,200 63,2
'[ Flusih Sorer Loltos 0 308 v
Gas 333 1.0,
Litash Ceie L4i1) Listillete 152 8.2 A
cEZr'— ) Gas G} 3,520 80,0
. ) S5 £40
Core 55411 Cae 041 1.520 200 ]
; Vizoin Ces 040 6,093 §2,9
T.C.C. Charge T Cs,018 90.5
4 FilisSy 20T Botiom 70 $.2 A4
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1
[
: { p o
i i .
v POLYFOIC: :
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i {
. ACID
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- LOITATOR Loss 13 2.0
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B ACITATOR w0BE 6 2.0
!
"l

—

CEARGE: Porsien G.17 I;pe Irude 1%.2
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. 70 Octrne Gaesline Eal5
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Fuz1 011 Pr

. Lola «5
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Fuel 001 1,422 £.5
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EXHIBIT C

Refinery Report Produced
by Bechtel-McCone Inc.

This Exhibit is reproduced in Vol. 4, pp. 4057 - 4067.
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I'DH
SHELYL, COMPANY OF NEW ZFALAND LTD (Copy to Participants Only)
CONFIDNENTIAL
The Hon. P. H. Holloway, 18 May 1959
Minister of Industries and Commerce,

WELLINGTON

Dear Mr Holloway,

Following your letter of 10 Deceuber 1958, ny reply of 12
December 1958, and in the light of Dr Sutch's letter to me of 8 April
1959, there have been a number of conversations with ministers and
depaptmental officers on the subject of establishing an oll refinery
in New Zealand.

2. As has been elaborated during the discussions, the establishment
of a refinery in New Zealand raises certain speclal problems,

(1) The total market for main products (i.e¢. motor gasolilne,

gas oil, dilesel fuel, fuel o0il and bitumen) in Wew Zealand
was of the order of 1,538,000 tons in 1958, and is estimated

to increase to 1,880,000 in 1964. In terms of modern

refineries, this volume is relatively small, and it would be

uneconomle to conslder establishing any nore than one refinery
to meet the country's requirements.

(i1) Slightly under 50% of the product demand in New Zealand

is for motor gasoline, This is a pattern which is not
encountered in any couﬁtry outside the United States of America,
and it poses refinery problems which do not admilt of a simple
or cheap solution.

(111) New Zealand is at the end of the oil supply line and

any products from the refinery surplus to local require-
ments have to be back-hauled to some entrepot such as Singapore,
and this back-haul detracts from the econcmics of the refinery
operation.

(iv) With relatively high wage rates involved in construction

and with the cost of imported materials inflated by the

long freight haul it is estimated that the overall cost of a
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New Zealand refinery will be more than 50% greater than the

cost of a similar plant in Europe.

3. However, as agreed In my letter of 12 Decenber 1958, these

problems and the altermative solutions have been examined. The

following scheme is gubmitted as being the most sultable to meet

New Zealand requirements:

(1) The refinery will be established initially with distillation
and platforming capaclty capable of meeting the country's
estimated requirements of main products in 1964, The design
proposed 1is one which has the maxlmun flexibility for future
development, The plant would run Initially on enriched crude,
but the design 1s such that in the event of any source of
supply being for any reason denied New Zealand, the refinery
conld operate on natural crudes, although the problem of
disposing of up to 700,000 tons Qf heavy products surplus to
local requirements could then arise. The dezign also provides
maxinum flexibility for handling any indigenous crude oil should
it be discoverad, Whether the refinery operated on imported
natural crude or enriched crude would make no material difference
to the forelgn exchange saving for New Zealand.
(11) A preliminary estimate of the capital cost of such a scheme
is %17.2 millionrsterling excluding working capital of
£2.6 million sterling. The preliminary nature of this estimate
must be stressed since it has not been possible as yet to
select the silte for the refinery. The estimated division of

capital expenditurc between New Zealand currency and non New

Zegland currency durding construction 1s given in the following

table:
All figures in % sterling

New Zealand Non New Zealand

Expenditure Expenditure Total
1st year 203,000 300,000 500,000
2nd year 800,000 4,200,000 5,000,000
3rd year 4,000,000 6,000,000 10,000,000
4th year 1,550,000 150,600 1,700,000

6,550,000 10,650,000 17,200,000
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(ii1) While the Shell Group is prepared to provide the total capital
requlirad for this enterprise it is agreed that in accordance
with the principles enunciated in the fourth and fiftch paragraphs of
Dr Sutch's letter of 8 April 1959 New Zealand private investors will
be given the right to partlcipate up to 407 in the equlty and a
similar percentage in the debenture capital. As there are so many
imponderables in the capital cost and profitability of this venture,
it 13 agreed that to protect the New Zealand investor private
participation will take the form initially of debentures with the
option to the holders thereof to convert part of thelr holding into
equity capital ét defined times during a period of three years from
the refinery coming on stream., The conversion will be such that,
assuning New Zealand private participation in the venture 15 fully
subscribed and the option to convert 1s exercised in full, New
Zealand private investors would own 40% of the equity capital. In
the ewvent that for any, at present, unforeseen reason, the percentage
of capital stated above is not forthcoming from New Zealand private
investors the Shell Group wlll take up the shortfall, However, as
and when the time is propitious the Shell Group will consilder
favourably issulng on the New Zealand market at appropriate terms any
shortfall which it has taken up. On the considerations outlined
above, the capital structure of the refining company, after maximum

conversion of debentures to equity capital, would be:-

% sterling % New Zealand
(a) Share Capital
Shell 3,560,000 3,600,000
N.Z. Private Interests 2,380,000 2,400,000
5,940,000 6,000,000
(b) Sterling Loans 6,760,000 6,830,000
(¢) New Zealand Debentures 4,500,000 4,540,000

17,200,000 17,370,000

This excludes working capital estimated at %2,600,000 sterling which

would be financed by credit from the suppliers.
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Repayment of the sterling losus would be in equal instalments over ten
years from the time the refinery commenced operation, with interest at
the rate ruling at the time of the loan, currently 5 1/2%. It will be
the policy of the Shell Group to have the majority of the directors of
the refining company, New Zealand nationals. It is also agreed that
in accordance with normal New Zealand practice a trustee will be
appointed for the New Zealand debenture holders.
(iv) Our preliminavy estimate of the profitability of this venture
baszed on the capital structure.outlined above and on current
world prices for refined products and feedstocks shows a net income
of £594,000 sterling per annum which, together with the loan interest,
would give a return in the filrst year of refinery operation of 6.2% on
the total investment, Including working capital, of %19.8 million
sterling, a return which is relatively low for this type of venture.
Here again Jt 1s necessary to stress the preliminary nature of these
figures aund in view of the slender margin we would request the New
Zealand Government to consider favourably any requesi by the Company
for a duty retention of not more than 1ld./gallon of gasoline in the
event that the refinery does not produce an =sconomic return on the
capital invested. This possibility was envisaged in paragraph 11 of
your letter of 10 December, The profitability as calculated above
is based on current world prices for crude oill, feedstocks and refined

products and an estimate of freights based on A.F.R.A, This 1s the

- normal basis of pricing crude oil and petroleum products in the

international oil market and it is assumed that the new refinery will

be permitted to value its feedstocks and products accordingiy.

(v) We have estimated that the establishment of a refinery on the
above lines, again based on present prices, should show a

minimum annual net exchange saving over 10 years to New Zezland of

£3,200,000 sterling, or if duty retention of 1d./gellen 1s granted,

the net exchange savings would be 52,800,000 stcirling per annum.

(vi) On the basis cutlined above the construction of the refinery

will involve little if any charge on New Zealand's foreign
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ny
xchange reserves and therefore wmeefs the wishes expressed by
Dr Sutch in his letter of 3 April, During the construction stage we
request that, subject to compliance with lmport control regulations,
the Shell Group be glven freecdom to use any or all of the following
methods to provide sterliang finance:-
(3) by ilwporting under a non-remittance llicence into
New Zealand plant, material, machinery, cquipment
and supplies required for the refinery,
(b) by meeting the cost of technical and other services
from abroad,
(c) by remitting, if nocessary, sterling to New Zealand
for converslon into New Zealand pounds,
(d) by transferring New Zealand pounds, for which
remittance rights are held, from the Shell ¢ nany
of ¥ew Zealand Ltd to the Refiuing Company.
In the event of the Shell Group or the Refining Company requiring
foreign currencies (other than sterling) to purchasz goods or services
abroad, either by the issve of import licences for goods, or allo-
cation of overseas funds by the Reserve Bank for services, these
currencies will be provided.
(vii) Once the refinery comes into commercial operation, it is
understood that the Refining Company will be granted import
licences or allocation of overseas funds as the case may be for:i-
(a) dwport of crude o1l and other refinery feoedstocks,
(b) purchase abroad of materials, catalysts, technical and
operating stores for the refinery subject to the aims
set out in the third paragraph of Dr Sutch's letter of
8 April 1958,
(c) payment of contractors' charges, royalties, liceuce fees,
insurance premia and the cost of obtaining technical aud
other services sublect to the approval of the Secretary

for Industries and Commerce, and it is agreed that this
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approval will not be arhitrarily or unreasonably withheld,

(d) chartering of tankers employed on coastal distribution,

(e) payment of the Interest on, and repayment of the principal
of, sterling loans,

(f) vemittance of dividends to Shell in accordance with arrange~
ments to be made from time to time with the Reserve Bank of
New Zealand,

(g) remittance of Shell's share of any proceeds arising from
the sale or other disposal of all or part of the refilnery
or the liquidation of the Refining Company, on conditions
to be agread with the New Zealand Government.

The estimated amount of foreign exchange involved in these arrange-
ments has been fully taken into account in calculating the exchange
savings of %3,200,000 sterling quoted in paragraph 3(v) above.
(viil) We appreciate the statement in paragraph 9 of ycur letter of
10 December 1958, concerning the Government's consideration
of any request for the vemlssion of custowms duties. The Government
is also requested to licence the refinery as a bondad warehouse.
(1ix) As envisaged in your letter of 10 December 1958, Goverrment
asslstance through the appropriate authorities will be
necessary in respect of road access, rall access, harbour develop-
ment and improvement, housing and electricity. The precise extent
of such necessary assistance can only be defined when the site is
chosen.
(x) It may prove desirable both practically and economically to

base a coastwise distribution programme on ocean-going
tankers empleyed for a limited period on the coast. This may
involve a dispensation under, or modification of the Shipping and
Seamen Act 1952 to permit mannihg and rates of pay in keeping with
the vessels reglstry and accepted ocean tanker practice.
(ix) In the event of a refinery site being chosen which 1s beyond
the limits of any established Harbour Authority, the

Government is requested to give favourable congideration to the
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Refining Company setting up its own Harbour Authority in
accordance with the provisions of the Harbours Act 1550 and
Amendments, should {t 30 desire.
(xi1) 1In accordance with the third paragraph of Dr Sutch's
letter of 10 December 1958, it is the Intention to make
the maximum use possible of locally produced materials subject to
over-riding consideration of efficiency, gquality and price,
4., As stated In the third paragraph of your letter of 10 December
1958, the New Zealand market for refined petroleum products can only
at the present stage justify a single refinery, and we would there-
fore expect that the Covernuent would not authorise an additional
vefinery in New Zealand for a reasonable period. In view of this
the Shell Group fully apprecilaces the need to enter into agreements
with other marketers for the supply of products. Lf this refinery
proposal proves acceptable to the New Zealand Governument the Z.;e2ll
Group would commence immedlate negotiations with the companies
concerned with a vlew to reaching the mutually satisfactory arrange-
ments envisaged in your letter of 10 December 1958, We agree that
the conclusion of such arrangements 1s a sine qua non of the refimery
project. On the assumptlon that agreement can be veached with the
other marketers we appreciate the statement in your letter of 10
December 1958, concerning the protectlon envisaged for products
produced by the refianing cdmpany.
5. The Government is requested to give sympathetic consideration to
associlated matters which have been mentioned in connection with the
main refinery scheme, among which are the questions of flexibility in
internal distribution, amendments to the marketing price and
differential structure and any other matters calculated to effect
economies in the marketing of petroleum products.

Yours faithfully,
for THE SHELL COMPANY OF NEW ZEALAND LTD

GD. J. B. PRICE
Managing Director
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OFFICE OF THE MINISTER OF INDUSTRIES AND COMMERCE

Mr J. B. Price, 13 May 1959
Managing Director,

The Shell Company of MNew Zaalapd Lid,

WELLINGTOY

Dear Mr Price,

I thank you for your latter of 18 May in which you set out in
detail your company's proposals for the early establishment of an
01l refinery in New Zealand.

I have discussed the matter with the Prime Minister who brought
the propositicn before the Cabinet and the Governwment agrees that a
company, to be formed by the Shell Group, should erect and operate a
reflnery with the capital construction as set out in your letter.

I note that you estimate that the refinery would be in full
production in 1964 and that it weuld be initially of the distiller/
platformer type, processing imports of enriched crude oll or feed-
stocks but capable of handling straight crude imports or any New
Zealand produced crude of reasonable specifilicatiocus, Production
would be of motor gesoline, gas oll, diesel fuel, fuel oil, and
bitumen approximating 90% of New Zealand petroleusm imports,

There are several polnts ralsed in your letter, pérticularly
regarding pessible future development, on which I will cosment later
but in the meantime I would stress that the Govermment regavds as
essential to this proposal that proper provision be made for the
malntenance of reasonable marketing avrangements with the other oil
companies to preserve thelr marketing and supply rights.

The location of the refinery is of concern to tne Government
and it 18 expected that the company ﬁill make a thorocugh search
into possible locations in the South Island and the southern half of
the North Island before firally deciding on a site.

Will you please inform me, as soon as possible, as to the

agreements made Letween yourselves and the other oil companies.
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In the further development of the project, the Treasury and the
Department of Industries and Commerce will continue to assist you in
all 1liaison work.
Yours falthfully,

3GD. P. N, Holloway

Minister of Industries and Commerce
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EUROPA OIL (N.Z.) LTD

Rt Hon. Walter Nash, 25 May 1959
Prime Minister,

House of Parliament,

WELLINGTON

Dear Mr Nash,

We vefer to the announcement made by you regarding the proposed
erection of an oil refinery in New Zealand by the Shell Group. s
we had no knowledge whatsoever of the proposal until the afternocon of
the day of the public announcement - 20th May, and as up to this
moment we are not in possession of the details of the arrangement
apparently made batween the Government and the Shell Group, nor of
the detalls of the propoéed operations of the refinery, we are not yet
in a positlon to express any view thereon or to make any representation
to the Govermment.

We have beeu given to understand by the Shell Company that all
these detalls will be made avallable to us in the lumediate furure
and that its project 1s in any case subject to the concurrence of the
01l Companies operating in New Zealand. Ve are now awaiting the
data referred‘to, but feel, particularly in view of the tenor of some
of the publications in the Press, that we should advise you that we
had not been consulted previously.  Accordingly, we reserve the right
to make representations to the Government when we are in possession
of the full details, and we therefore wish you to know that our
silence in the meantime is not to be taken as concurrence to the
proposals put forward,

We are sending a copy of this letter to the Hon. P. Holloway,
Minister of Industries and Commerce.

Yours faithfuily,
EUROPA OIL (WN.Z.) LID

B. Todd
Managing Director
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PRIME MINISTER

Dear Mr Todd, 2 June 1959

This note is sent to acknowladge the letter which you addressed
to me under date of 25 May last regarding the proposed erection of
an o1l refinery in New Zealand by the Shell group.

I have noted that the Shell Company have advised you that all
the details that you require will be made available to you in the
immediate future and that this project is In any case subject to the
concurrence of the oill companies operating in New Zealand,

Thank you for advising me that you have sent a copy of your
letter to the Hon. P. M. Jlolloway, Minister of Industries and
Commerce.

With kind persomal regards,

I am,

Yours sincerely,

"y, Nash"

Mr Brian Todd,
Managing Director,
Europa 011 (¥.Z.) Ltd,
P.0. Box 591,
WELLINGTON
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J. B, PRICE THE SHELI, COMPANY OF NEW ZEALAND LTD

Confidential 19 June 1959

Deay Bryan,

Further to our varilous discusalons concerning the proposal for
the establishment of a refinery in New Zealand, I am attaching a
resume of the negotlations and of the arrangements we have entered
into with the Covernment,

It 1s a paper confidential to yourself in the meantime, at any
rate, and I hope 1t may form the basis of an agrecment mutually
satisfactoiry to both of us.

Yours sinceraly,

"John Frlee’
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CONFIDENTIAL

NEW ZEALAND REFINERY

Towards the end of 1958 talks were inltiated with the New Zealand
Government who stated that they wished to see the early establishment
of & refinery in New Zealand to supply the bulk of the products
required by the New Zezland market. The CGovernment considered that
the decision on the type of refinery to be erected should be governed
by the nesed to promote maximum annual savings of overseas exchange
consistent both with the economic opération of the refinery in the
long term and the best association of the refinery with New Zealand's
developing industries. The Government's expressed view was that one
0il company should be responsible for the construction and operation
of the refinery and it was agresd that negotiations should be kept
secret until we had completed our investigations into the feasibility
of a reflnery to mset New Zealand's special product pattern for which
we were given a time limit of 5 nonths expiring mid-May. Both Shell
and the Govermment agreed at the outset in May that satisfactory
arrangements with other marketers were a sine qua non of any proposal
which would be submitted by Shell.

2. During the negotlations the Shell representatives requested that
Shell should be left to negotiate with the other marketers on all
questions relating to throughput rights. In respect of ownership,
the Govermment wished to have substantial New Zealand participation
and, in respect of the erecticn and operation of the refinéry, they
wished the responsibility to be clearly placed on one compény.

3. Within this context the arrangement made with the New Zealand
Government, again specifically predicated on satisfactory agreements
being made with the other marketers, was as follows:~

(a) A refinery would he established initially with distillation

and platforming capacity capable of meeting the country's

estimated requirements of main products in 1964 as follows:
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E. Tons
Megas 1,025,600
Automotive Gas 01l 243,000
Industrial Diesel Fuel 50,000
Inland Fuel 041l 171,000
Bitumen 50,000
Marine Gas 0il 16,000
Marine Diesel Fuel 78,000
Marine Fuel 0il 207,000
Surplus residue for export 40,000

1,920,000

The design proposed 1s one which has the maximem flexibility
for future development, It would be the Intention to rum
the plant dnitially on enriched crude oil, with the product
outturn set out in (a) above, but the design is such that
In the event of auny eource of supply belng for any reasom
denled New Zealand, the refinery could operate on natural
crudes although the problem of disposing of up to 7C0,C00
tons of heavy products surplus to local requirements could
then arise, The deaign also provides maximum flexibility
for handling any dndigenous crude oil should 1t be
discovered,

A preliminary estimate of the capital cost of such a scheme
is %17.2m, sterling excluding working capital of H2.6m.
sterling. The preliminary nature of this estimate must
be stressed since it has not been possible as yet to select
the site for the refinery. The estimated d(Vislon of
capital expenditure between New Zealand currency aad non

New Zealand currency during construction is given in the

following table:
All figures in & sterling

New Zealand Non New Zealand

Expenditure Expenditure Total
lst year 200,000 300,000 500,600
2nd year 800,000 4,200,000 5,000,000
3rd y:car 4,000,000 6,000,000 10,000,000
bth year 1,550,000 150,000 1,700,060

6,550,000 10,650,0C0 17,206,000
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While Shell was prepared to provide ihe total capital required
for this enterprilse, it was eventually agreed after hard
bargaining with the Government that New Zealand prlvate 1nvest-
ors will be given the right to participate up to 40% iﬁ the
equlty and a similar percentage in the debenture capital. As
there are so many impbnderables in the capital cost and profit-
abllity of the venture, 1t was agreed that New Zealand private
participation will take the form initially of debentures with
the option to the holders thereof to convert part of theilr
holding in the equity capital at defined times during a perlod
of three years from the refinery coming on stream, The con-
version will be such, that assuming New Zealand private
participation 1n the venture 1s fully subscribed and the option
to convert 13 also exercised in full, New Zealand prilvate
investors will own 407 of the equity capital. On the
considerations outlined above, the capltal structure of the
refining cowpany, after maximum cenversion of debentures to

equity capital, will be:

% Sterling & New Zealand
(1) Share Capital

Shell 3,560,000 3,600,000
N.Z. Private ;
Interests 2,380,000 2,400,000
5,940,000 6,000,000
(i1) Sterling Loans 6,760,000 6,830,000
(1id) New Zealand ‘
Debentures 4,500,000 4,540,000
17,200,000 17,370,000

This excludes working capltal estimated at 52,600;000‘ster11ng
which would be financed by credit from the suppliers, Repay-
ment of tﬁe sterling loans would be in equal installments over
10 years from the time the refinery commenced operatisn, with
interest at the rate ruling at the time of the loan, currently

5 1/2%. On the request of the New Zealand Government it was
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also agreed that the mojority of the directors of the refining
company will be New Zealénd nationals and, in accordsnce with
normal New Zealand practice, a truafee will be appointed for the
New Zealand debenture holders.

A preliminary estimate of the profitability of this venture based
on the capltal structure cutlined above and on current world
prices for refined products and feedstocks sheows a net income of
$594,000 sterling per amnnum which, together with the loan
Interest, would give a return in the first year of refinery
operation of 6.2% on the total investment which i3 relatively low
for this type of venture. Here again it 1is necessary to stress
the preliminary nature of these figures, and iIn view of the
slender margin the New Zealand Government was requested to
consider favourably any request by the Company for a duty
retention of not more than 1d./gallon of gasoline in the event
that the refinery does not produce zn ecomomic return on the
capital invested. The profitability as calculated above is
based on current world prices for crude oil, feedstocks and
refined products and an estimate of freights based on A.F.R.A.
This is the normal basis of pricing crude o0il and petroleum
products in the international oil market and the Government
agreed that the new refinery will be permitted to value its
feedstocks and products accordingly.

Shell estimate that the establishment of a refinery on the above
lines, again based on pregsent prices, should show a minimum
annual net exchange saving over 10 years to Naw Zealanh of
£3,200,000 sterling, or if duty retention of ld,/gallop is
granted, the net exchénge savings would be %2,800,000 sterling
per annum.

During the construction stage it was agreed that, subject to
compliance with ifmport control regulations, Shell wiill be given
v or all of the following methods to provide

freedom to use an
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sterling finance:-

(1) by importing under non-remittance licences into New Zealand
plant, material, machinery, equipment and supplies required
for the refinery;

(11) by meeting the cost of technical and other services from

abroad;

(111) by remitting, if necessary, sterling to New Zealand for

conversion into New Zealand pounds;

(iv) by transferring New Zealand pounds, for which remittance
rights are held, from The éhell Company of New Zealand
Limited to the Refining Company.

In the event of Shell or the Refining Company requiring foreign
currencies (other than sterling) to purchase goods or services
abroad, either by the issue of import licences for goods, or
allocation of overseas funds by the Reserve Bank for services,
those currencies will be provided.

Once the refinery comes into commercial operation, it was agreed

that the Refining Company will be granted import licences or
allocation of overseas funds as the case may be for:-

-(i) import of crude oll and other refinery feedstocks;

(11) purchase abroad of materials, catalysts, technical and
operating stores for the refinery subject to the maximum

use of local materials competitive both in qualitﬁ and cost;

(111) payment of contractors’ charges, royalties, licence fees,

insurance premia and the cost of cobtaining techni;al and
other services subject to the approval of the Secretary for
Industries and Commerce, and it is agreed that this approval
will not be arbitrarily or unreasonably withheld;

(iv) chartering of tankers employed on coastal distribution;

(v) payment of the interest on, and repaynent of the principal
of, sterling loans;

(vi) remittance of dividends to Shell in accordance with
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arrangements to be made from rime to time with the Reserve

Bank of New Zealand;

(vil) remittance of Shell's share of any proceeds arising from

the sale or other disposal of all or part of the refinery
or the liquidation of the Refining Company, on conditions
to be agreed with the New Zealand Government.
The Government will give consideration to any request for the
renission of import duties on equipment for the refinery. The
Government will also agree to licence the refinery as a bonded
warehouge.
Government assistance through the appropriate authorities will
be favourably considered in respect of road access, rall access,
harbour developument and improvement, housing and electricity.
The precise extent of such necessary assistance can only be
defined when the site 1s chosen.
It may prove desirable both practically and economlcally to base
a coastwise distribution programme on ocean going tankers
employed for a limited period on the coast. This may iavolve
seeking a dispensation under or modification of the Shipping and
Seamen Act 1952 to permii manning and rates of pay in keeping
with the vessels reglstry and accepted ocean tanker practice.
In the event of a refinery site being chosen which isibeyond
the limits of any established Harbour Authority, the éovernment
will give favourable cousideration to the Refining Company
setting up its own Harbour Authority in accordance with the
provisions of the Harbours Act 1950 and Amendments, should it
so desire.
It will be the intention to make the maximum use poseible of
locally produced materials subject to overriding cons;derations

of effiziency, quality and price.

4, The Government recognised:-

(a)

that at the present stage of development the New Zealand market
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for refined petroleum products would only justify a single
refinery.

The refining company would accordiagly need to be granted
protection against imports of refiped products, and while import
licensing continued the Government would not wish to peruit the
entry of goods that could be economically produced in New Zealand.
In any period when 1mport control on olil products was not in
operation, the Government would favourably coasider steps to
protect the industry's products against competition considered

to be against the national interest.
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EUROPA OTIL (M.Z.) LTD

Rt Hon. Walter Nash, 9 September 1959
Prime Minister,

House of Parliament,

WELLINGTON

Dear Mr Nash,

My John Price, Managing Director of Shell 011 (New Zealand)
Limited, has very kindly given me a copy of your letter to him dated
3 September 1959.

Mr Price has alsc recently giveh me a copy of his letter of
21 July addressed to the Honourable P, N. Holloway, Minister of
Industries and Commezirce, which outlined the negotiations taking place
between the Companies for all parties to participate 1n the ownership
of the proposed refinery in proportions related to thelr individual
market holdings, and we are pleased to know that that phase of the
negotiations has been approved by the Government,

When the original proposals were announced on 20 May; Shell made
it clear that the proposal for a New Zealand refinery was dependent
upon reaching mutually acceptable arrangements with the other
marketers, For our part we emphasised then, and have consistently
done so since, that apart from the question of shareholding parti-
cipation, a prime condition of my Company's acceptance woulé be our
right to process in the refinery such crude oil or enriched:crude
which may be avallable to us, without any restriction imposéd upon
us by the design of the refinery to process feed stocks of a unique
or special character which might be available by purchase oﬁly from
our competitors.

If the refinery is to operate on imported feed stock,:it is a
pre-requisite to agrecment that unless mutually satisfactory crude
exchange agreements can be freely negotiated between the parties,
the design of the refinery shall be such as to permit the processing
of conventional crudes and/or enriched crudes, such as tho%e of

general availability from the Mlddle Last area.
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We feel it is important that this should be known to the
Government as a very material condition which has yet to be
negotiated between the partles before final conclusions can be
reached.

I am sending a copy of this letter to the Homourable P, N,
Holloway and to Mr J. B. Price.

With many thanks,

Yours sincerely,

Bryan Todd
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PRIME MINISTER

Dear Mr Todd, 14 September 1959

Just a short note to say that I have read the representations
made 1in your letter of 9 September and have noted the conditions you
are proposing to discuss with the other oil marketers in connection
with the arrangements for the establishment of an 011 Refinery in
New Zealand.

I hope that following these representations the Government may
be advised of an agreed course that it 1s proposed to follow.

With kind personal regards,

I am,

Yours sincerely,

"W, Nash "

Mr Bryan Todd,

Todd Building,

110 Courtenay Place,
WELLINGION C.3
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Rt Hon. Walter Nash, C.H., 17 September 1959
Prime Minister,

House of Parliament,

WELLINGTON

Dear Mr Nash,

Thank you for your letter dated 14 September.

I will arrange with pleasure to keep you and your Government
advised on the course of our negotiations with others in connection
with the proposed N.Z. 011 Refinery.

With kind regards,

I am,

Yours sincerely,

Bryan Todd

c.c. Hon, P, N. Holloway
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PIE DRLYISH PICROLEUM COMPANY LIMITED,
CALIFOIWIA TEXAS OLL CORPORATION,
LUROPA OLL (NI ZBALAND) LIMITED, THE
SIBLL PETROLEUI COMPANY LIMITED and

MOBIL PETROLEUM COMPANY INC.

NEW ZEALAND REFPINERY

ARTLCIPANTS AGREEMENT
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botween THE BRITISH PETROLEUM COMRPANY LIMITED a company organiged and

AN AGREEMENT mado bl 5th day of lareu

oxd.sting wnder the laws of Eangland (hereinafter called "BP'), CALIFORNIA
TEXAS OLL CORPORATION a company ovganised and existing under the laws of
the State of Delawara, United States of America (hereinafterrcalled
"Caltex"), EUROPA OIL (NEW ZEALAND) LIMITED a company organised and
oxisting under the laws of New Zealand (hereinafter called "Europa),

THE SHELL PETROLEUY COMPANY LIMITED a company organised and exloting
wnder the laws of Eaglaad (hoéeinafter called "Shell”) and MOBIL
PETROLEUM COMPANY INC. a company orgenised and exlsting under tho laws
of the State of Delaware, Unilted States of America (hereinafter called

H{obilpeth) t

WIEREAS;

(1) By exchangoe of lettors both dated 18th May 1959 between the
Minister of Iadustries and Commerce, New Zealand Government and
the Managing Director of The Shéll Company of Now Zealand Limited.
the New Zealand Govormnment approved a project for the con-
gstruction and operation of an oil refinery in New Zealand to
manufacture certain potroleum products;

(2) The said letiers dated 18th May 1959 were modified by a letter
dated 3rd September 1959 from the Prime Minister of New Zealand
to the Managing Director of The Shell Company of New Zealand
Limited; and further lotters on the project were written by
the Saecretary of the Dopartment of Industries and Commerce to
the snid Managing Director,dated 8th October 1959, by the
Minister of Industries and Commorce to the said Managlng
Diractor, dated 16th October 1959,and by the Ropresentative
of the Committeo of the proposed New Zealand 0il Rofinery
Company to the Minister of Industries and Commerce,dated

2lst Decemboer 1959;
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(3) In accordance with the foregoing BP, Caltex, Buropa, Sholl and
Mobilpet have agreed to partiocipate in the formation of a
company whiech will construct, owﬁ and oporate ah oil refinery
in Now Zealand in accovdanco with the ensuing provisions of
this Agreemont and, for that purpose, a company (heroinafter
called "the refinery company") has been formed with the name

"The New Zealand Refining Company Limited";
NOW THEREFORE IT IS HZREBY AGREED ag follows:

ARTICLE X
Pefjnitiong
In this Agroeuient, oxcopt where the context otherwluso roquires,

the following expressions have the meaninge hereby respectively wssigned

to them:
"accounting periodh

"adjusted net refiner's
maxrgin!

"affilintol

"apportionod quantity of
regidue

"ecapacity ontitlemont"
Pexport residue”

"fixed costg"

"maxrglnal export quantity"
"ﬂmrket"
Mearket foodstock"

"ieb quantity of marketb
{feedstock”

"net refinex's margin®
"participani”

"pergon®

"presessing percentage

ag chown by Clause 9.01(a);
as ghown by Clause 9,0/4;

ag shown by tho Schedule to
this Agreomont;

as ghown by Clause 9.05(a);

ao shown by Clause 8.01(2);
ap shown by Clause 9.02(2);

as shown by Clauses 9.0L(b)
and 10,05(1);

23 shown by Clausge f-WS(c);
ag shown b; + rupe 7.01;
as shown by Clause 9.02(4)(a);

as shown by Clause 9;05(d)3

as shown by Clause 9.03;

moans any company which ia
from time to time a party to
this Agreomont;

includes a body corporate ox
unlncorporate;

as shown by Clauses 7.03 and
1:04;
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nery" means vhe refinery counriugiuu
in accordance with the provisiows
of this Agreement and includes all
additions and other alterations
theroto except such asg aro mado in
complianco with a requinition Lfrowm
one or more (but not all) of the
pariticipants under the provisions
of Article X;-

4

3
=
<

Nrasidue” as shown by Clause 9.,02(2);

"shareholding percentags means, in relation to any
partvicipant at any timo, such
vercontage of the aggropate of
&ll the sharcholdings in tho
vefinery company of tho particl~
pants and thoir affiliatos ot that
time as is representod by the
arpregate of the sharsholdings in
vhe refinery company of the
participant in question and 1o
affiliates at that tlme exeluding
in tho computation any pharg-
holdings obtained by excveising
conversion rights in respect of
dobentures taken up undor
Clause 5.05; and

hvariable costs" ag shown by Clauses 9,01(a) and
10.05(ii).

ARTICLE LT,

-

Objeaty of Refincry Conpany

2,01 The objects of the refincry company shall be limited to the
construotion, ownership and operation of the refinery to process fvoadslocks
ag herein set forth and to the delivery of the resultént products from the
refinery to ocean terminal installations in New Zealand.

2.02 Notwithstanding anything oxpress or implied in Clause 17.01(a)
guch objects shall not, without the consent of all participants, bo
oxpanded or othorwise altered nor whall they be extonded by investment

in third party undertakings nor by any otlhier means.

ARTICLE TTT

The Refincry

3.01 For dooign purposes it is agireed that the refinery to bo
constructed initlally shall have a capacity of approximataly 2,500,000 loag

tons per annun and shall be dosignod to process sultable Middle Faagt nnd
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v . . , . . . .
bt f far Past crude oils and naphihas Lo oot tho following estimated Yoquirenicii.,.

in New Zealand for the following main productsiw

Motor Gasolines 1,150,000 long tons

Gas Oils 300,000 * T

Diesel Qils 190,000 "

Fuel Oils 450,000 i,

Bitumen 85,000 " "
2,175,000 "
PPREpy SRR

and the installations shall includo;-

Crude Oil Distillation Unitb

Catalytic Reforming Unib

Gas 01l Hydrodesulphurization Unit

Gasoline Treating Uanit

Bituwien Manufacturing Facilitlos

Necessary Offsites and Social Amenitios.

The refinery as so congtrucived initially is referied to as "iho
oripginal refinéry" hereinafter in this Article and in Articles IV and V,
3.02 The parbicipants anbicipato that the original reifinery will be
provided with additional facilities at a éuitablo date o permit Lho
procegsing of such whole crudes as may be readily available to participants
and ag may be sultable for meeting the market requirementa of New Zcalang
and, to that end, the Cirude Oil Distillation Unit shall also be initially
desipgnod to process 3,000,000 long tons pef annum of uﬁstagilizod modiun

gravity Middle East crude oil,

PAPE PRI S Y

Bsbimnted Cost of Projoct

{

4, 0L Sholl osbimateos thab the cost of constructing tho original
velinory (excluding the cost of land bub including the cost of all
ancillaries and housing for key porsounel) and the finance requirod to

provide working capital will amount in total to uppréximately £18, 000,000,
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40 02 Prior wo tho counclupioa of the nrime contract for tho consvvy
of tho original refinery, Sholl phall make & revised ostimate of -
(a) the cost of construéting tne originalzrefinery (excluding
the cost of land bubt including the cost of all ancillaries
and housing for koy porsénnol and all other items of
capital expendivures which may reasonably be expected
to be incurred in connecvion with the construction of
the original refinery); and
(b) the finance required to provide working capital;
and, if the total of such revised estimate together with the cost of tho
lind oxceeds £20,000,000, the participants shall review the position bofoxro

comnitling the refinery company o proceed,

ARTTCIN V.
Sharcholding and Finnneg
5,01 The suthorised share capital of the rofinery company phall be
£N2 6,000,000, of which shares to the value of £NZ 4,114,286 shall bo

issued to thoe particivants at por. The partioipants shall subgeribe fox

aguch shares in the following proporbiongi=

BP 224
Caltex 12,5%
Europa - 12.5%
Shell 254
Mobilpos 2385%
5,02 The balance of the fuids required by the refinery company bo
i

acquire a gite, to congtruct and bring tho original refiﬁery into
comnercial operation and to provide working cépital shali be raised by
borvowing.

5.03 Subject oo hereinaftor provided in thi§ Clause 5.03, of the
total amount of funds to vo raised by borvowing, £NZ 5,713,713 shall be
raiged by an issuwe of partially convertible debentures W£ich shall bu
offured to New Zoaland inveators, Such dubontures shall bo Lssued on

whatover bovmg s#hall ba docided by b eallnory compnay peniies oot Vo
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conversion rights of the holders thereof shall be excrcisable al spocic:

times during a period of three years firom the date on which the original

rofinery comes on stream and ghall be such that, if all the holders

exercise their rignts in full, they will be entitled to shares in the

refinery company to the aggregate nominal vglue of £NZ 1,885,714 and the

balance will continue ﬁo be held as debentures. To the extent that tho

total of the revised estimate prepared by Shell under Clause 4.02 and the

cost of land is greater or less than £18,000,000, then the amount of

£NZ 5,713,713 shall be proportionately adjusted as tho case may requiro.
Notwithstanding any such adjustment, the conversion rights of

thie debenture holders will remain such that if the holders exeroise their

rights in full they will be entitled to shares to the aggregate nominal

value of £NZ 1,885,714,

5.0/ To the extent that the total of the issued share capital of the

refinery company and funds raised under the provisions of Clause 5.03 is

insullicient to acquire a site, to consiruct and bring the original vefinexry

into commercial operation and to provide working capital, the balance, oxcepi

as met by short tem borrowing, shall be provided, as and when requested by

the refinery company, by louns arranged Ly the participants in the respective

proportiong set out in Ciause 5,01,

5.05 If tho Bouard of Directors of the refinery company phall decido

that the debenture igsue shall not be wnderwritton, the pufticipunts shall

procure that unsubscribed debentures shall be taken up by them in tho

respective proportions sot out in Clause 5.01: Provided that Furopn shuil

not bo obliged to take up unsubscribed debeniures in any amounb in oxceus

of debontures having a nominal vaiue ol LNA lOO,QOO. If phrsuant to bhe

foregoing Lurcpa doos not take up unsubscribed debontures to the full

oxbent of its proportion set out in Glause 5.0L the remniﬂing unsubscribed

debenburey shall be taken up by BP, Caltex, Shell arnd Mobilpet in the

vabio which tho porcentages set out opposite their names in Clause 5.01

boaxr 1o each other,
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5.06 In respoct of dcbentures taken up by participants under

Clause 5.05, the participaats shall, unless otho%wise agrecd after a
review of the circumstances existing at the time, procuxre that tho
conversion rights attached to such dobentures are exercised in full before
tho convergion time limit expiros.

5.07 The participants shall offer to investors in New Zealand the
dobentures taken up by thom under Clause 5.05 and the shares obtained by
exarcising tha debenture conversion rights. Such offers shall be mudoe
simultaneously and in proportvion to participants' respective holdings of
such debentures and gshares at such times and on such terms and conditions
as the participants shall agrec.

5.08 The principal amount of loans arranged by participants under
Clause 5.04 shall bo trecated as dobus due by the refinery company in the
currency in which sucih loans are provided and the full amount of curroncy
provided by each lender shall bo ropaid in the same currency in amnual
instalments over a period of 10 years from the date on which the refinery
comes on stream.

Whether or not loans arranged by the participants are provided
in one lump sun or in more vhan ona sws over a period, all loang mado in
the same currency shall bear the same rate of interest which, in the caso
of each loan, shall run from the date on which the money is mads availablo
to the refinery company. The rate of interest to be taken shall, in the
cnpe of all sterling loans, be the current markeb rate in London, Lngland,
and, in the case of all Now Zealand curroncy loans, shall ge the current
novkel rate in Wollingbon, New Zealand, for long term loans to first clasgss
businesses applicable in the case of sterling loans on the day on which
Lho first gterling loan i made available to the refinery comvany and in
tha cage of New Zealand currency loans on the date on which the first Now

Zealand currency loan is made available to the refinery company.
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5.09 The total finance to bae provided by each participant in
accordance with the foregoing provisions shall be provided by each partici-
pant except Europa in sterling to the extent that any currency othor than
New Zealand currency is required to finance the construction of tho original
rafinory or to provide working capital and any balance shall be provided
oither in sterling or in New Zealand curruncy, at the option of the pur-
tlcipant concerned. Any participant required to'pay in sterling for sharos
in the refinery company under the lorogoing provisions of this Claupe may
at his option mako the whole or any part of such payment in an equivalent
amount of U.S. dollars and pay any balanco remaining in sterling.
5410 Buropa shall have the right to make available the total finance
to be provided by it in accordance with the foregoing provisions of this
Article either wholly in New Zealand currency or wholly in sterling or
partly in New Zealand currency and the balance in éterling-
561l The refinevy compaﬁy shall use its best ondeavours to obtain tho
appraval of the Now Zealond Governﬁunh to the paymont of Inberest on, and
repayment of the principal of, sterling loang, in sterling.
5.1.2 The refinery company shall. use its best endoavours to obtain the
agreement of the New Zealand Govermuent to the remittance abroud oL ém
(a) dividends in respect of all shares in the rofinery company

held by participants and thelr affiliates oxcept dividends

in respoct of such shares as are obtained by exercising

conversion fighﬁs atiaching to any debentures taken up

undor the provisions oi Clauso 5.05; and

(b) share capital (othor than sluro eapital oblained by

exerciging convorsipn vighis attaching to any dobontures,

takon up wnder the provisious of Clause 5,05) whether.

ariging out of' the liquidation of the refinery company,

a reduction of its share capital or otberwise,
in the same currency as that participant's original subscfiption to share

capital,
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5.13 In respect of dvbentures taken up by the participants um‘d:.i()?z
Clauge 5.05 and sharqs cbtained by oxorcising the conversion xights
attaching thereto, the refinery coapany shall use its bost endeavours vo
obtain the agreement of the New Zealand Government to the remittance
abroad in sterling or U.S, dollars ofi-

) debenture intorest and repayment of principal;

) dividends;

(¢) the proceeds of sales of debentures; and

) share capital whether arising out of the liquidation

of the refinery company, a reduction of its share

capital or otherwise;

to the extent that the subscription for such debentures has boeon wade in

Now Zoaland currency which was eivhor derived from theo proceeds of

romitbances of sterling or U.S. dollars respectively or had convertiblo

rights to sterling or U.S. dollars respectively.

5.14 (1) Subject to the provisions of paragraph ,(2) of thig Clauso 5.14,
the participants undertalke to secure that, except with tho
congent of all the participants, the refinery company shall
not increase itls capital by any method requiring subgerintion
for shares in the refinery company nor issue decbenbures ox
other sccuritios of any nature which carry rights‘to volo
in a general weoting of the refinery company or which are
convertible to shares or securitioes which carry such vights
to vote,

(2) If additional. capital is wequired by the relinory company
in order to cuable it to conply with all New Zealand laws

!

and regulations applicable to the refinery or to the
oporabion of tho refinery or in order to -enable the
refincery to process fecdstock for participants in
accordance with the provisions of this Agreement then
Lo the extent that the refinery coupany is not able o

perovide el eapitad oul of' Palaiund aneninpen o by
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capital chall beo provided by an increase in the share

capital of the refinery company and in Tospecb of such

increase in share capital of the refinery company the

provisions of parvagraph (1) of this Clauso 5.14 shall

not apply.
5.15 The participants undertake to secure that, if the refinery company
increases its share capital by making a further iesue of shares, each
participant shall be offered such percentage of the total issue of now
ghares as 1s equal to the percentape of the total isoued share capital.of
the refinory company represented by the participant!s existing shareholding
at the time of the offer. If any partiéipant dbos not wish to take wp the
vliole of the new shares to which it is entitled, tho rights to the shares
which it does not wish to take wp shall be promptly offered to the other
participants (without charge for such rights) in accordance with the
procedure which'participunts aro vequired to follow when offering sharog
wnder Clauge 15,02 excopt that the period of 30 days therein mentioned shall
bo reduced to 10 days. Tho right to take up sharés which are not takon up
by the other participants may theroafter be disposed of to persons obhor
than participants.
5.16 Excopt as provided in this Article V and in Article XV, no

participant and no affiliate of a participant may acquire or hold chares

in the refinory company.

ARTICTE VI

Mede _of Dnovation

The refinory shall operate on a processing basis and the proporty
in the feedstock supplied and the products manulactured therofrom will

throughout the operation wemain with the respective participante concerncd,

i

ARTICLIS Vi),

Patahlinlment off Procesning Poveentnpg

7.0 For the pwrposes of this Agreouent, the expression "warket! meana,

in relation to any participant, tho requirements of that participant and
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ibg arfiliates for products of the vype manufactured in the welinesy Lf.
supply for ultimate use ov consumpbion in New Zealand or for supply fow
ultimate consumption in vessols or aeroplanes operating locally in New
Zealand or outward-bound from New Zealand but excluding products %o be
supplied by the partvicipant in question or its affiliates to any othor
varticipant or its affiliates,
7,02 Each participant shall have a processing percentage which ghall
be determined in accordance with the following provisions of this
Article VII,
7.03 Subject to Clause 7.04, the processing percentage for each
participant shall be such percentage as is equal to the sharehiclding
porcentage of thatv participant,
7404, If any participant (hereinaftor in this Article VII callod Yghe
vequisitioning participant") so roquires, cach participant's proceussing
percontage shall from Uime to time bo adjusted throughout any poried in
whiich the prescribed conditions.upply 50 that the processing percentapo of
each individual participant is cqual to that percentapgs of the combinod
markets of the participants at tho time reprosented by the market of tho
individual participant in question at that time. At the end of such poried
the reapective procoésing percentages of the participants shaii again bo
determined in accordance with the provisiong of Clause 7.03,
The prescribed conditlons arei=
(a) %he refinery is wnable to moob the product requirements ol
all the participants for supply to tﬁoir combined markobs;
(b) the wroquisitioning participant is unable, for reasonsg which
are not within its contiol, to obtain the products which it
roquiroy Lo meet its warket by having an addition made 1o
the ralinory pursuant to Articlo X;
(¢) imports of delici® products are not permitied by tho Now
Zoaland Govornment or, if pormitted, such imported products
are at a compovitive disadvemtage compared with products

manufnelneed iu bho 2ofinory;
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{the requisitiening parvicipant is tendering leodobocl viiices,

is reasonable, having ropard to that parvicipant's markei
requirements and the processing operations of the other
participania;

the requigitioning participant shows that the processing
percenvages of the participunté as determined in accordance
with the provisions of Clause 7,03 place the requisitioning

participant at a rolavive disadvantage,

ARTTCTEF _VIIT

Usc of the Relinery

Notwithstanding any limitations which may be implied in any
other Clause of this Agreoment, bub subject always to puch
limitations as are imposod by the desipgn and capabilities of
the refinery and subjoct as hereinaftor provided, each
participant shall have tho right o the use of the refinory,
up to but not exceeding such share of the capacity of tho
rofinery as is equal vo that pavticipant's capacily onbiitlo-
ment as hereinafter established, to have processed thercein
by the relfincry coipuny cither scparately or in adnlxbuvo
with the fecdstocks of other participants in accordunce with
best refinery practice (so long as the latbtor involves no
restrictlions on the capacity rights of such obther parbicipants)
guch foedstock as that parvicipant or its arfiliates way
elect to furaisn, and to obiain therefrom such yield of
products as is wrequirod by that partioipant or its
affiliates,

In order to autablish cach particlipant's minimuwn capacity
entitlement, in bterms of the tolal quantity ot feedstock
which that participant is entitled to have processed in auy
period, the processlng puercentayge of the purticlpant shall be
appliod to the maximua mubor of barrols of feedatock of the

pame bype aar Lho Doodaboele Puraiohod Yy Wt paped ot o0
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ibs alffillates which can safely and reagonably be poomeciod b
the rofinor} during that period to produce tho yield patltorn ofl
products roquired by that pqrticipunt or ite affiliaten, If tha
feedstock tendored by a participant is such that it hag to Lo run
in admixture with other fecdsbocks, tho minimum capaclty enlitlo=
ment of that pavticipant shall be caleulated on the basis of the
refinéry capacity utilised by tho tenderod feedstock as if it
woro & [ecedstock capable of being independently processed except
that, if in any period a participgnt tenders two or more fecd=
gtocks which the refinery is able to run wholly or partly in
admixture in accordanco with good refinery practice, that pnr-
ticipant's ninimum capacity entitloment shall be inecreased in
accordanco with any resultant increase in refinery capnoity.

To the exbent that refinery capaciby can be increnpued by
running the foodgtocks of two ox more partlecipants iln admixbure
in accordanco with good wefinery practice, the capacily ontitlo-
menl of sii participants ghall be inorénsod pro rata to thoeir
procesaing porconbagos.
Bach participant shall havo the obligition to offtake at a
reasonuble rate the products resulting from the procesning of
fecdstock suppliod'by it or by ibs affillates and in aceordance
with such arrangementy oo may bo mado for the coastwlge dlulitl-
bution of products from the refinery.
If in any poriod tho capacity entitlement of any participant in
not required in full for the processing of foedstock into products
to moot that parbicipans's market, the excoss capneity entiblo-
men®t not so roquired shnll be mide available to the obher pars
tleipants if, and o tho oxbent that, bthoy roquifo additlonnl
capacity entitlement for tho processing of foodstock inbo products
to meob their markets., I the oxcoss capacity OAtithant io
not sufficlent to mect tho neods of all the purticipuntu who

i

require it for that purpose, then each of thoae partioipants shall
bo ontitled to a share of the excess equal to ité procossing
percentage of the excess or equal to its actual i‘equiremcnt whiche

avors e Lha Toegoae,
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Any Lalance of excess capacity enlitlement then remaining
shall be similarly sbared aumong those participants who stlll
require it and this method of allocation shall. bo repented
until all excess capaciity enhtitleoment has been allocated
among those pariicipants requiring it for the processing of
feedstock into products to meet their markets. In the caso
where two or more partvicipants have excess capacity entiltlo=
ment, part but not all of which is reoquired by the olher
participants for the processing of feedstock into products

to moet their markets, the-part of such excess capaclby
entitlement which is so vequired by other participants shall
be made available to theaa by tho participants who do not
requiro it in tho ratio of tho latters' respective proceusing
percentagos,

For the purposcs of this Clause, in determining the capacity
entillencnt reguired by a participant for the processing of
feedsbvock into products to mect its market, that participant
shall be cnuvitled to have account taken of the total quantiby
of any fcedstock which it proposes to furnish for procesging
if any part of the yield from each unit of such quantity of
feedstock is to be supplied to meot its market,

In order to minimiso use of the individual refinery unltu atb
less than 1004 of thelyr reupeclive cupacities, any purticipant
may during any operating poriod use any part of the rofincry
vo the oxtent that such part would not be required by the
participants in the exorcise of their full capacily ontitle-
nonts and so Llong as such use does nob involve greater
quantities of feedsbock boing tendored by that participanb.
In case wore than one participant requires the use of any such
pars, tho availability in quostion will be apportioned among

gush paebloipanbs dn proportion to Lhedv prornuning pnramiigess,
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Changes in usage of individual parts of the refinery as

aforesaid shall nob bo decued to‘bo within’the meaning of

excess capacity entitlement as specified in Clauso 8.02(1).
8.03 If the markets of the pariticipants have beon met to the fullest
extent possible having wregard to the rights of the participants undor this
Agreement and the limitations imposed by the capabilities of the rofincry
and the composition of the feedsbtocks {furnished for processing, then any
paiticipant who has eixcess capacity entitlement shall have the right to
use it for export processing. Any participvant who does not require the
use of excess capacity entitlemont for export processing shall make it
available to other participants who do require it for that purpose and in
allocating excess capacity entitloment among such participants tho same
prineiples as are seb out in Clause £,02(1) shall bo applied. "Export
procesaing” means the precessing of feedsbock in the refinory only whoro
the total yield from such foedstock is exported from Hew Zealand.
8.04 No participunt shall, in sceking to exercise its righbs under
the foregoing provisions of this Article VIIL, beo entitled to require any
restriction of the rights which any other participant has wnder tho said
provigions or to require the operubion of the refinery in a mahner which
will result in undue doterioration of the refinory.  Bach participant
shall in this context have due regard to the concept that without coreying
any specific obligation, it is the expectation of all the parbticipants that
ordinarily the participanta! mavkets Lor the products reforred to in
Clause 3.01 will be mel fron products wannfactured in thoe rofinery vithin
tho Limits of its capabillties. I the refinery is unable to moelb tho
roquiroments of all the participants in accordanca with the Loregoing,
thore shall then be developed such vofinory propramme, on linop which are
congidered prachbicable, as will most nearly meet such requicementn and. be
within the frameworlk of the other provisions of this Artiele VIIT,
8.05 Tho refinory shall be operated efficiently and in accordance

with good rafinery practica,
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8,05 Bach participant shall be free to arrange on an ad hoc biuia b
exchanges, purchases or sales of products as it may wish as a result of any
imbalances that might occur betweon tho product yield of foedatocks procena.
in the refinery for it and 1ts market in any period. Any purbicipdut vhich
has availablo a quantity of any product swplus to its own market slinll,
bafore oxporting such surplu; quantivy, offer it to the obther participants
who shall be entitled to acquire such surplus quantity (or any part theveol)
to the extent that 1t can ve ubilised to‘moet the markets of‘nuch'othor
participants, The texms upon which products may be exchanged, purchased and
sold under tho provisions of this Clause 8.06 shall bo for dovolopmont fLroi
time to time in the light of relevant cifcumstances but shall always be
fair and equitable;

| Provided that the foragoing provisions ef this Clause 8,06 shall

not apply to products dorived fiom export processing under Clauge 8.03.

ARTICLE 1X

Remmievalion of tha Refinery Gommany

9,01 In respect of cach accounting poried of the refinery comvany each
participant shall pay a fee to the rofinery company for the procsssing of
feedstock into products for that participant or its affiliates. Tho ainount
of the fce payable by cach purticipant shall be equal Vo the pum arrived atb
in accordunce with tho formula CL plus Cv plus or minus PLe. Iox tho
purposaes of thils formula -
(1) ©F ig the sum arvived abt by applying to the total fixod

costs of the relinery {or the accounting pewiod in

question tho procossing pervcontage of the participant

in quostion, subjoct Lo such adjusbment as may be

nocessory under the proviplons of Claussg 9.09 and

9,10,

_
™S
~

Cv is tho apggropate of tho variable coats of the
refinery for the accounting period in question propexly
attributable to the proccunlng of onch feudatoak

foendahod, mad Who Lobedt gy off peedue g abbet e,
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by the participantv in questvion or its affiliates, due ropawd

- -

being had, in assegsing such costs, to the quality of tho
feedstbck in question and the nature and extent of the
processing necassary vo produce therefrom the total yield
of products obtained.

(3) PLe is the amount of the profit element to be added to, or
the amount of the loss element vo be deducted from, tho sum
of Cf and Cv, as the case shall require, and shall ba
determined for each participant in accordance with the
provisions of Clauses 9.02 to 9,08 inclusive of thia
Article IX.

For the purposes of thig Agcecment =

(a) an accounting poriod of the relfinery company shall bo such

period as the parvicipants shall agree or, failing agreemont,

shall be tho veflnery company's finanoial year;

(b) *he expression weans, in rolation to tho
eixod cogbsh valibnny, thooo coshbn of {tho

relinery company novmally coie
sgidered to bo fixed couhbg in
accordance with genorvally
accepled nccounbing prineiploq,
inceluding, without limithtion,
depraclation and loan inboventy
and all obher coats in copnoction
willi the operation and mnin-
tenance o Lhe refinery which
do not fluctuato alpnilicantly
with throughput, but excluding
taxes on income, manufncburo or
bhroughpub;  and

(¢) tho oxpression s, in relation to Whe ro-
"variable coots" Tinory, all costs ol tho reiivory

company in.conncebion with L
operacion and maintentnec of tho
velinery obher than fixed cosun
snd other than baxes on incono,
manufacbure or throughpub.

9,02 In order Vo dulovmine bho waount of Le for thoe pwrposag of

paragraph (3) of CGlause 9.01, there shall first be debtormined tho "prosa

refiner's margin' which shall be equal to the swa arrived at in sccordmice

vith the formula Vp plus Vr plus Dp minus V&, For the purposes of thin

forimmdn -
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Vp is the<§§£y~froe Janded valus of tho total quantity o
products manufactured in the refinery for the markets of tho
i

participants and their affiliaves during tho accounbing pericd
in questioa., Such value shall be determined on the bagis of
posted prices prevailing frowm time to time during the accounting
poriod in quostion at the relevant regular world supply sourco
which is competitive in rolation to New Zealand for each
product with the addivion of ocean freignt {rom such world
supply source to main occan installationsg in New Zealund
(2% ports of discharge for white oil and 2 ports of dischargoe
for black oil) assessed at ratos on the same level as thoge at
which the bulk of tanker vessels ace then operating (which
lovel at the date hercol is accopted ag being rates based on
the Average Freight Rate Assessment) and with the addition
of marine insurance at Loudon market rates, a reasonable
allowance for ocean logs and appropriate landing chargos.
Vr is the value of a quantity of "residue" ("residue" fox
the purpose of this Agrecment boeing decmed to be residval
Luel oil, whother norwally considerced merchantable or not,
having either (a) a Redwood I viscosiby of not less than
950 seconds at 100°F., or (b) not mowe than 5% distilling
at 350°C. by method SIL 10.06B, or (¢) such other ‘definition
as may be unaniumously ageeod from Lime to. tine) oéual to -
(a) tho quantity rownining afber dedueting tho annbity

of fuel oil manufactuved in the refinery for the

combined warkets of the participants during the

accounving period in question {ron the total

ovtained by multiplying the aggregnte of the

quantities of gag oil and diesel oil manufactured

in the vofinery for the combinod markets of the

parblolpants during that period by 1.5; or
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(b) the quantity of residue manufactured in the refinoxy
during that period and exported from New Zoaland;

whichever ig the logsor. Such lesser quantity is horeinafter
called "the exporb rosidie” and the value theroof shall bo
determined on the basis of the published posted price at
Singapore of a fuel oil with a viscosity comparable to the
vigcogity of the export residue or a vigcosity of 950 meconds
(Redwood I at 100°F,) whichever viscosity is the higher,
reduced by the aggrepgate of the ocean fréight from New Zenland
to Singnpore assessed on the same basin ag is provided in
parsgraph (1) of this Clause 9.02, marine insurance at London
markol rates, export taxes and wharfage charges which would be
payable if the residue were exported from New Zealand to
Singopore:

Provided that if the value detormined as aloreoonid
s prentor than the value of the said quantity dotormined on
the basis of the Persian Gulf posted price for an equivalent
grade of [uel oil with the addition of ocean froight from
Persian Gull Lo Singapore assesscd on the same basis as afore-
said, marine insurance at London markeb rates, a reasonnblo
allowance for occan logss and landing charges (calculgtcd ap if
ghipment had actually been.mude from Persinn Gulf), then the
lover value so.debermined shall be used for the purposes of
this paragraph (2). If there is no such posted price as is
required for the purposos of this paragraph (2),jthon the
procedure set out in Glause 9.08 ghall be npplied.
Dp is the amount of duby protection (if uny) represented by
the amount by which the volal import duly which would havu
been payable 1f tho quantity of Lhe products rcférred to in

|

paragraph (1) of thiu Clause 9.02 had been imporfgd during
the accounting period in question exceeds the total excisa
taxes paid or payable in respect of such quantity of such

productas,



11083

P (4) VI is the total value of a quantity of feedstock determinoed
0~ 0o
ag follows =

(a) there shall first be devermined the total quaniity of
"market {ecdotock" processed into products in the
refinery for all the participants and their affiliatos
dwring the accownting period in question and, for all
the purposes of this Agreement, feedstock procoessed in
the refinery for a pariticipant and any of its affiliatog
shall be treated aa that participant's market feodstock
if any part of the yicld of products derived from each
unit of the quantity processed ig supnlied to meet tho
market of that participant;

(b) +there shall then be determined the quantity of products
which has been dorived from the processiﬁg ol the markot
feedstocks of all participants during the accounting
period in queséidn and vhich has been exported from
New Zealand;

(e) if the quantity determined under sub-paragraph (b) of
this Clause 9.02(4) excocds the quantity of the expori
rosidue for bhe accounting period in question, the
quantity representing the amount of the diffeponca
shall be increascd by 3 por cent and the rosuiting

quantity expressed in the same unit of measuremont ap
i

o

the quantity of market feedstock determined under guth-
pavagraph (a) of this Clause 9,02(4), shall be daductod
from such quanbity of market feedstock;

(d) tho resulting quantity shall then be valued on tho
bagis of published posted prices prevailing from Uimw
to bLimo ab tho appropriabe world supply sourc; for the
feedslock in question with the addition of ocecan freipht
from the appropriate supply source to the refinery

matansed on bha pimo i s o peovided Snophon eps -l 1)



A

s
- g

11084

of this Clause 9.02, asarine insurance atb London
markot rates, a roasonsble allowance for ocean
loss, landing charges and import duties (if any)
payable in respect of such feedstock;
(e) tho amcunt so arrived at shall be the amount of
VL for the purposes of the formula set oub in
this Clause 9,02,
9.03 There shall next bo determined the "net refiner's margin" which
ghnll be the differcnce between the gross rofiner's margin for the
accounting poriod in quostion as determined in accordance with the
provisions of Clause 9.02 and the sum of the followingie
(a) the tetal. fixed costs of the refinery for the ascounting
poriad in question;
(b) the variable costs of tho refinery which are proparly
attributable to he procassing during that period of
the approgate of the quantitios of market foodsbooksn
processed for all parvicipants and their affillates; and
(¢) an appropriate amount o take nccount of tho incidence of
conslwige distribution of products manufactured in the
refinory duving that pariod fow the markets of the
participanis,
9,0/ The net rofiner's margin ascortained for tho accounting parled
in fgquestion in accordanco with tho provisiony of Claupa 9,03 almll Lhin vo
adjugtod and tho adjusied miownt shall Lo reofoered to ag "tho;udjuuhnd nu
rofinor's margin'., Such adjustment shall be wado in the followlng mannors=
(a) there chall {irst be detuwainod tho amount by which =
(1) tho value ol tha oxport rastduc datermined
Tor the accouwnbing ﬁuriod in quostion in
accordanco with paregraph (2) of Clause 9.02;
14 loog than
(41) the amount which would havo beon obtained if
such oxport reuidus had been valued ms if it

wora the choupost grade of fuel oil manufagtured
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in the refinery for the narket in New Zoaland
determined in accordance with paragraph (1) of
Clauso 9,02, with the addition of duty protection
ascortained on a similar basis to that set out in -
paragraph (3) of Clause 9,02;
if the net refiner's margin determined under Clauge 9,03
repregsents a profit to the refinery company the amownt thereol
ghall be added to the amownt detormined under sub-paragraph (a)
of this Clause 9.04. If the net refiner's margin represonts
a loss to the relinery company the amount deterwined undeyr
sub~-paragraph (a) of this Clause 9.0/ shall be set off
against it 5o as to reduce the amount .of the loss or
convart it to a vrofit as thu case may be;
the resultant amount shall be tihe adjusted net refiner's
margin,

The adjusted net refliner's wargin for the accounting poriod

in quegtion arrived at in accordunce with the provisions of Claugse 9,0/,

ghall then be apportioned among the participants in the following

nanner e

(a)

there shall first be dotermined for each parblecipant an
Yapportioned quantity of residue" which for each particilpout
shall be such quantily as bears the same proportion to the
export reaidus for that noriod as the quantity of export
residue exported by the participant in question an& 1ts
affiliates during thalt neriod bears to the aggrogaée of
tho quantities of export residue exported by all p&rtioi~
pants and their affiliates during that period;

thore ghull then be detewiined for cach parbicipant

tho quanbiby of vroducts which has been derived frow

the processing of that participant's market foedsbock
during that poriod and which has been exporied f{rom

New Zenlond;
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Lf' o

n the case of any pariicipant the quantity ascortained

P-

(a) if
in accordance with sub~paragraph (b) of this Clauge 9.05
for the accounting period in question is greater than that
participant's apportioned quantity of residue for that poriod,
the amount of the difference shall be increased by 3 pexr cont
and the resulting quanitity shall be hereinafter called the
parginal export quantity!;

(d) the agpregate of the quantities of market feedstock processod
for each participanty and its affiliates during the accountiag
poriod in questloa shall be reduced by the quantity (exprosscd
in the same unit of moasurcment) roprosenting that partioipani's
marginal oxport quantity Lfor that perled and the rosulting
quantity shall bo hereinafter called the "net quantity of
market feedstock!;

(o) there shall then be apportioned to each participant a share
of the adjustod neb rofiner's margin for the accounbing poriod
in queotion which shall bear the same proportlon to the ndjustbd
net refinor's wargin as that participant's net quantity of
market foedstock for that period Lears to tho aggroguto of
all the participants' net quantities of markot feodsbock Lor
hat period,

9,05 Fach participant's share of tho adjusted net refiner's margin
Lor tho accounbing puriod in quostion shall then be adjustod in the
Lollowing manner:=

(a) thero shall Lirst Lo detormined For cach participant thoe
amownt by which the value of thub participant'o apportioncd
quanbity of residue Lor Lhe uccounting period in quoatioﬁ os
dotormined on the Lasis sed out in Clause 9.04(n)(ii) oxceeds
the value of such quantity as detormined on the busis set oub

in paragraph (2) of Clause 9,02;
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b; ﬁh}' (b) the amownt so deterainced for vach participaund ouall, ix ey
- L -

odjusted notv wofiner's margin Jow thd accounting poriod in
quostlon reprosents a profit Yo the refinery coupany, bo
deducted from each pariticipant's share thorool so as bo
voduce tho profit elewont or convert it to a loss elemoudy
ag the case may ve or, ifl tho adjugted not rofiner's wargln
ropresents a loss, bo added to that particlpant's shove
thovoorl;

(e¢) <%here shall thon bo dotemained tho amount obtained by
applying a rato of 2/6d. ‘per ton to the quantity by which «

(i) thoe aggropate of all the quantities of fuedstock
procossed {or the participant in quostion and Luu
afTiliates during the accouating poriod in quouvlea
exceeds

(ii) “hat participant's net quantity of mavrket foodsitock
foir that poriod,
and such amount for cach participant shull be addod (o tho
amount derived in sub-paragraph (b) of this Clause 9,06 if tho
latter amount represents a profit element or if a losy olemoib,
pob off apainst that amount to reduco the losg elomont or Coivors
it vo a prolit elewwnt ag tho caso may be;

(d) the resuliing amount for cach participant shall bo tho mwowmt wi
the profit element Lo be added to, or the amounlt of tho lons
oleinent to o deducted from, the sum of CGf and Cv foxr the
purposos of the foraula soy oul in Clauwge 9,01,

9.07 Tho rate of 2/&d. por tou reforred to in Clauss 9,06(c) whall
Yo rovicwed from tiio to‘time and acqjusted if nped be in the light of all
o relevant circungianceg at the time,

9,08 If at any time there is no published postoed prico at tho
relovant supply sourco fox any fecdstock procegsed or product munulnelurod
in tho refinery, then for tho purposes of thig Article IX, the valuo of

dich foodotoek o peadacl, olnd? Do nosenned by polereneg Yy oo
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posted price of the ncarest comparable type of feedsbock or vhu neareny
comparable type and grade of product, as the cass way requiro, plusg ox
minus such differertial as may be roasonable having regard to the locotlon
of the supply source, the differences in their propertios and all othex
rolevant factors,

9.09 If any participant is allotted oxcess capacity entitlement
pursuant to Article VIII, that participant's share of the fixed costs
payable under Clauso 9.01(1) shqll bo increased by the proportion of vho
fixed costs of the rofinery which is referable 1o the excess capuoity
entitlement allottod to the participant in question and the share of tho
fixed costs payable under Clause 9,01(1) by the participant giving up such
oxcess capacitvy entitlement shall be correspondingly decreased,

9.10 If and when any chango in processing percentages takes placo,
the fixod costs for the accounting period in which the change oceurs shull
bo so provated over the period that no participant shall bear more tuan
ity falr share in relation to its avorage processing percentage for the

whole period,

ARTICLY X

r—e

Additions 1o the Nelinery

10,01 If any participant desires an addition to the rofinery (hovoin-
altor called "the addition") all the participants shall congidor tho meang
by which the addition saall bo carried out, having regard for all the
shaveholders., I all participants do not agree therson then the following
provigious of this Article X shall apply.

10,02 The parvicipant or participants doslring the addition shall have
tho right to require tho addition and shall have the obligation to mako
nvailable tho nocossary finance and, if practicnble, the ownership of tho
nddltion-uhuli romain with tho participant or participants who finauce it,
10,03 If it is impracbicable for the ownership of bhe addition to
vemadn with the participant or participants requiring it, then that
pavbicipant or those pacrticipants shall make availablo the nocnionTy

LY e ‘ ‘
Firrons by means o o Toan Lo Lo »volinarey vemgnay bl b Ve pnoe e
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ownership of the addition shall wemain with the refinery company. Unleuw
obhorwise agreed, the rate of intovest payable on any such lonn shull bo
determined in the manner provided by Clause 5.08. The loan shall be
repatd and interest shall be paid out of depreciation and intorest
received by the refinsry company under Clause 10.05(a). 'In the ovent of
the sale of the addition, the lender or lenders shall accept in full
potbtlement of any ¢laim for unpaid interest or for repaymont of principal:=-

(a) any balance of depreciastion and interost received by

the rofinery company under Glause 10.05(a) vhich hag

not beon usod to repay the loan or pay interest on the

loan; and

(b) “he not procecds of cule.
10.04 Tha refinary company shnll te regponsible for ths consbruclion
of, and shnll operate; tho addition,
10,05 In respech of tho addition, the relinery company shall rocoive
Trom- tha participant or participants who have required it, remuneration
comprlaed ol =

(a) the fixod costs of the nddition;

(b) the variableo cosbs attiributable to the use of the addition; and

(¢) & reuasonable servico fua,.

If pursuwint to Clause 10,02, the ownership of the addition
romaing with the participant or pavticipants requiring it, then in tho
ngsessment of the fixed cosbs rofvrred to in CGlause 10.05(a), thero ahall
be no provision for payment of intcrest on the capital investment luvolved
in the addition or for dopreciabioi.

For the purposes of thig Agreemont:-

(1) tho expression means, in rolation to tho

"fixed cosva" addition, those costn of tho

reCinery conpany novmelly
considered to be fixed couis
in accovdance with pgenerally
nccopled acconting prineipleu,
including, without Liamilatlon,
deprecialion and loan inberout
and all obther coabs in con~
nechion with the operation and
mainbenanco of Lhe addition
which do not fluctuabe aipni~
Licantly with throvghput, but

oxcluding btaxes on income,
mmfactura or throughpuk, and
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(ii) the oxpression woang, in relation to tho
"variable coatg! addition, all coslsa of Lho

refinery conpany in connectlon:
vith the operation and mainbton=~
ance of the addition other
than fixed costs and othor
than taxes on income, manu~
facture or througliputs
20,06 Subject to the provisions of Clause 10.07, the participant ox
participants who have required and [inanced the addition shall have the
benelits of the solo right to use the addition,
10,07 If the reflinery togother with the addition is able to procuss
a greatsr gquantity of any fecdstock than the refinery would have been
able to procons without the addition, then =

(a) tho provisions of Clnuso ?.OA shall ceage to have effect
after the addition is first pnbt inte commercial operabion;

(b) to the oxtent that the addition permits the procaesoing of
a preaber quumtity of any fcedstock, the right to tho use
of tho addition to that extent shall be' made available to
any participant who requires it, on the same basin ag applien
vi.bh respeet to the refinory under Clauses 8,02 and 8.03;

(¢) 4if pursuant to sub-paragraph (L) of“this Clanuevlo.07 n
participant obbtains the rigat to uge the addition, such
participant shall be liable for paymeni to tho refinar§
company of such ghare of tho fixed costs of, and the
variable cosbs of operating, the addition and puch ghare
of the service feo as is appropriate, in the canse of the
fixed costs, vo tho oxtent of the right so oblained and,
in the cago of tho variabloe costs and the garvice Too, to
the actual use made of tho addition;

(d) in the ovend that the addition ig owned by one or more
of the parvicipants, thon uny parbvicipant who uued thoe
addition but dony nob wharo in tho ownership of it uhali,
in addition Lo the payment to be made to tho rofinory
company wnder gub-paragraph (¢) of this Clause 10,07,

pay to the participant or participants who own it an

amount equal to the sur of =
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such share of vho depreciation on tho addition

as is appropriate to %the oxtent to whlch the
participant in question is given the right to
use it; and

(1) a sharc, appropriate to the oxtent to which
tho participant in question is given the right
0 use the addition, of interest on the book
valuo of tho capival investment involvoed in
the addition caleulated, in the case of any
storling elementv in the investment, at tho
current market rave in London, Ingland and,
in the case of any Now Zealand currency
element in the invesument, at the curronb
markot rate in VWellington, New Zealand fox
long term loans to first cluss businosses
on the day the ripght to uge tho addition
is [irst made availuble to the participant
in question;

(e) in the ovont that a participant uses the additlion and thoroby
leaves idle cupacity in the refinery which would have beon
available to that participant wder the provigions of
Claugos 8,01 and 8,02 and if the result of leaving such
capacity idle 1ls financlally adverse to the rofiﬁery
coupuny or bo any obther participant, bhen the pa#ticipantu
will review the pogition and make such adjuﬂtmenﬂ ay ig

fair and oquitable under thae circuastances,

ARTLCHE XY,

r——r——e

Procenging Apvocments

11.01 Promptly alvor tho execubion of this Aprecient, the pavbicipanbi
phall cauge to be prepared and exocubod separate processing agroemenbs

betvean each of tho puebicipanlai und Who volinory gompany, - Tha beoat e
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conditions of such agrecments (and of any subsequent agreemontbs taking th:, .
placo) shall be aliko in all material respects and shall give effect to tue
rolevant provisions of this Agreement including, without limitation, tho
provisions of Articles VI, VII, VIII, IX and X,
11.02 In particular, each procegsing agroement shall provide that the
participant who is a party to it or the affiliates of that participant
shall tender for processing each year a reasonable minimwn quantity of
feedstock. Such quantity shall be the quantity estimated to be required
by the participant in question to be processed in 1964, with a toloranco
of minus 10 pner coenvy:

Provided that no participant shall be obliged to havo a
preater quantity of Teedstocek processed than isg sulficlent %o produco
the products required by the partvicipant in question to moot its warkeb.
11.03 Fach procossing agreenent phall also provide that the commencemont
date of the agreement shall be the date on which the refinery comcs on
sbeecam and that the agrocment will continuo in farce thereafter indoiinitely
subjoet to the right of either parly to the agreement Lo terminate it at
uny time after -the expiry of 10 yoars from the commencement dato by piving
nob lesy thon 3 yeurs' prior notice in wribting to the other pugﬁy provided,
however, that the relinery company Qhall not terminate the agrocment with
auy ong participant unless the refinory company at the same time bevminalos
the agreoments with all participants.
11,04 Neither the provisions ol any processing agroement, nor those of
any subsequent agreoment taking the place of a processing agrecment, giving

, ‘

ei’foct Lo tho provisions of Avticles VI, VII, VIIT, IX and X or of
Clewize 11,03 of this Apgecancent sh#ll bo amended without thie consent oir all
Lo parbiciponts.  Any obther provision may be amendod by agreement Lotvaen
Lho participant in quesbion and the rofinogy conpany if not less than %
Dirvectors of the rofinery company have anproved bhe amendment in which easo
A similar amendinent shall be offered Ly the refinery company %o all othor

vartieipanby,
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_ARTTOL KTT

sonsbruetion and Operating Sexvice
Aprveenmonta

12,01 The refinery company will enter into construction and oporubing sov-

vico agreemonts with an affiliate of Shell on terms acceptable Lo all par-
ticipants whereby the afifiliate of Shell will supervise the design and
construotion of the relinery and arrange for the provision of such atuff,
advice and assistanco as way be required by the refinery compuny for bhe
officient operation of tho relinery,

12,02 Shell undertakes that Shell's affiliate, in carrying oui ikto
duties under the sorvice agreements, will use its best endeavourg to avoid
siving any impression that the refinory is being constructed or operaied

obherwise than by or on behalf of the refinery company.

ARTTICHE XITT

Direclors
13.01 The number of the Directors of the refinery company shall bo not
more vhan 11 nor less than 8, the majority of whom shall be of New Zcaland
nationality.
13.02 The participants undertake vo secure that of tho Dirvechora on Wl
Board of Directors at any time, two shall be porsons nominated by BU, oug
nominated by Caltox, one nowminated by Europa, two nominatod b& Shall and
two nominated by Mobilpou.
13,03 The participants undertnke Vhab, as soon as ig reasonably
procticable after thoe time when debentures of the refinery coipany are
isoucd or at such carlier bime as tho participants shall agroe, thoy Wil
use bhoir best endeavours to sccure that there shall be on tha Board of
Divectors three Directors of Now Zealaud navionalily and resldence who e
indopondent of any 0il company aud who in the judgmont of all tho par-
bicipants are persons who are qualified to serve the best interests of

the rofinery company,



E;’ 13.04 Tho Chairiman of the Board of Direcbors of tho rarinery compony’
shall be nominated by tue participants in rotation but, unless the
ghall obherwise agrec, no Director shall serve as Chaiiman

participants

of the Board for more than 12 consecutive months.

ARVICLE XLV

Mana cemont_and _Staff

14,01 There shall be no Managing Diroctor. of the refinery company
unloss all participants so agree, If sll pariticipants agree that there
ahiall be a Managing Director the appointment shall be made in accordance
with the provisions of Glause 17.02(d).
14.02 The General Manager of tho refinery company shall be the chief
oxocubive of the refincry company und shall, so long as the refinery
company has an operating service agreement with Shell, be appointéd {ron
nominations made by Sholl.

Such ﬁppointment shall be made in accordance with the provisions

of Clauge 17,02(d).
14,03 The staff of the refinery company shall be exclusiVOly rospondiole
to the refinery company and the participants shall not seek to exercise

or c¢laim direct. control over such staffl,

ARTICLY XV

Transfor or Sale of Shareg

15.01 Any or all of the shares in the refinery company ﬁo whigh o
parbicipant is entilled horeunder may be held by any of itg affiliatoé.
Roforences in this Agroement to tho shares or sharcholdind of a par-
Llcipunt shnll be congsirued as 1L they included a reforence to thae
shaves or sharcholding of alfliliates of that participant ;nd each
i

parbleipant ghall secura that sueh of ity alffiliates as hold shuros in
Lho rolinory company shall be bound by the provisiony of gniﬂ Agroowont
ng Mlly and elfectually as the participant in question would have been
L0 it hold in ibs own nwio all the shares in the refinery éompuny to

whiieh 46 2 enld Blod horomador, el paebiel st obid enoes bk,
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sava as Lg obtherwise expressly provided herein, no shares to which thnt =
participant is entitled herewnder oihnll be held otherwise than by thatb
participant or by alliliates of that participant,
15,02 In the event that a participant wishes to transfer any or all of
itg sharng in the refinery company otherwise than pursuant to Clangaesn 5.07
or 15,01, such shares shall first be offered to the other participantas in
Lhe ratio of thelr respective shareholding percenfages at the timo of btho
offar. If any parbicipant does nob wish to take up all the shares so
offered bo it, the ghares yhléh that participant does nob wish to bake wup
shall theﬁ be slmilarly olflered to the remaining pavticipants in the ratio
of Lheir respective sharchelding percentapges and at the same priceo and upon
puch obher terms as were stinwlobed in the original offor, and, if need be,
further offers shall bo modo on the some basis wnbll all the shares o bo
di.oposed of ghall have been takon wp by the other participantn or unbil ih
ia apecertained that thore is a share or shares which nono of the bnrbicipnnba
wishes to tako nb. Any offer‘of shares mado undor’tho provipions of bhig
Glovipe 15402 ghall be desod Lo have beon rojocﬁed if it 1g not acecoplod
vithin 301duy8 [rom tho date on which the offer was mnde.
15,03 Any shares offurad'by a particinant which ure'nob taken up wnder
Clruge 15,02, way bo sold to purchnsers obther than partieipants or thaeir
affiliates subject Lo the proviaions of Clause 15,042

Provided Lhab no such sale shiadl bo mado on tormg more favornble
to the purchaser or at a price lower than the price ab which the shares wero
offoved to the obher participants withoulb first reofforing them to the obher
varticipants on the saino baslas

And Provided further bthat no such sale ghall be made more thon nix
(6) montha after the last offur to the olhew participants withoubt [irst ro-
of faring tho shares to bthe obher parbicipantg.

Y

15,04 In the ease of o transfor of shares made purswint to Clanpe 145.03,

.

tho Lollowing condilions shall, apply:=-
f
(n) tho parvidicipant whose shores aro to be trensforved shall
procuro that the transfoves shall bLecome a party to and be

bourd by all bhe provisions of this and all other applicable

ngreements and, vhoere a transfer of only part of a uharchalding
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7t is involved, all those rights and obligations of the purbicipuig

in question whiich vary in proportion according to tho numbor of
shares held by that participant in relation to tho aggregato of
tho shares held by all participants shall be appropriately pro-

rated as betweon the participant in question and the transferoe:ad
P i H

(b) the participant whose shares are to be transferred shall,
il so roguired by the other partvicipants, indemnify the
refinery company and tho obthex participants against all
logssos, danages, costs and oxpenses which they may suffor
or incur and which are attr;butublo o any failure of tho
transforece, occurring within a poriod of five years alfter
wunsler of the shares, to perform and observe the obligations
and couditiqns ol the agreements referred to in Clauge

15,04(a).

ANIIGLE VI,

Roview of Hharvcholdingg

-

The parvicipants shall from bime to time review thoir

pogition in the rofinory company to sse whether any gubstantial
i

diflorence has developed belbweon any parbicipant's shaveholding
purcentage and the poveentago of the tobal refinory eapacity which
14 thon boing used by the participant in question on a éuutuiﬁed
bagige IL any guch diilorence hayg developed, the purticipunté shall
conaldor vhether any adjustwent in thetre Cinneinld pousibion iA bho

rofinory company would be appropriaste and oquituble,

DILTCTIS XYV
Sonedad Corporube Avvnniunenbs
17,01 "o Lollowing wibbors shall alwiys require the authdrity of
aapucind rosolubion of the refinory company i-
(«) altorntion %o the Hemorandua of Association or the Articles
of Asgociation or the name of the rofinery company;

i) Vrduutl:Wxxw‘tJN\‘dwnwv|wq.ihnl G L rel' ey noeond o
) u ' -tlv.’l'
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(e) any transaction or proposal involving the sale of the 11097
undortaking of vhe relinery company or the liquidation
of the refinory company or its merger, consolidation or
amalgumation with or into any ovher company.
17.02 A regoluvion of the Divcctors of the refinery company in
rospect of-any of the following matters shall not be duly passed mnlogs
at least seven Direcvors snall have voted in favour. For this purpose
the mabters in question nrei-
(a) & mortgage, sale, oncusbrance or obher disposal of
one or more capital assets of the relinery company
having an agpregate original book value in excoss of
£200, 000;
(b) any declaration or recoumendation of a dividend ox
other distribution of the profits of the refinery
company or the capitalisation of resorVes of the
roflinery company;
(o) the conbracting off loans by the rofinery company which
are rcpayable more thun one year from the date on which
the loan is made;
(@) the appointmens of a Managing Divector or General Manager

of the ref'inery company.

B S Y

Perfoviance by ACC ) inloeg

Any obligation of a participant hereunder may bo porformed

in vhole or in part by any alliliate of such participant and likowise
any rhght available to a parbicipant hereunder mgy be exorcived in
W}IO].(; or ."n']j part by any alfiliato of such partleipants

Provided that the paréicipant concorned shall alwayy romuin

linbio horounder for dus and proper perlformance of all provisions of

thig Agreemont.
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ARTICLE XTX 1:1()£)8
Yreoplbions
No parby to this Agrecment shall be responsible foxr any
fodlure bo {ullfil any towvm of this Agroement to the extent that Lfuwlifllmont
hng been delayed, hindered, interforod with or prevented by any cii-

cungtances vhatsoover which are not within the control of such party ox

any affiliate of such party.

ARTLCLE XX
Arbiteation
In tho event of any digpuve or difforencoibetWOen the pnrilles

horeto, or any of them, bouching or concerning this Apgreement owr ony
wibbor arising theroout, tho party ox partioes concornod may, by nobico
to the other parbty or parties concerned, require such disputo or dilforence
o ba reforred to the arbitration of a singlo.u;bitrator to bo npreed
upon by the parties to tha dispute oxr dilference. Any.such rofuvrenco ghall
bae & submipsion to arbitravion in accordance with the Arbitrqtion Aet, 1950,
ov any statutory variation, modification oxr re~enactment thoreof for the

tinme belng in forco.

Nolidcen

Bvory novice to be given to any parby hereto shall be given

in wvaibing to such parbty abv its addeoss ool oub balow. Aﬁy poarby my,
|

by piving nobice 4o tho other parvies, Lrom timo to timo gubahitube nn
addrogs eluovhere ag itos addvoss fov bhie bLino boing. Evofy notlce Lo e
penb Lo an addvess dn bho country of posting shall boe givén by repisbored
tirpb-class wiil and shall Lo de@mud o have been givon ut?the Himo vhon
L4 would da the oxdinary couraa of Fivab=clagn mail be delivered to the
addronoeo,  Bvory nobico to bo senb to nn addross outside Lhe counlbry of
poublng shall be piven by repglstored Clist-=olass air mail qndvuhull bu
dovmod 6o havo Leon given ab bho tlue when 14 would in thalordinnmw

cottee o Cheateoaddame aine ang b bn dedivered L L, W
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B2, Ysitasnic liouse, Finsbury CGircus, London, E.C.2,

Caltex, 380 iiadison Avenue, New York 17, New York,

Buropa, Box 591, Wellington, lNew Zealand.

Shell, St, lielen's Court, Geeat St. Helen's, London, B.G.3,

Mobilpet, 1000 Veslchester Avenue, White Plains, New Yorl,

ARLTIOLE XXTI.

Applicablo Law

This Agreoient shall Le consbrued and take effect in accordance

with the law of Ingland,

IN WITNESS WIERISOF  tho varties hereto have caused this

Apreement to bo duly oxecubed Lhe day and year first above-mentionod,
8 ,

U _SCHEDU LI

Tafriliote" means -

(1)

-
125
N

(3)

in velntion to BP, any company which g

for tho time being directly or indirectly

conbrolled by BP;

in relation to Calbex,

() Seandaxd 0il Company of Californiun;

(b) Texaco Tne.; and

(¢) auy company (obher than Ca}hux)
whiich ig for the tino beiné diveclly
or indirectly conbrolloed b& Standard
Uil Company of Californin énd Toxaco
e, or Ly eithor of thom;

in relation to Pwvopa,

(n)  “odd Participnnte Limiled;

(b) Tudd Investients Limited; and



11160

(¢) any company (other than Furopa)
which is for the time being diroétly
or indirectly controlied by Todd
Participants Limited and Todd
.Investments Limited ox by elthexr
of them;

(4) 4in relation to Shell,

(a) N.V. Koninklijke Nederlandsche
Petroleum thatschapplj;

(b) “Tho “Shell" Transport and Trading
Company, Limited; and

(¢) any company (other than Sholl)
which is for the ﬁime being directly
or indirectly controllod by N.V.
Koninklijke Nedorlandsche Potroloum
Maatoehappij and The "Sholl" Tronspord
and Trading Combany, Limited or By
vibther of them; nnd

(5) in ralabion to wobilpet, any company which
fof the bime being dirvechly of infirectly
conbuoly or is controlled Ly @obilpub-

For Ghe purposos of the Lforegoing w company is directly c;nbrollwd by
mobthor company or companies holding shaves carrying the %njovity ol
voboo at a general meoting of the firut~mentioncd.compnny; and o
prrbioular company ig indirectly controlled by a company or comprinioa
(huroinnfbor in thiy parageaph ealled the ”purent400mpnnyior companion")

1L 0 goriop of companicy can be spucified, buginning with the paront
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ooy o compandes and ending wivh tho particular company, so rolubed
vhat cach company of the sowios, owcopt the paront company ox compnnlos,
10 diroctly controlled vy one or wore of the coumpanies earlior in {ho

porlo.

W QU0 GEAL off Tl DILWISH
PiliQuinthd CCUPANY LINIWED vico
Chavovoto afitixed ia vho
Progoneo oL s

(8¢ds)  MoALL. DANKS Dlioctor s,
han S g
(8gds) T HacDOKALD Socretay

iy

ALTFORNLA TEAAG OYL CORPORLION

e
(Sgd.) G.R. FERGUSON L.S.
Viceo~Fyvesideny %,
R

Aviouts (8eds)  IPoKe SIALIING

Agoiotant Socretory



37 - 59 - 11102

Tho COMHON SEAL of BURAOPA OIL )
(NiW ZEALAND) LIMTTED was here=
unto affixed in the presence

of t=
(5pd.) BRYAN TODD Director
(Sgd.) G.A. LAU Director
(Sgde)  N.K. SHITH Secretary

Tho COMMON SEAT, of THS SHELL. )
PETROLIUM COMPANY LIMITED was )
herounto affixed in vie prosencog
of 1=

(5¢1.) D.U. DARRAN Director
(3pa.) A.C. MIDDLETON » Secretary

MORIL PETROLLUM COMPANY INC,

Bys  (Sgd.) GC.B. JARSHALL

Prosidont

Abtesh:  (Spd.) LLINOR L. MAWDLH

Assisb}mt Socrobary
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St. Helen's Court, Great St, liclen's, London, E.C.3.

The British Pebroleun Company Limitved,
Britnmic House,

IMinobury Circus,

London, B.C.2

Californin Texas 0il Corporation,
340 thdison Avenue,

New York 17,

Now Yorlk,

Furopa 0il (New Zealand) Limited,
Jlox 591,

Wellington,

Now Zealand,

lolil Pebroleuwm Company Inc,,
1000 Weasbehestbor Avenue,
Uhibe Plains,

New York.

Doax Sira,

Thi.s will record the furbher agreement of the parlicipanhs
with respect to bho Tollowing mablers supplementary to certuin of Lhe
provisions of the larticipanls Aprcement which we bave entered into
with you in connoction wibh the above-ientioned rofinerys—

Converlible Debentburas

This has reference to Avticle V of the above-mentioned Aprecment
and in pavticular to those provisions dealing with an issue of parbially
convertible debentures,

Sinee the said Agvecment was drafbed, legislation has bheen
passed in New Zealond wihich may vesult in an dasue of parbially eonvariible
debenburen beings comprundivaly wntteactive Lo the refinervy compnny, ‘tho
parbicipanbn! vepresentabive in tow Zeland hog souphb clavifiention of
Lhis mabber Crom Lhe fev Zealand Govevnmentb and bas adviged Ghew thal,, if
puch will be Lhe resuld, vhe rofinery company roserves the right Lo voiso
capltal in llow Zeadand in an altoranlive maaner,  The pacbiciponto, thove-
LFore, apgree to veconsider sho posibion, Lefore taking a Linnl decision,
vith a view to miking wueh alberations to the said provigions of Article V
ng way be appropriate in the circumsbances. UL 1g furbher agreed thatl in
nccordanes with Ghe widertaking with Lhe Goverrment, no albtevakion will be
wade which wonld cither deprrive the New Zealond public of tho opporbonity
Lo ushare dn the oguiby capilad of' Lhe rofinery company or alter the proe
porbion of bhe equiby copital of Lho relfinery company to be hold by tho
Mow Zoaland public-as contemplated in Ayvticle V.
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M connachion wish the obligation of ouch prariicipant Lo olilinlko
products parovnb Lo Glawe 8, 01(3) ol the above-monbionod Agrecmont, ik
1o porblcipanta! dogiro to rocowd that, withoul projudico to that obl l{:u,Lon
1t 1 thoiy inbtentlon o wako arvangomenis satislfactory to all parbicipants
for consbuwioa diobribucion of prodaucis Lfroa the reilnery,

onabwine Diseibution ol Producta

If you apgvoo wiull tno Lfocogoing, will you euch plcano nipn tho
Fovm of agroomemb nppropelote vo your cowpauy ab tho Lfoobl of {hip lobtor
ond o the fowr duplicatos. Wacn all five lobters bave beon plned by ell
tho pavbicipants, wo will wetain ono ouraelves ond delivaor a Tully olgned
duplicate to cach of you waoreuwpon vhis lotbor and the fowr duplicniton po
gipnod phill cash conatitube evidonco of this Lurther agrocoment botwom tho
partioiponts in no way dependunt oi Wi oxesubion of any othexr doounont,

Yours Laithiully,
Fors THE SHELL PETROLEUM COMPANY LIMITED

( Sgde ) Dells BARRAN

Direotox
Aovoods
THiS DIUALTSH PETROLEUM CGARANY Lot

By (8pdl)  HLALL. DANES

Director

Aproad s
CALYTORNIA TEXAS Ol COJPORATION

Ny (Spdy) G, WaiGuson

Vico~l"vosidont

Rrrood s

WUROPA OLL (NBW ZBATAND) LIMITED

Oy (Spd, ) BICAN 'TODD

Direcuvox

Apraeds

HODBEL PECROLEOI COSPANT 3NO.

By (Spd,) ¢.u. HABHALL

Pregident
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OFFICE OF THE MINISTER OF INDUSTRIES AND COMMERCE

Mr D. H. Tudhope, 4 September 1969
Managing Director,

The New Zealand Refining Cowpany Limited,

P.0. Box 44,

WHANGAREI

Dear Mr Tudhope,

I have your letter of 20 August 1969 regarding the Refining
Company's petroleum refining fee and confirm advice given you by
officials that I have now fixed the fee for the Company's financial
year ended 30 June 1969 at 44¢ per barrel of crudes and feedstocks
processed,

This decision wight require to be perfected by a specific
authorisation from the Price Tribunal which is legally responsible for
the prices of some of the petroleum products subject to price control
and not fixed by myself under the Motor Spirits (Regulation of Prices)
Act, This aspect is, however, a machinery one only and presents
no difficulty.

As you have already been informed I am not favourably disposed to
fixing the fee at 44¢ for more than the 1968/69 year. Nevertheless,
I sympathise with your company's concern to be assured of a reasonably
stable as well as fair level of remuneration. It is in fact nmy
intention when reviewing the fee to have regard as far as possible to
the need for stability as well as to the performance of thejrefinery.
It might be possible, and I hope it will, when matters affetting the
refinery’'s development are more clear than they are at pres;nt, to
fix the fee for two or even three years ahead., Whether it:will he at
44¢ or at some other figure will, I think you will agree, require
to be the subject of further negotiation at the time.

I understand that some at least of the oil companies would like
to make the point, which I am pleased to do, that the fixi;g of the
refinery fee currently at the level of 44¢ per barrel is nqt to be

taken as necessarily retroactively determining the basis of every
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refund to or over-recovery from any particular user company. As

with other matters of domestic concern to the user companies and the
refining company, I would hope that this matter could be left to them
to take care of.

I note your reservations about disallowances by officials when
calculating sharcholders' funds employed in the refining business and
I am told that these have to some extent already been discussed with
officials. Regardless of any area of disagreement which might
remain, I must say that whatever is finally determined here would not
be of sufficient magnitude to cause &e to alter my decision to fix the
fee for the 1968/69 year at 44¢ per barrel.

I trust that the level of the refining fee for the 1968/69 year
can now be regarded as settled.

Yours sincerely,

J. R. Marshall
Minister of Industries and Commerce
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BP TRADING LIMITED

4th September 1969
Shell International Petroleum Company Ltd,

Shell Centre,
LOKDON,
S.E.1
Dear Sirs,
NEW ZEALAND REFINERY PROCESSING ACREEMENTS AND FEES
The New Zealand Government have now decreed that the processing
fee payable shall be on the basis of 44 cents per barrel (for the
financial year 1968/1969) and that future fees will also be limited.
In these circumstances it is evident that the gross refiners margin
concept 1s no longer a valid formula for determining the level of
refinery processing fees. It is therefore an urgent necessity to
set up a new fee structure which will be applicable not only to the
present refinery but to an expanded one, irrespective of the type of
expansion to be adopted. We congider that these matters should be
urgently reviewed by a Working Committee of all Participants and we
set out the following proposals for consideration.
1. The concept of a fee per barrel processed will be adhered to
only to obtain the total amount of money payable to the
Refinery Company and will exclude any payments on account of
coastal contribution, This feée will therefore cover fixed
and variable costs and the profit element. The profit
element will be arrived at by deducting the fixed and
variable costs from the total amount payable,
2. As regards the division of the total income recelvable by
the Refinery Company into the separate processing fees for
each Manufacturing Company, we make the following proposal:
(a) The fixed and variable cosfs will be arrived at for
each company 1in accordance with the present system
of costing modifiad, 1f necessary, by such alternative
suggestions as the Working Committee may agree,

(b) The prufit element will be divided amongst the

Participants in iiie manner described in Attachment 1
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hereto, which was first suggzested in our letter of
6th June 1968 and to which we recelved a reply from
yourselves on 2nd August 1968,

The remuneration of the Refinery Company by means of a fixed
fee per barrel will not permit the continuance of a Subsidy for
export residue or any other product and this will therefore cease
to be payable,

The above proposals should be applied for the whole of the 1968/
1969 financial year and the new fees payable by all Participants
should be recalculated on this basis. Although it 1is not yet
certain what actual fee per barrel will be achievable in 1969/1370
and beyond, the same principles can be applied, 1f we take the level
of profit as 12 1/2% on shareholders capital after tax.

We hope you will agree with the proposals we have put forward
and, as the situation calls for decisions to be taken without delay,
we should be glad 1f you would not make arrangements to convene the
Working Committee as soon as possible.

Yours faithfully,
for BP TRADING LIMITED

J.D.K. SCRIMGEOUR

Assistant Manager (Commercial),
Commercial Division,

Refineries Department

c.c, Caltex Services Limited, London
Mobil Petroleun Co. Imec., New York
Europa 01l (New Zealand) Ltd., Wellington
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ATTACHMENT 1

NEW ZEALAND REFINERY
PROPOSAL TOR ALLOCATION OF THE PROFIT ELEMENT

€Y

(2)
(3

(4)

(6)

(N

This arrangement comes into effect for the year 1968/69
onwards.,
The calculatlon is made on a quarterly basis.
The aggregate profit element (APE) 1s determined as follows:
(a) A processing fee per barrel of feedstock will have been
agreed in advance between NZRC and the users.,
(b) The refinery receives this fee on the actual throughout.
(c) Of the aggregate fees thus due an amount equal to fixed
plus variable costs is contributed by the users on the
present basig, i.e. fixed cosgts on a systems costing
basis and variable costs in accordance with actual usage.
(d) The balance remaining due from users is the APE.
The initial capital cost of each manufacturing system is multi-
plied by its utilisation factor to give that system's chargeable
element (SCE).

The Manufacturing Systems are (a) CDU/Hydrotreater, (b) Plat-

former, (c¢) Visbreaker, (d) Vacuum Distillation, (e) Cat.
Cracker, (f) Hydrodesulphuriser, (g) Bitumen.

Utilisation Factor means the proportion which a system's

actual throughput bears to the maximum possible throughout
for that system which would result from running the same
feedgtock mix to the same averaged yield pattern for the
entire duration of the operating period (i.e. assuming nil
dovm time).
The sum of the SCE's is the aggregate chargeable element (ACE).
Each sysfem is allotted a system profit element (SPE) such
that it bears the same proportion to APE as that sys;em's SCE
does to ACE,

SCE
(SPE = APE =xACE)

Each user bears a share of a system's SPE equal tc his share
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(on a time basis) of the usage of that system.

An example of the application of steps four to seven is attached,

EXAMPLE

APE = $NZ 2,000,000

SCE AND ACE
Initial
Capital Utilisation
System Cost (SNZm) _ Factor (2) SCE
1l 4 90 3.6
2 5 40 2.0
3 2 95 1.9
4 2 75 1.5
Total 13 (-) 9.0% }
* = ACE
3.6
SPE for System 1 = 9.0 x $NZ2,000,000,000 = $NZ 800,000

USERS' SHARFES OF SYSTEM 1's SPE

SPE Share
User Usage*#* ($NZ,000)
i
A I 20 160
B 30 240
c 30 240
D 10 80
E 10 80
Total 100 800

*% On a time basis expressed as a percentage of
total time usage.

6th June 19638
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cc: Mr A. H. Barratt

ce: Mr C. F. Crmerod

cc: Mr I. R, Simons

cc: Mr A. G. Hunter

cc: Mr-A. A. Eddy

cc: Dr Osborn, BP Trading

Operations Department,
179 Wakefield S¢reet,
WELLINGTON. TEL. 59899

8 September 1970

Dear Sirs,

ALLOCATION OF PROFIT ELEMENT OF NZRC PROCESSING FEE

As gstated in Item C of the Minutes of the Participants
Discussions of lst July, 1970 it was agreed that any proposals for
the amendment of the method of allocation of the Profit Element after
31st December, 1970, should be negotiated in New Zealand.  Further
to this BP Trading Ltd have stated in their letter RC 15/NZ266 of
7th August, 1970, to SIPC and copied to other participants thatg BP
have accepted the profit element allocation on Volume Input only
until the end of 1970,

As Users are aware, BP has consistently maintained that
allocation of the Profit/Loss Element of the Processing Fee on the

basis of volume input is inequitable.

This matter was taken up by BP Trading with SIPC and correspondence

dated 6th June, 1968, and 2nd August 1968, ensued. No other Company

responded, The matter was also discussed at the December 1969
working committee meetings, While we recognise that there are many
ways of looking at this problem we are still of the opinion that the
Profit Element should reflect the benefit that any User 1s obtaining
from the Refinery in its function of upgrading feedstock. Since it
is the processing units which perform this function, then it follows
that the use which companies make of the manufacturing systems should
be used in the allocation of the Profit Element.

Furthermore we feel that this method of allocation of PLE is

equitable in that 1t resembles much more closely than the current
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method, the proportion in which the PLE cost 1s recovered from the
market. This is hardly surprising since posted prices (which are
used comparatively in the determination of market recoveries) are
considered realistic and must be affected in the long term as much
by costs of production as market pressures.

Therefore we propose that users give consideration to adopting
the attached proposal for the allocation of the Profit Element from
1st January 1971 onwards.

We look forward to receiving your comments shortly.

Yours faithfully,
BP (NEW ZEALAND) LIMITED

R. J. Bevan,
Supply Superintendent

RIB/4
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ATTACHMENT 1

BP PROPOSAL FOR ALLOCATION OF THE PROFIT ELEMENT

This proposal was first introduced by BP in a letter tOVShell,

copied to all Participants, dated 6 June 1968 and again proposed in a

letter to Shell dated 4 September 1969, To reiterate this proposal:

1.
2.
10
3.
20
30
4,
5.

The calculation is made on a quarterly basis.

The aggregate profit element (APE) 1s determined as follows:

a. A processing fee per barrel of feedstock will have been
agreed in advance between NZRC and the Users, as fixed Yy
Government,

b. The refinery receives this fee on actual throughput.

C. Of the aggregate fees thus due, an amount equal to fixed
plus variable costs is contributed by the Users on the
present basis, l.e., fixed costs on a systems costing basis
and variable costs in accordance with actual usage.

d. The balance remaining due from Users is the APE.-

The initial capital cost of each manufacturing system is multi-

plied by its utilisation factor to give that system's chargeable

element (SCE).

The Manufacturing Systems are:

a. CDU/Hydrotreater,

b. Platformer,

Ce Vacuum Distillation

Upon expansion of the refinery the new manufacturing systems would

be Included with the above systems.

Utilisation Factor means the proportion which a system's actual
throughput bears to the maximum possible throughput for that
system which would result from running the same feedstcck mix to
the same averaged yield pattern for the entire duration of the
operating period (i.e. assuming nil downtime).

The sum of the SCE's is the aggregate chargeable element (ACE).

Each system 1s allocated a system profit element (SPE) such that
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it bears the same proportion to APE as that systems SCE does to
ACE

(SPE = APE x SCE)
ACE

6. Each user bears a share of a systems SPE equal to his share (on
a time basis) of the usage of that system.

An example is attached.

EXAMPLE
APE = $NZ 2,000,000

SCE AND ACE
Initial
Capital Utilisation
Systen Cost (SNZm) Factor (%) SCE
1 4 90 3.6
2 5 40 2.0
3 2 95 1.9
4 2 75 1.5
Total 13 ) 9.0%
* = ACE
3.6

SPE for System 1 = 9.0 x $NZ 2,000,000 = $NZ 800,000

USERS' SHARES OF SYSTEM 1's SPE

SPE Share

User Usage** ($NZ,000)
A 20 160
B 30 240
c 30 240
D 10 80
E 10 80
Total 100 800

** On a time basis expressed as a

percentage of total time usage
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BP NEW ZEATAND LIMITED 28 Jenuary 1971

New Zealand Refining Co. Ltd,
P.0. Box 44,
WHANGARET

Dear Sirs,

REFTINERY REMUNERATICN

We refar to your letter of 9 November 1970 requesting formal
approval for 1970 of those Articles and Schedules which you
considered would safeguard your remuneration in 1970,

Of these Articles and Schedulas we are prapared to agree to
Articles KIX and XX and the fourth and fifth Schedules, as attached.
You will note that we have deleted reference to catalysts in Clause
1(a) of the fifth Schedule as we awalt your advice on this ratter
which was discussed at our meeting on 21 December 1970,

Our approval is only for 1970 and we would relterate that we do
not agree to the apportiomment of the fee beyond 1970 on the basis of
the above teferred to Arilcles and Schedules. Our views have already
been expressed in our letter of 8 September 1970 and recently at the
meeting of 21 December 1970.

We belleve that our approval of the attached Articles and
Schedules shounld be sufficient to satisfy your auditors requlrements
regarding your 1970 remuneration.

As we have stated previously we prefer to review the whole agree-
ment once all vrevisions are completed and thus we are not at present
prepared o sign the other Articles and Schedules listed in your
letter of 9 ¥ovember 1970 pending such review,

Yours falthfully,
BP NEW ZEALAND LIMITED

J. ¢, Falr
Managing Director
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MOBIL OIL NEW ZEALAND LIMITED 14 Januvary 1971

B.P. (New Zealand Limited, Attn: Mr Bevan

Caltex 01l (N.Z.) Limited, Attn: Mr Yaager

Europa 0il (N.Z.) Limited, Attn: Mr Brow

Shell 04l New Zealand Limited, Attn: Mr Oldenburg
New Zealand Refining Co. Ltd, Attn: Mr Page

Dear Sirs,

H.Z.,R.C. Processing Agreement

We enclose herewith notes of the meeting held in the Mobil Offices
on December 21, 1970, at which the principal subject was the allocation
of processing fees for 1971.

Please advise if these notes do not adequately represent the
views of your Company on the matters discussed.

Yours faithfully,
John Alee

for R. P. Warham
Supply Manager

Attach:
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NOTES Or MEETING HELD IN MOBIL OFFICES

ON DECEMBER 21, 1970

Present: Messrs Bevan )

MacKay ) B.P.
Yaeger Caltex
Brow ) Europa
Marshall ) P
Slee Mobil
Oldenburg Shell
Page N.Z.R.C.

The purpose of the meeting was to discuss those aspects of the
processing agreement set out in N.Z,R.C, letter 00.02,05 of October
27, 1970,

Article 19,07

After considerable discussion, the position emerged that:

Europa and Caltex saw no reason, for 1971, to depart from the

processing fee allocation agreed for 1970,

B.P. restated the position set out in their letter RJIB/4 of
September 8, 1970, that allocation of the profit/loss element
of the fee on the basis of volume input is inequitable and was
not acceptable beyond 1970,

Mobil and Shell confirmed their willingness to discuss modifi-
cations to Article 19.07. However, inasmuch as unanimous
agreement on any amendment was clearly not pogsible, they would
accept continuation through 1971 of the 1970 agreement,

B.P. thereupon advised that they would pay fees in 1971 on the
1970 basis, but under protest.

The N.Z.R.C. representative ex?ressed his company's concern as
to the reaction of non o0il company directors of N.Z,R.C., and of
the public shareholders, to the failure to reach agreement on
this matter,

Schedules IV & V (Fixed and Variable Costs)

Shell sought the views of users on their proposals on the classification

of catalyst and utilities costs, as set out in their letter of
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October 19, 1970.

After discussion, it was agreed that the view of N.Z.R.C. on these
proposals would assist users in deciding their position. N.Z.R.C.
undertook to forward comments on these points.

Article T

It was agreed that the commencement date of the agreement should be
inserted when concurrence to the total agreement was reached. No
user expressed a desire to change the length of notice required for
termination, but it was suggested that participants might have views

on this matter.

Article II

Clause 2.01 - It was agreed that "contract" should be
replaced by "period of agreement".

Clause 2.03(b) (1) - The amendment proposed by S.I.P.C, was agreed.

Article VI

Some users expressed the view that this article was applicaeble only to
the refinery start up period, as such might be omitted entirely. The
contrary view was that at any given time the refinery company requires,
for steady operation, a certain minimum sfock of feedstocks and
intermediates. It was agreed that the effect of this article should

be reconsidered by all.

Article XVI

The necessity or otherwise of adjustment to a user's processing fee

in the event of product 1loss (Clause 16.07 and 16.08) was questioned.
Europa, having instigated the general form of the amendment, agreed to
reconsider this aspect and advise.

Article XVIX

The proposed amendment to Clause 17.02 was agreed.

Bighth Schedule Part 2(1)

The proposed amendment was agreed.
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BP (New Zealand) Ltd, 27th October 1970
Caltex 01l (N.Z.) Ltd,

Europa Refining Co. Ltd,

Mobil 011 New Zealand Ltd,

Shell 011 New Zealand Ltd,

WELLINGTON

Dear Sirs,

REVISIONS TO PROCESSING AGREEMENT

During the discussions on the above subject which took place in
the Mobil office on October 7th it was agreed that in view of BP's
submission for revislon of clause 19.07 aiter the year 1970 a further
meeting should take place on November 10th, at which the complete basis
for fee payment in 1971 would be discussed. HMobil, having kindly
agreed to host this meeting, we would like to formally propese that it
be held in the Mobil office at 9.30 on Tuesday 10th November. On
the same occasion, if there is time, we would like to obtaln agreement
on the changes suggested by S.I.P.Co. for

Article 1

Clause 2.03(b) (1)

Article VI

Article 2VI

Clause 17.02

Eighth Schedule 2(1) - now Sixth Schedule 2(1)

Since we are still working on proposed revisicns to Schedule TII
and to articles VII, VIII and XIII, we are not yet in a position to
suggest a date for dilscussions on them, We shall send you coples of
our proposals as soon as possible. In the meantime, 1f you wish to
review any of the remaining articles would you please advise us.

We trust that youv will find the above arrangements agreeable,

and look forward to your confirmation of the meeting on 10th November.

Yours faithfully,
for: THE NEW ZEALAND REFINING COMPANY LIMITED
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MEMORANDUM
To: P. & S. Dept From:
Copy: Operations Finance Manager
Memo. No.: Date:

18 May 1971

Subject: NOTE FOR FILE 00.02.05 PROCESSING AGREEMENT

The minutes of the meeting held in Wellington on 3 - 4 May do not
record the discussion which took place on the second day with regard
to the BP proposal seeking an amendment to the method of allocating
the profit element of the processing fee paid to N.Z.R.C.

In this connection BP re-stated their position, which was that the
profit element should be allocated as from 1 January 1971 on the basis
outlined in their letter to Users dated 8 September 1970. This

matter was not resolved at the Participants' meeting in London recently,
when it was agreed that BP should progress their proposal in New
Zealand, (%) |

At the Wellington meeting Furopa said that they would not agree
to any change in the allocation of the profit element, and in this
they were supported by Caltex. Shell and Mobil are still prepared to
consider the proposal with the modifications suggested by Mobil in
their letter dated 17 September 1970,

In the general discussion which followed, N.Z.R.C. suggested as
an additional alternative for study, that the profit element be
allocated taking into account the value of products produced rather
than the present straight quantity basis,

At a subsequent discuesion between the General Manager, Secretary
and Mr Fair, the latter expressed an interest in the value of products

basis and asked N.Z,R.C. to prepare a paper for aubmission to Users as
an alternative to the original BP brOposal. er Fair indicated that
if this was also turned down by Users, it was probably that BP would
accept the existing basis of allocating the profit element.
P, C. PAGE

(*) Participants' Meeting of 30th March 1971.
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THE NEW ZEALAND REFINING COMPANY LIMITED 19 May 1971

B.P. New Zealand Limited
Caltex 011 (N.Z.) Limited
Europa 0il (N.Z,) Limited
Mobil 011 New Zealand Limited
Shell 011 New Zealand Limited
WELLINGTON

Dear Sirs,

PROCESSING AGREEMENT: ALLOCATION OF PROFIT ELEMENT

At the meeting held in Wellington on 3 and 4 May to consider and
agree the remnining Articles of the Draft Processing Agreement, the
BP proposal tc change the existing method of allocating the profit
element was also raised. Little progress was made towards resolving
this matter but in the general discus .on N.Z.R.C. suggested that a
different and more acceptable result might be achieved by allocating
the profit element on the value of products produced rather than the
straight volume basis.

To 1llustrate the position, we have now récalculated the 1970
processing fee using the BP method modified as suggested by Mobil and
also on a value\of products basis. A schedule summarising the
resulte of these calculations is attached. The allocation of fixed
and variable and per barrel rate therefore reflect the change in the
method of allocating the profit element.

In the absence of better information on which to value products,
we héve used the import parity applicable on the first day of each
quarter based on the posted prices of products at Bandar Mah Shahr and
G.P. A.P.R.A. freight. We realise that release prices might be
preferable but for the purposes of the exercise there would probably
not be a great deal of variation in the resulting percentage
allocation.

If Users require additional information or details of our
calculations we would be pleased to supply them. We leave it to
Users to progress the proposal as they see fit, but would mention

that an undertaking has been given to the Board of Directors that the
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matter will be finally resolved prior to the next meeting which 1is to
be held on 18 June.

Yours faithfully,
for: THE NEW ZEALAND REFINING COMPANY LIMITED

P. C. PAGE

Copy: Mr J. C. Fair,
B.P., New Zealand Limited,
WELLINGTON



i< Entitlement Bbls

I EMETLTLENSNT METHOD

:/70 ,
2/70 Excl [rreg F.Costs

Z=r 3bl cents

- JI0H OF PRODUCTS ¢ETHOD

-/70
2/70
=/70

/70 Excl Irreg F.Costs

22r Bbl cents
Vel METHOD

/70

2/70

/70

/70 Excl Irreg F.Costs
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THE NEW ZEALAND REFINING COMPANY LIMITED

Summary of Methods of Apportioning Processing Fees

TOTAL

23,632,913
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BP

4,083,551

388,120
422,491
400,024
444,988

1,655,623

40.54

369,742
411,434
385,758
431,957

1,599,901

39.18

374,460
398,735
380,905
427,385

1,581,485

38.73

CALTEX

2,770,708

355,153
354,104
303,885
327,275

1,340,498
T 48.38

359,537
360,599
309,692
330,732

1,360,550
49.11

350,910
387,589
323,969
343,912

1,406,280

50.76

EJROPA

2,793,139

322,785
324,932
331,255
343,702

1,322,874
47.35

328,859
331,171
337,179
348,405

14345,654

48.18

328,950
338,539
340,198
353,565

1,361,251

48.74

MCBILIL

7:122,071

750,895
777,501
761,198
766,128

3,055,722
42.90

749,638
770,792
756,253
764,408

3,041,101
42 -70

748,153
761,056
740,482
746,270

—— ey

2,995,961
42.07

SHELL

6,863,444

733,549
758,559
759,855

770,424

3,022,391

34.04

742,685
763,591
765,299
777,116

3,049,592

44.43

748,029
751,668
770,649
781,485

3,051,831

44 .47

AN
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THE NEW ZEALAND REFINING COMPANY LIMITED 6 July 1971

BP New Zealand Ltd,
P.0. Box 892,
WELLINGTON

Dear Sirs,

PROCESSING AGREEMENT - ALLOCATICN OF PROFIT ELEMENT

Following the meeting held in Wellington on 3 and 4 May, we wrote
to all Users on 19 May suggesting that an acceptable solution to the
question of allocating the profit element might be achieved by using a
value of products basis rather than the straight volume basis.

We have now received replies from Caltex, Europa, Mobil and Shell
(which were copied to you) from which it is clear that no change from
the existing basis of allocating the profit element is acceptable to
these Users at the present time. We regret that our efforts did not
achleve a solution more acceptable to you.

In view of the circumstances we now have no alternative other
than to ask you to accept a continuation of the existing methods of
apportioning and charging processing fees for 1971. It would there-
fore be appreciated 1f you would acknowledge your acceptance in
writing at an early date.

Yours faithfully,
for: THE NEW ZEALAND REFINING COMPANY LIMITED

P. C. PAGE

Copy: Barr, Burgess & Stewart,
P.0. Box 115,
WHANGAREIL
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BP NEW ZEALAND LIMITED 14 July 1971

The New Zealand Refining Company Limited,
WHANGARET

Attention: Mr P. C. Page

Dear Sirs,

PROCESSING AGREEMENT - ALLOCATION OF PROFIT ELEMENT

We refer to your letter of 6 July on the above subject, and
would advise you that we are prepared to accept a continuation of the
existing methods of apportioning and charging processing fees for the
year 1971,

We would like to take this opportunity to thank you for your
efforts to obtain agreement to a more acceptable method for apportion-
ment of the profit element.

We for our part will continue to endeavour to reach agreement to
the acceptance for future years of a method which ensures an equitable
allocation of the profit element amongst Companies.

Yours faithfully,
for BP NEW ZEALAND LIMITED

T. J. Brennan
Supply Superintendent

c.c, Barr, Burgess & Stewart,
P.0. Box 115,
Whangaredi
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(A Company to bo incorporated under the Notw South Wales
Companics Act, 1036.)
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NOMINAL CAPITAL: £2,000,000
in 2,000,000 Shares of £1 cuch,

PIROSIPPIECRUYS
O AN 185U OF

750,000 Ordinary 8hares of £1 enach

DPayable b/- per share on application and allotinont
and the balance in calls ag requircd,

It is anticipated fhat the balanee of Capital will be required dwring the
twelve mouths subsequent to Incorporation,
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Many industries now to Australia, bub well
and profitably eslablished in other countries, will bo
founded hore in years to como, and givo opportunity
to  Australinn  investors  aad  work  to Australion
people,

No iondustry moro elosely  alfeels the wellayo
sud  advancement of a nation than tho  petroleum
indusbry, with ils produsts in essential wnd  daily
use hy tho poeplo.

Yeor by year the pelroleum  industry  lins
advanced in this counbry, fram the fiest importntion of

bonzine in ting, Lo the uso of (ankors and bulk

alorage lerminals.

Tho building of an il and bilumen refinery
in Australia, with tho help and Gnancial participalion
of one of America’s ninjor oil  compautes,  {ollows
years of careful investigation and planning.

'The bitwnen yehnery o Australin will moel o
pregsing and  permanent aational need, and  should
substautinlly aid the [uture progress of Australin by
Ly providing lower-cost bittmen foc Lighway construc-
tion and other yses,
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BITGNMEN aud Gli, REONERIES (lustralic) Limlted

A COMPANY INTENDED TQ. BI§ INCORDORAED UNDER
THE COMPANIKS ACT, i936, OF NIW SQUTH WALLS,

‘ DIRECTORS:
David Alexander Craig (Chaivman), Governing Divector of John Alomndcr
Trust & fuvestuent, i’l\’ 1id,
24 Bond Street, Sydney,

Sir Jdohn Butters, M.Inst. G4, MWK, ML, Aust, MAn Soe. Gl
Chartered Fngineer,
16 Cleveland Sureecet, Waliroonyra,

Hon, Thewas George Murray, MG, Tuvestor o, o0 60 1Tunter Streel, Sydnéy.
Cecil Jawes Drogan, Seevetary, Caltex Litd, 62 Mavgarel Streel, Sydney,

Yiton Reginald Griffin, 1M.C.A, (Aust.), Chartered Aceonutant (Ansl.),
15 Vit Streey, Sydney,

John William Ifiggins, Director, Caltex Lid. .. 02 Murgaret Street, Syducy.
William Edward Ifield, General Manager aud Diveetor, Caltex Litd,,
¥ 02 Margaret Street, Sydney,
Of the above Directors, the foilowing have been nominated by
- California Texas (il Company Lmnted —
C. Jd. Brogan
J. W, Tligging
W. 15 ifield

DANITERS;
National Banle of Australasia Tad,,
342 George Strect, Sydney.,

AUDIWORS:
Johm V. Ratelifle, Chartered Accountant (Aust.),
O3 Martin Place, Sydncey.

Chas, 'V, Witt dlul Uther, Chavtered Accountants (Awst,),
24 Bond Htreel, Syduey,

AR

CONBULYWING BRGNS
Culifornia Texas Oil Compiuny lmmlod ol 1 ahama Islands,
SOLICITOR
Messrs, Minter, Shmpson and Co,,
31 llwater Streeet, Syduey,

3
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SUCREWARY
A, J. Willcock, Chartered Acconutant (Aust.),
115 Pitt Street, Sydney.

BROLURS:
CITARLES 1L SMITIT & COMPANY,
- 27 Thanter Strect, Sydney.
Members of the Syduey Stock Exehange,
With whom are associated for the purposes of this issue—
Wallace I1, Snith & Co., and Jan Potter & Co.,
361 Collins Street, Melbouvne 360 Collins Street, Melbourne
Members of the Stock IExehange of Melbourne,
Ilenvy Monteith & Co. ooviiineaan, cerieranes G Taide Streeet, Brishaue,
Members of the Drishane Stoelke Bxehange,
Gurner & McAvthur oovovven oo osaa.e Grentell Steeel, Adelnide,
Members of the Adelaide Stock Mxehange,
Ceo, 15, Newloll vu'vvrverenennenenreennna.. 100 St George’s Teerace, Porth,
' Member of the Perih Stock Txehange. -
IL W, Bayley & Co, vovvenvnnineersnisseeniases Blizabeth Street, obart.
Members of the liobart Stoele lixehange,

REGIZTERID O¥FICE:
115 Pitl Street, Sydacey.

NOTE.~ach of the persons naned as Directors has signified in wriling
his consent o aet as Dircetor of and to tale wp his qualification shares,
il any, in the Company; the other persons, firs and companies mentioned
have respeelively expressed their willingness lo act in the several capacities
indicated in cach ense,

(‘This Drospeetns is dated the Nineteenth day of Februarvy, 1946.)

4
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A copy of this Prospeclus has been filed with the Registiar-General of (he Slate of New
South Wales, Copics duly certified have been filed with (he Registrar-General of the State
of Vietoria, with the Registrar of Componivs of the State of South Austvalia, and rwith the
Legiatrar of Companies of the Stale of Quecnsland, as required by the Companics Adets of the
acveral States referred to. These officers take no responsibdify ay o its contenls,

. '! et L RN n NI " .14
aprinsy ) -;\ LR bl RN A Tt} AN r/l
Bnin-llh\/iJ Lniu ¥ !.u\ ul.u‘l'n o \u{.’:&.n\ﬂuh‘ k- nn-\,\ﬁ

(A Company intended to be iueorporated under the Companies Act, 1036,
of the State of New South Wales)) -

The Memorandun and Avticles of Association have heen compiled with o
view fo complying with the requivements ol the Sydiey Stoek Bxehmigze, and
applivation will be made Tor an ollictad Listing of the shares i the Company an
all Stoek Bxehanges in the capital eities ol Australin as soon as practicable
alter allotineut,

NOMINAL CAMIYWAL .« £2,000,000
Divided into
2,000,000 Ordinary Shares of £1 each o o . oo 82,000,000

OFFERED O PUBLIC SUBLCRIPYION:
700,000 Ordinavy Shaves of L1 each . . . . £750,000
The whole of this issue has been wnderwritien,
("he Subseription Jists will open on the Twenty-fifth day
of February, 1946, nnd cloxe on the Twenty-cighth day of
Yelruary, 1040, or prior thereto as the proposed Direelors
nmay deterniing.)

AVLLICATION Y
CAT.]"L"ORI\:I/.. LaJIAG OIL COY, LIMITED;

560,000 Ordnnn\ Shives of 21 oaels . ‘e £500,000
will be applied for by (.»himm\ l‘\'w\ 01l (Jm Titd.
pursuant to the contrael hereinafior mentioned,

(Note.—-No brokervaze or underwriting connmission
is Leing paid on these sharves.)

TGO B IGALY IW RESIRVIE,

100,000 Qrdinary Shares of £1 cach . ‘e o ‘e "'.’0,()()0
2,000,000 _ 2,000,000
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SYLORRIS,

It is proposed Lo luild an O Refinery iu Ausiradin ol the most modern
type, for the refining of erude oils, to produee bitwmen, petrol and various

classes of oils.

Refivery output should repeesent approxinaiely 50,000 tous of bitumen
and resullant quantities of by-produets, valued in all al £743,000,

CAIAPORNIA TENAS O COMPANY LIMITED will--

() Subseribe for H00,000 £1 Ordinary Shares eacrying (with the exeep-
Hion of the right to pomiuate cortain Divecfors) the same vighls and
privileges as those whiech arve oifered to the Australinn shaceholder;

(1) Design the Resinery and provide the secviees (hul al the Come
pany’s expense) of vefinery experts fo supervise (he ereetion;

(¢) linter juto au Agreemend for 25 yoars {o supply evwde oily

(d) Supply the veguisite infovmation to the Company concerning their
teehnical processes, Tormalae and deehuicad imformuation, aud lend
necessary techoicians and instraet Ausbralian peesonnel Lo iniliala
teehmical and buildiii operations as soon as practieable,

NOTI-—~Californin Texns Oil Company Lihniled is owned by the Balivein
PYetrolewm Company, The Balvein Petvoleinn Company is owned jointly by
The Texas Oil Company and the Standard Oil Company of Californin, -

SALE O WilE GOMPLNY'S PRODUCYS,

Caliex Limited will enter info o contract Lo purehase the by-prodnet
production of the Refinery, such as peivol and dizlillale, subjert to mutually
sibisiactory ferms and conditions being eousumninied, Uhe bitumen will bhe
mavketed by Cudtex Liwited and through otlier rocognised trade channels
atveady established in Australiog consequently it is wol expeeted that the
Company will be faced with any aerchandising problew,

Y



SHOURITY OF TAI INDUSERY,

A twenty-five year Agrecent with Californin Texas Qil Company Limitegl
for the supply ol oil on the tevims of the Ol Agrecment heeeinalter set out,

Production of essenlial eommodities in wide and permanent demand,”

A Sates Aprecment with Caltex Limited will be entered into to efldetuido
{lie arranaements referced Lo above,

Al teehnieal assistanee reguived Tor the fiest theee years will be provided
by Catilornin Texas Oil Company Linitled

Payment for erade oil will be made in sterling.

Control will be vested i the Australian sharcholders, who will have
voling control and will have as their representatives Jour ol the seven Bourd
Pireelors,

BSUTMATED Proriy.

The Directors do nol feel Justitied insmalking any delailed estimale of
operating costs at this juneture, as uniil the olfeet ol conversion from war
to peace conditions is fully vefleeted in suel items as the cost ol erude oil,
Preight and inswranee, any sueh estimate might e misleading, as sclling
prices of the Company’s produels would naturally be hased upon eost,

1, hag been thoughl wiser Lo consider the potential results on the basis
of pre-war seling prices, and itis beiioved that on this basis a satisTaetovy
profib will Le mado so- as to yield shareholders n fair return upon their
investment,

I RHTA'E

A number of snifable sites have been inspeeled, bul a final deeision will
nol e nerde pending canfirmadion by the Company's Consulting *bngineaers,

N eathmaded that the maxinnm cost of the plant, complete; ineluding
stovage Lonks, velinery and buildings, site, ele,, will he £700,000, 'This fhoure
has heen arvived at by Colitornia Texas Ol Company Limited after earefnl
analysis of eosts in the United States and talking into consideration ali Austrae
lie conditions and eivernistanees, The proposed plant will have o eapareity
of H0000 tons of bittanen per annum, fogetier with vesaltant guantitios ol

“hysproduetss T ig intemded to manataeivre the soft medivm and hord grades
of asphall reqguived for road construetion and for many othey nses for which
Ditumen is required in Australia,

14 s estimated that the plant will e erected anil working withu twelve
manths from the date ol receiving the necessary steel and other construetionnd
materials,
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TIE POTHILIAL MARIUAT I'OR
DITUNEN PRODUCTS IN AUSYRALIA,

1. A Targe and growing wmavket exists Tor bilumen in excess of Lhe
plant eapacily, and bitumen wanufactured abroad and imporied at substantial
cost hias been used in the past.

2. s s the fiest bitvaen vefinery v Austeradin wnd is Lo be eonsirneted

i

in the logical eentre of consumption,

3. Conswmption of bitumen Jn Anstealia has slhiown a steady prowih over
the ash Awenty-five years and fhere is every reason to betieve Lhe eonsimiplion
of Litwmen, so essentiol to the development of Australia, will continug {»

merease.

4, The savings Lo be made hy wanulietaving iu Austeatin consist of {he

following =

(1) Bmported hitwmen has to be paelked in steel containers and requires
expensive Tamdling, paymend of high Treipht rates when shipped
i packages, wul substaontial landing ond handling  expenses;
whercas, the ol for the vefinery will be shipped by butk tankers
at materially lower Lecipght rates and uegligible expenses for
handling, '

. A . :
(b} Substantial quantities of bulk bitwnen requiring no packages or
dewms will be sold v Austeobin in the same maoner as hulk
bitunen Jins been sold and handled in the (LA and oflier world
mwarkels for nany vears,  The savings that enne be mnde by
supplying hitwmen in bulk are very obvions, as ik ean b delivered
in bulk tracks, puped Trom delivery eguipment {a reeeiving and
storage cquipmeat; whereas, imported bitwmen is packaged in
eostly eontuiners, usually steel devms, wiiein wust be haudled at
a considerable expense Tov labowe and, in addition, cach package
must be opewed avd handied individuatly, Sueh bitnmen as s
sold to customers wio do not wish to fake advintage of bulk
delivery may be supplicd in drums made {rown Australian steel,

3
T Hoawa, Poons (VEemRe) Prve L
#31 Kent B, bBydney,

ORI YO
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Ia\"(()'l‘l(fiil IS HEREBY GIVEN that the TIRST ()l‘\l)lx\';\.f(.\' GUNTERAL
METING of the Sharcholders of BITUMEN and Ol RIEINERIES
(AUSTRATAA) LIMITED will be held ab the Assembly Roowm of ihe
Sydney Chamber of Commeree, 36 Grosvenor Street, Sydney, at 12 noon on

Tuesduy, the 30th day ol September, 1947,

BUSINESS:

To receive and adopt the Diccetors’ Report, Balanes Sheef amd Accounts
for the period 4th Maveh, 1946, to 30th June, 1047,

o cleet one Director, The o, 1N (o Mureay retices, aml heing eligibla,
offers hinsell for re-vlection,

To eleet Auditors, and to fix theiv remuaneration,  Messey, Chavles Vo Wit
and Uther and J. V. Ratelifie, 1sq,, retive aud, heing cligible, ofer thems
selves for re-clection,

To transael any other husiness which may he brought forward in aceovidance

with the Artieles of Association,

By Order ol the Voard,

A J. WILLCOCK,

Seeretary,

Sydney, 16th September, 1947,



Bitumien and Oil Refineries (Australia) Limited

Report of the Directors
for the period ended 30th June, 1947

Your Dircefors have much pleasure in submitting to you their Fivst. Annual Report.

Accounts:

Accompanying this Report is a copy of the Company’s Dalanee Sheet as at the
J0th June, 1947, together with supporting Aceounts shiowing the expenditnre whieh has
taken place sinee the Tneorporation of the Company,

During the peviod under veview there has heen no teading, the whole ol the (‘o
pany's activities being direcled fowards the completion of the Refinery and the planning
of the Operating Ovganisation,

Under these eireumstances the accounts do not eail fur any comument as they werely
refleet outpoings on construction and adwministration, No depreciation has been written
oft plant, equipment, or motor vehicles,

Construction:

The building of the Refinery is being pushed on with all possible speed, bud it will
b appreciated that many diffieulties exist today whieh wouid not be met in normal
times, pavticularly in vegard to obtaining materials and the general shovtage of skilled
Jabour,

liowevee, in spite of Lhese problems, yYoure Board is pleased to be able Lo inform you
that one ludeed per eent, of all matevials and equipment ovdered {rom the United
Kingdom has wrvived, and completion ol sltipments fean the United States of Ameeiea
is expeceted shortly,

Eguipment ovdered in Australia lias, from various ¢anses, been delayed in delivery,

Notwithstanding delays and shoviage ol lahour, good progress has been made in
construction, and the photographs printed hevein give some ndieation of (he amount
of work which has been done during the past twelve months,

In addition to the worlk whieh con be seen in the photographs, the Company has
almosi completed its eeude oil line of about ono and a hall miles in length to con-
neet with moorings in Botany Bay; the vailway conneetion linking the Company's
property with the New Sonth Wales Government Railway system is also well forward,

11137
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Tt is diffientt at this stagee o sel any delinite date whea produetion will commenee,
“hut tndieations are it it will be abouts May orsJane, 7948,

Syduey County Council:

The Company has entered into a satisfactory Agrecient with the Sydney Comnty
Conuetd coverving a bt of way Tor the paidway conneetion, and (he vight to deaw saly
wirker fron the Counedl’s elimnel, Tooaddition, the Couneil willh provide n locomotive
For the hanling of the Company s rail frneks and tanke waggzons, The Company bas
agreed to sell to the Couneil Tuel oil Jor use i its boilers al Bunnerong, ‘
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Orgaanisalion: .

o The Bowed eeceently adeeided that the time had aecived when it was neeessaey {o
estubilish o Ovgnidation fo take cace of the planning and preparatory work, which
15 necessary priov toooperations, and, as e fest step, appeinted Me, 150 R Gritlin
sas Muanaging Diveetor of the Conrpany, :

Towneds the end of 1906 My, Gritin spent soue time in the New YVork Ofiee of
Calitornia Texas O Compiny Limited Toe the paepose of conforving with the Mxeeu-
tives of that Company on matiees of importanes to oue Comproy, and fo diseuss in
detail ali” phases of owr Tulioe operations,

Mavketing: ‘

AvNgpeewent Tas heen veached witlh Caltex O (Austealin) Piv. Lid, whereby
that Company will pureluse feone Bitwmen and O Relineries (Austenlin) Tamited all
the petral produeed at the Befinery, on tevias whivh are nost favowrable 1o us.

With regard do the mereliandisine of hitumen 3t (s propased to do this through
e Company s own organisation, which will operate in all States in Anstralia,

The peeliminaey and plioming work inoconueetion with this s well advimeed nml
[he Ormoisation will be faily estibiished by (e Gnge (he Company is in operation,  In
Phis regard the Diveetors have appointed My, M, W, P ' Doeral 8
HS regan " neelors have appoeinted Mpe, M, o Pudiman 1o be Geonral Sales
Manager. Myo Padman was previously General Manager of  California Asphale Py,

-y
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Ltd., and during 1946 was in Ameriea studying the Jatest developments in the uses
of bitwmen Tor both rond and industrial purposes,

Information oblained from warket sueveys indieales that the demand for bitnen
will keep the Refinery {ally oecupied,
Finance:

Notwithstunding substantial fnerenses in the cost of materinls, plimt, equipment
and the rvises in wage vates, it is boJieved that the final cost of the Refinery will not he
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very mneh in exeess of estimates s conserguentiy, there will he ample working Capital
available after wmecting wll econstraction expenses,

Californin Wexas 01l Compuny Libmited:

The Divectors have previously ackoowiedged the assistamee sa freely civen by the
Calivornia Fexas Ol Company Lamited on all goatters, teehnieal or ollierwise,

The Califoruin Pexas O Cowrpuoy Limdted hoids S00,000 One Pouwnd Shares in onre
Cotpany ad, by Agreement, will provide owe evnde ol requivements for tweity-live
years, payient for which will be mnsde in steriing.

The ineveasing shovtee inooil suppiies thronghont the world Jends e hasis to the
great valune whivh we altach to this Agreement,

Chairman:
The Directors have Teavoed with vegeet of the intention of the Chaieman, Me, David
AL Craige, Lo shortly petive feam the Boaed by veason of 1 heattin, 1he Direetors desive
to record theie appreeiation of the valnable worle done by Mr, Uraig sinee the inception
of the Company,:
On behall of the Board,

TG0 MURRAY,
Deputy-Chairman,
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£ £ Fixed Assets (at Cast)
" 17 -or 3,y wau 7 . . . . . o 1
29 Ordirnory Stares of £1 each . . .- .. .. 2,000,800 ; Refinery in Course of Construction {Leasehold  Property).
Canital FEmeesam l Plant, Eauipment and Canstr .ntmn Txpenditure to 30th
hl b S ) i Jur ".‘. 1927 .o .. .- . . .o .o
3 Crdinary Shares of £1 cach called 0 15/- per share .. S62,300 ' Motor Veoebieles .. .. .. .. .. .. ..
~s Calls Unpatd - .. .o .. .. .. .. 3.333 : Ofiiee Mackines, "—‘x‘-‘l’“""‘-t and Furniture -. .- ..
554,142 i Current” Assots— )

i0.000 Qedinary Shares of £1 each have been Issued to Culifornia : Califoruia Texasx O Comipauy Limited—

Texas Oil ¥ Limited, in respect of which a credit & (To dbe appliml awiinst purehases of Oil, in aceandance wit

favour of of 15/- per share, has beva set up in the : the tevmms of the Formation Agrecent) e .o ..

bor,?;s o? any, in t:-.'n.s ol the *o""‘.“xou .\-'xec*x pnt, . Sundry Debtors and Prepaymenis .. .o .o ‘e .o

.} Sem 1] anlle g 4! ~ML . . .

whic Sor all L;".}.h on thes g“-,OJ.(,LJ Stares the Call Cash at Bank and in Hiand ..r .. .. . .- ..
Ao..w. Texas G C nmpu:\._v Limited shall ralse a eredit in faveur :
ol this Comrpan Loecedit to be applied against purchases of : Intangzivle Assels i
oil from i2 said Company .. .. ce eeee ot .. 373000 HTlgthie AR
929,142 . Preliniinary Fxpenses-—-
“ . BErokevaee and I'ﬂ('c e Titine

- .“-v"ﬂ:\,l . .. .. .. .. = re DY |:A 4N e 3L 14 . . .o - .

in Advazee .- ’ oo .. S0 Formation Char Ses .. .o .. .o - . ..
abiliries— - : . .. .- .o

. : Te e ot caw b
v Creditors and Acerued Chovges .. .. .. .. . 63.573 Establishment ..ceo-.:. .

: X . Administeutive Expenses feom date of Incorpworation to 20th
12 Company Is committed for Capital Expenditure on June, 1937 .. .o .e .e - . . .e
» Rellners in respect of orders ol.u:e at 30th Jurne :

37, iz an amoun: estimated by the Manacing Director
.- .- .e .. .. e e .. £231000
—e
-
994,770
s e P
~ On behalf of the Doarnd,
. - h]
T. G. MURRAY !
+ -
v eatay e #Dicectors,
E. k. GRIFFIN i
"AUDITORS’ RIDPOAT TO THEE JIEM2IRS PURSTANT TOSESCTION 113 NTW SOUTIH WALES CCLIPANIZS ACT 1925:

We Lave anlite? the bosks of aecount nud "ou-°hc--'
of Bituien a:‘.-! Qil Refizeries (Australia) Limited Szom
the date of iscorpsration of the Comnuny to the 3t ~.". Juna,
1947, aad, having ebtaiaed all the infyenation znd ex-

nTIe
oLz

planiations sequired by us, we hershy CE Y that, in our

opiaian, the above Bolanee Sheet Is nroperly deawin up so

a3 to extibit © true and correct wiew ¢f the state of ste
Comypnuy " allnies > :!:-:.'.: f, accarlinyg ¢ the et
of our infurunition, tha siven $9 us, anl as

-
¥

iy Ly . We

»a

ur opiaing, the Register of Membess and
otiier records wihich the Compuny is required to keep by the
Companiers Aet, 1936, ar by its Avtieles, have been properly
kept.
CHARLES V WITT aw! UTHERL
J. V. RBATCLITYE
A husteral Xeeountants (Australin)
"Joint Auliters.
SYDNEY, lst Septomiern 1957,
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es, Andit Fees and Legal Expenses .. .. . .- .- .. £6.020 Balance carried down .- .- .. .- - .o . .. E17
Y .. .- e .e .. .. .- . .. . .. 3,313
tundry Expenses (Less Interest Reecived, £614) .. -. . .o 6.602

stages and Oce Expenses - .. .. - .. e .. 1418

£17,403

.. £17,403
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Wiamen and 8l Refeesies (Rustralia) Limited

REPORT AND BALANCE SHEET
FOR THE YEAR ENDED 30¢h JUNE, 1948

Registered Qitice’: .
116 PITT STREET, SYDNEY
Refinery:
BUNNERONG ROAD, MATRAVILLE

1948 .
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venman and Qi Rofinesics (Rusirabia) Limited
""b’iu[:';b!& C“.;" viooak .:JAJGZ.CQ abobi G e b bis i LU
Authorised Capital - - - £2,000,000
Issued and Paid-up Capital - £1,250,000
Divectors
The lion, T. (. MURRAY, M.I.C.
‘ (Chaivinan)
I R GRIFFIN
(Managing Dircetor)
SIR JOIIN BUTTERS J. W, 1ITAGINS
A B GURNEY I A, INN A. J, JIERRON

JBankers
'1"11E NATIONAL BANK OF AUSTHATLASLA LIMITED

wolicitors :
Messes, MINTER, SIMPSON and CO.
Messes, MURPHY and MOLONEY.

- woitors
Messes, CITARLES V. WITT and UTHER, Chartered Aeconntants (f\ust-.).

JOUN V, li“'l'(‘}',ll"l“]'}, Jasip, Chavtered Accountant (Aust.),

Ssecretary
A d. WILLCOUIKK

Reqistered Oflice :
116 PUMT STRERT, SYDNEY

1948
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neries (Australia) Limited

I\-\!H'I'l(il'} 18 HERBDBY GIVEN that the SECOND ORDINARY GENERAL

MEETING of the Sharcholders of BITUMEN AND Ol RBFINBERIES
(AVSTRALIAY TAMUPED will be held in the Conferenee loom of the
Commonwealih Institute of Aecountants, 5 Bligh Strect, Syducey, at 12 noon

on Tuesday, the 30t day of Nov(-m.lmn", 1048,

BUSINGESS:
Yo receive and adopt the Directors’ Report, Dalunce Sheel and Accounts

for the yenr ended 30th June, 1948,

To eleei two Diveetors, Siv Johu Butters amd Mry I AL Fi vetive and, being

cligible, offer themselves for re-eleetion.

To cleet Auditors and fix their rewmuneration. Messes, Charles V. Wilt and
Uther and W V. Ratelifle, Jisq., retire and, heing eligible, offee thewse

selves for re-election,

To transaet any other business which may be hrought forward in accordance

with the Artieles of Association.

By Order of the Board,

A, J. WILLCOCK,
Secwetary.

_ Syduey, Ioth Novewber, 1048,
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Bitumen and Oil Refineries (Australia) Limited

Report of the Directors
for the Year ended 30th June, 1948

Your Diceetors have pleasure in presenting their Seeond Annual Report i—

Accounts:

The Balanee Sheet as ol the S0th June, 19408, and the Aecounts for the year ended
on that date, provide information eoncerning Constraetion and Administeation Expen.
diture, no trading {aking place durving that period.

Bypendilure Tor the yeir on the rvelinery, ancillary  buildings, and  equipment
amonnted to £337,270, and this compleled all plant items ol any consequence,

Tnereases in cost of wages and materials whieh fook place during the time of
vonstruetion resulied in total cost heing in exeess of estimates 1o the extent of fwenty-
one per eent,, after taking info account additionsl work not originally contemplated.

The California Texas Oil Company Limited subseribed for 500,000 One Pound shaves
i {he (!upiln] of Bitumen aml Oil Refinevies (Australia) Liwmited, po be paid for by the
sipphy of eride oil. Prior to 50th dune, 1948, cvide to the value of £68.817 had heen
reecived, feaving a balanee due of L£451,I8%, as shown on the Balanee Nheet,

Cunsbruction of Refinery:

Despite mounting difliealties in the supply of labour and materials, the Refinery
Swas sulliciently complete by the J0th June, 1948, 1o be handed over by the hngmevrmg
Department to the Operating Division.

The st Annual Report hnm-.m that the plant would be in operation by May
or June of this year, but the diffieuitios referred to, together with unseasonuble heavy
rains Tast summer, resulted i delays and lost thue,

Operations:

The fiest_chiwege of erude oil_was vim on_the Ynd_July, JOIS. and by the 3rd
Augast, JS, e waeiitaeture of all” arles of bitamen, petrol, and other produets
I commenced,

Only minor adjustments to the plant have been neeessary, and it has been kept in
continitous opm.mon sinee starting up.
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Twenty-one of owr ewployees having veecived training in the 1TLEA, in plants of
The Texas OiF Company, a nuclens of operating personnel was available; in addition,
Phe California Texas Oil Company Limited arvanged for five employees of the Bahe
rein Pefvolenm Company to be lent to us to aid in starting up 1he plant and assist our
own operilors,

1. is pleasing (o repord it the plant has shiowa a produclive capacity in exeesy of

s rated output, and will have no diliculty i meeting any demands npon it

The dischirge of tankers in Botany Bay by weans of a pipeline conneeted {o the
Company’s storage tanks has beea wost suceessfal, and to date three shipments of
erude oil hinve been yeecived, -

Apart from the produetion of bitwmen for proadmaking, many other grades arve
being made Tor industeial purposes, suele as manufacture of vooling, paints, hatferies,
trres, insulation, and oo tiling, Previously, industrial bifwmen was procured fron
Amcm-u, and consequently the Company iy making a very real contribution to the
suving of dollar expenditure.

Marketing:
The fivst delivery of hitmmen was made on the Srd August, 1948, and sinee then
sales have increased al a most satisfactory rade,

In addition te orders Trom anoxt Ausbrealinn Slates, business Las heen effected \\llh
New Zealand and Tabiti, and enguirvies have also come fromn the Bast.

The volume of loeal Syduey business, Lor delivery of bitumen bot and in bulk, has
grown so rapidiy that the road tanker {leet, on;:nmll) considered adequaie, hay Deen
Turijrer expanded,

Under s agreement with Caltex Oit (Australia) Pty, Limited that Company takes
the whale output of petrol.and tests have shown that enr product cmpares more than
Favourably with un) npoviml gasoline,

California Texas Qil Company Limited:

The Board ddsires {o plaee on veeord full appreciation of the assistance so freely
eiven by the Californin Texas Qil Company Limited on all matters referved to it during
the year,

General:
Acknowledgment is made to the manazement, stall and employees for the elflicient
wanner in which the Company has been brought into operation,
On behall of the Beavd.
T, G. MURRAY,

Cholrman.
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Nominal Capital-—

2,000,600 Ocdinary Shares of £1 cach .. - ... 2,000,000
[

Subseribed Capital— )
1,250,000 Ordinary Shares of £1 each, fully paid .. 1,250,000
Current Liabilities—

Sundry Creditovs and Acerued Charges . .o 79,173
The National Bank of Australasia Limited—Overdraft 383,932

168,107

£1,713.167
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ries (Australie) Limited 11,1‘%‘3

AT SOTH JUNE, 1948 B o,

Fixed Assets (at Cost)--- £
Refinery in Cowrse of Contruetion  (Leaschold
Property): .
Plant, Fapaipment, and Construetion Rlxpenditure
to 30th June, 1948 .. . . .. .. 944,254
Railroad .- - .. - . .. .. 15,1495
~ Motor Vehieles .- .. - . .. .. 31,011
Office Machines, Equipment and FTurniture . .- 5,325 )
' . ————e 1,050,517
Current Assets-— ‘
Crude Oil (at Cost, Tneluding Frdoht) .. .o .. 12,9580
California Texas O Company Limited (to be applied
against purchases of oil in aceordancw with -the
terms of the Formation Ayrement) .. .. 431,180
Sumndry Debtors and l’l"t.‘pil)'lllﬂllli .. .o . 7.151
Sundry Deposis . . - . .o . 2141
" Cash on Iland . .. - . . .. 110
. o —————— EYR RS
Intangible Assets- -
Preliminary Fxpensess
Brokeroge and Undevwriting L, - £23125
Formalion Charees . . <o 25212
- ———— 3,057
Sales Ovganisation Establishmers Cost s
Deferred agninst future tradag .. L. . 4,936
Establishment Aecount :
Admintstrative FExpensess .
rom date of Tneolporaion to
S0th JJune, 1947 . - PR 8 R 11 55
For the twelve wonths muled
0t e, 19§s L .. .. 18,066 29460 43,742

£1,715 1007
For and au behali” of the Doard, R

TGO MURRBAY l
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Bitumen and Oil Refine ries (Australia) Limited

i
E .
- )
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ESTASLISHArS 'NT ACCCURT
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ASIIINMISTRATIVE EXPENSES FOR THZE »7WwWELVE MONTHS ZENDED S0Oih JUNE, 1843

3

]

vior Running Expenses .. .- .. .. .. .. 2,845 : Balance carried down .. .- .- .- .- . .. .. --

o=
EST L. .. -. S R .. .. .- .. .- 4.32%
el W T U P - < - o=
sivmal Fees, Mwdit Fees, aud Legal Exponses .. .. . .. 3,323

sies L. .- .. .- .. .. .. .. .. .. .. 3,300
ci.ts! Feoes L. .. .. .. .- .- .. .. .. .- 2,500

;inz. Siatienery, Telephone, and Sundry Expenses .- .- .. 1,767
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[P e a fe, s e ey v ’ T .; ooy s N T deava . g . : e s
PEOGUS Uy @oe GRanilieiiy GoonoeriDed heweaansfuer Lo b oldeuhon

Moaa SOy gyt I'l

Urow cobaee DORAT REIRTLSX audfow ( s T el RERLGINY wator o

Wi 1Lal' QOO0 LTGRO _h'}).’ RS Rer seb Joruh L \) Vit ST (A Y SR

‘/';L:.:l. u’! }o :‘I;i :‘:’Al'l'lv't nol& :.\ )I‘ 'h. . .1 “){“ hd"'l : 3’ tQ
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W/

purrahess OHAG pabrolonwia produaetns Drow 100AL and ocecpt delivexy

h¥ N

TGkl oo BORAL JBFLOERY and/ox QUSTHHSIALD .\l,n' HERY, unGaw

Gho tovnn and gondicioon harclnalter ol forthy da thin oprecaent,

IOV, '.r.'z‘.;‘-;'.'zlsz"o:\'zs, iAn coasideration of e pwenmlsecy mnd
ol the paymenvs which hinwvae already boen mads won sldd orviginal

Ghio Durilier wuludld covenants and agecomenis

L

agrecmentn ong ol
hecchn contaln G, ond othicd food and valunbpia considaration,

¢ is hewehy agvew Ly aon betiaaa the &b veunia puriles heweio

08 JOLLOWS

LRUTCLE 7,

Priox Arpecmonts Sunerseded

Uk Agroenmensc SwpeRsedon dnd repliicen tho agrocmenti
d any cnd ali anenGients thovoto and/or extennions thereol,
»,

- .
PeXs , ‘,,

hiewe vULU"O maGo by and polweain ¢ach of {(ho porties of tha Jaws
paet and the paety of o Gecorn port bearivg veapectiva dalten

yr
LT

o Aduted hepeunderr, wikel nrevious ageecmeniy are heraly

gancoled '4)5" MR LUOL COinate o vhie PRIGACN LUIeto.
Lo By aana povweon QUELRDT A /2\ FENAOTRNNDICIED G/ S OF I GV 079
sa¢ CALTAX OLL (AUSTRATGA ) Wi, FHITED, made Who AGUh cay od

Viad

N Breek, 105G, Por Avtomouive DAovLLiaGa o Gon 0L and Dicoe)

a0
Fasd, G Mawnace Pucl,

A, Ly ovad belwcen GULELSTLND, REVIDEREES [0, LLRTWED,
g ) N -~ .

ao CLLESL G, (;m:ssr;:r.:.:c:x VORI D, wadn tha 106h dv of

-

~

/ - . . . - ’ ..
¥ R, LU50, sok Gosoliiw, Lutounolive RDisGALlate or Qos 0L God

Dheozd Fuaclh angd Meondes Sanle
S Dyoani hewreoie DAORGNT AL QLT FEIIXELIS

Avye y qana

(AUSITRATIEA J LT, aind AUSWARLEAK O REFINIEG LAUHIND, wedo
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the 6h doy of June, 1955, and asnigned by AUSTRAVIAR 0L

REFSNTAG FOHTTED Co CALARK Ok (AUSWRALIN) DTV, LLHIYRD by
aasigament daved April 10, 1956, fox Automovive Diotallate and
‘Diescl Fuel O0LLs.

L, By ond between BITUMEN AND OXL REFINERIES

USTHALIG ) PTY, LIMITED,

(AUSTALEA ) LIFMYYED, ond CALITX OXL (Al

mage ohc Znd day of Mawrch, L1948, Lor Qasoling.

AREICLY T

Quontitics

L. Types ang quaabitles (hecednafter called “the

basle conuvract quantjtjcq ), of the products wihlch are the

subject of thde egreement are wcspectively apg follows

Produet Logie Contract Quantilties

g Pt 01 - ot

(Precmium and/ox 5,725,000 wols./yr.

Gogolines
Re;nlar)

Automctive Distillate 1958 - 656,000, bbJV./JT

and/or Gan 0il and/or I.&.‘j 9 = (01,000 )

Dicoel Facl &t RPURCIIAGER's L9060 -~ {39,000 ‘

opilon JU0L and on - 790, (OO bLls./yx
Furnace Muel .h,o 000 bbin./yr.

B SELLERS shiall provide 2URCIHASTR monthly with
cotinites o ab leant six (0) months in advance off the
contomplated wonthly production ox Lhc guwove products ot DOBAL
RETEY and ot QUESHSTAND REFINERY, qitd keop PURCEABER
our")'!y advised of any wppreciable ohan&oa an such eatlwatoeu.
A



‘-’ .‘:"U/ N

N ARTICTY WL

Op%ifi.ons,

-, »

A. SELTERS hereby gront o PURCHASER o Lirav opvlon
woopurchinge any or all gazoiines produced ot PORAN RENLNEIRY
end/or QUEBNSLAND IEFINERY in excen: ok 1,725,000 barreln pew
year on tic uame'tormd and conditions o5 sebt forth in thio
agrecncnt,

B. SELLERS hereby also geant Yo FURCIASER a Llrsé
optlon to purchuné all or nny'additional uantitiecs of the
producis (other than gasolines wilch dre covered by_Paragraph A
‘above ) which are the pubJuct off this agreement, walch way be
procucsa at QUEXEHSLIAND REFINERY oG DORAL JUSHINERY Lrom a
throurimut of erude okl and/ow enriched erudé eil in cxccos of
6,800,000 borrels per ycar, on the s&me terme ang condiiions as
get forth in thic agreemens.

C, Should cuy preGuets oLl than thoge whileh arae
tha subject of this sgreoment.be wauuiactured a% IORAL REIINERY
and/oc QUAEKSLAND REFINERY (exelusive of asphnlt and LFG),
SBELTLRG agfeo PURCHASER ¢hall have iwst option Yo purchasa any
oxv &Ll of wuch products on o Laols coual o Ghot offoxed ony
ohhor povion, £irm 01 CoLpention.,

D, In exerclolug Whe optiong grauted above i
Pawvoagrephs M and/or B and/ow ¢ of thiu Avticle XXX, 46 4o agreed
by ond betveen whe portien hoereto sm;xmuﬁ‘nnnll pive PURCHASER
not lLono thdn three (3) wontha? nothee in weitday of tho

avallablity of puch prodacty, the kind und quanbities thareod;

$
4

Caaa AL PULCTAGER exercines Ao opuiong howcunder, LV will de
":“ - . ) L AR wh AL ) - . g <3 . - A

80 by givang SELLERS notice in wrdting within thivty (30) daye
after weccipt of suchh notico Lrom STLETRS,

. R " P TP JE | SRR Y . ' . .,-,..,
L, Aa used in Chsn apgeccmant “eontrnet yeau" means

& calondir yoar,

R
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A, PURCHASER oball 6dvioe SELLERS of the 4yrpaes uurl

QUBnLities oF pProducia azau Cha plocy of Chely delivery providod,

howcver,  cuch Geliveries of producis vaior thic agreement ohall
Do owade s bhie following wonner aud at thoe Lollowiny pointo

Tl (WL RA

in cuch Gw uitathos and Cypen ag PURCHASER ohall Qesignates

L. Into road anl wagons anc/or rail tonlk cars ab
BORM, REFINERY and/or QUELKODARD KEFINERY; ond/ow

Q. Into storege Chalts at thoe yaala Moadow Qerminnld

A N ’ . ® - 1Y KN P S KRR Ve [' . . o
coAusiralien QL Redining Ihaaiied dad/ov hae glovopge

cankis ol M. C, IL chpn i Pomalanld on Dotony, New Soush

3. Lato tho ochoromo waaks of Caliext v'l‘orm_o.n'xl n

Sodohane; and/ow

e Into puch toplmhips ot DORAN REFERIEY mooring

[V i Ch s 4 . 'l S xe s e Q0 0, 1 A’),' MY
ot Sydaey, Avsiuraild, oo ovae denicsnaied by FURCTALER,

e

provided S JAERS bava ade c' wata Cocilities for oueh

CELIVELY o

Be Tu Geoignallng Che ploco of delivaevies A fccoprde-
T
anca wich Foxegranh A 0L his Aevicia XV, TURCIRSER apreen A

COTLL 0L Rognire SELLERS o Gelivesr ot Uelabhauao aore than tho
Lollrowing waxiuon guantitics of fhe rospeotiva produchts linted
LI .

W&oV S

Mitonotive DLnCALLGe ..m'L/o;.'

Gas QLL aud wiesad el ..tu,()Uff) kit por vean:
urnnGe Fuel | GCLLO00 Waln,. por yeow

Ce Mhenr aodiverion o wnde puesudnt to thio

0 gassnes .,u.' PR

Cowccimnnt, LG L8 GgrecG BELLERG Ghall elean s nnide of all

w5 -
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whiAch coguira ondy e@iiunay’ Chennlig, execdy

‘.1

qnr T weeia e e
R J,‘v.'-.’..(k. Ll.\tll: o'l\“

ciums whieh have contained. Jubrilciuing ¢il,  SLhould aoy cux op

COXG CONULN AN execnsive Quount off wrash, SELLERR chall notily
PURCHASER of Chile conaltlon, and AL moqueated by PuucuA SN

ghoidl cleai cuel car or edrs &8 LPURCUASEN'Y expente.  SELLERS

ghnll proviae runouamlh WAChous ¢oos o QNPOH»U tha norwold
amenAtios cequired DY any Iaw o by any QEud o awards of the
Avodtration cour“ AN Lover of PURCIASER 'S caployecs viho in the
covrce of Tholr caployment have eccazion (o work at DORAL WNFINELY
o /or QUEENSTAND NEFINERY.  SELLERS hewely grant to guch of
FUACIINGER T cmp¢oyCus Whooo dubien Anveldve Uhiodnr enterdng upon
SELLERYG peondoes o carpy out Ghaly necoonory tacla thae vipght

o onter wpon the odld praalises at ol vines Lor the purpose of
'_carrying but Gueil vasia,

D; all cuantities Gweansiloroad by pipeline will be
cateulatad on the avoragae o vha dipn o tho tonlta of the
SETLERS ang tho recalkving tanle of he conalpnees And D o=

rected Lo GOOF. ALl quantition twounferpead o Teowmalnals ox
LALied fato ral Canlt caxn, oI poad toult wagons, will bo

caleulatod in decordanca WA Ghoe caliwation tablos D‘OV¢dGa

Yy the conaleoueen and comrected vo 0GR, ALL vonls wagon
T ) L]

Loadhngs o Glrect Golivery to conowaza 1w ho c““hulnucd
2% VoLuiac WALhoud tomporature correebion in'mccnrd?nce it
tlie colibeation taﬁlen Aarnished Ly LUxbh\SLl

Jogs PURCuJu”h AHALL vrovidoe SPLGEIS ot reasonable
Antorvaly WAL Ccotinsbes for 66 Leaut thwece (3) monéhn in
AQVANGU GL WG contcmﬁlatéa Gl of 24 Lo o roauired o
the Goprordnate delivery aaien,

Po SELIERG olald waintasn wwo (0) uecks' averago

*. . P vy g v o~ 4. -t.. e g e 8 PN o Y AL I IR \
SUocls 0L G0 Prodacls 2V L0 paaines of SGEPLERYS ne o Ghal

CONGLAUALLY of cupply ohali ho mwinitdincd by SALLENS.

e -
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Ge  Shers sholl be oo QAllng chinege Co VURCHAGER Lo

-

ey
7

gasey

Cdetliveraon Anbo raldl toni card ox whals waZons ot QUIEEHDTIAND

REFIHEDY ond/or RORAL FCLNLRERY nor any chorge Jor acliveriaw

wado Wy piocline to any of Whe delivary pofuds sef Towvh in

- I A P Ac - o e
nll;.u"’l- 5 s A o2 Arlicic XV o nio IS MO ) PRI

b' ] \f. L<‘ \r

Irice

Voo . ooy - $

A. Tho price vo bu paid Py RUWCHASER $o SELLEDS
Al

for the roopeetive Lypos off ﬂﬁOdUdvA viviel ore Uhe cubject of

=3

Lhln cgreeneny (in feauoonlion currency per galilon oxr ton ¢on-

verted from Ue S.ocasure and currency o4 tho ruling exchiange

ate on ecoleulated herciualier) shali be the sum of components

i

v

moge priolticulonly du;*nru in the Loliowing Subparageaphs L

wareuiin ', Aualusive, cowpulad O, 4ad uinn, daliverics arae

eAe s

e (o) nea ~ A opeice per Anevienn gollon correnpond-
anp o ok curronl prices Vo Lhe octhtne Serdes on
IO woTow o .u1nﬂuu maalac tarad ann, numnlicd uudcr oA
agreciient and 00 publiched wider vho hending "Rl Cuant
Cargoes, Poumesvie & Xapows, ALL PoetaY dn Miosi's OXLGRAN
PEACC seevicae,

' (z,) Aionas _’1,'\:'*“_0.;---_:.1'1'\ be i )(-/Q~- Gan 0L - A pordee
Yo Lo CORranontiing oo tae o' orTeneend priccs

\\..4

o Ltae b )/r){‘ Niesed duien JSor Lhe Syne oil the products
Jn.Lx)LJJ?;lx; aared QUi A5 prblishiod unoer 1zlx'~ )1(“"fJJ.17f; "Culs
GCoonis Corgoes, Donenvic & Apory, | LG Powes” Go publiched
A DAONE s QULODRAIT Pidcs Serviee,

(n Dicoel iur ol - A wr1cc COursnnrAutn" to 90 or
1. o 0y - ~ s :./ .
"ultn iuw‘ O Cupee Lely prviisned Do do. 2 doel niag L‘"$
of "Ghe low" oo cwrrently vuablished fop Fwundir "CY Tuel, ac

WUHAf‘nCO uoloer the ncnuivﬂ EoLT Congt corpoes, bosenstic &
Uipowt, ALL Pores™ An Diottve OUrCInY Moo Sorirlao,

() Fuelk e A pnice eowmgponding o "thoe dou®
SH U nta/ puantiohcd Poe Dualor "o bn‘lﬁ wdo Lhe
nc.“¢n” NRTYAY (otu“ :ar* e, Doenthe & lanors, ALL Porte"
.Q‘Au lo ’M\.oh 0 OJ.J \Aau‘l" .\J.‘.':p.cu OJQ;;-J-!.CGO

a
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) \ . . I T P . [ . -~ 4y 0 oYL P
\f) L (.’.’.} Lonicing i}.'(ﬂf,l,{.ng, (,‘.:L,Ll.\',‘_) IR A )\,nm oA *‘\).1.10\'“,‘&

(1) (m The PATEC C(');." ‘fC'x (‘u\.. .1"‘1 infay cxeanitiog
thizvorom che Jolilowing el tion 04 (Wte; "\'.‘:11 (()LlVQ
FrGaue U (h.,-; QAT CEr Somotinaen peLanreed o 4o
QUi '.LJ\LI') ()Rl"h‘mu QUARTLRLES ) o

)Ll)h\:; (PI hll.l\hl ‘ ' * 'A -\l
/m' Nepulor) < 450,000 bhiseSyr.e .

’,. -

: | ' I
’ Aat Ulu\)t:’\f‘ .L.‘:i .j.....d Q) : ll [
\ AR 1/ or oo Ol sau/or ! " "\
: D.?.cmcl 7 m,.l. Q.6 ! \
PUKCEABER 'R option ©550,000 bhrae./ye.

Fammace Mool 250,000 bYhla.re,
[ .-
Gald chavpo shaill be the waine feeloht per ton
actuilly ,‘u,..'d Dy SLIJMRD on the lust cargos o
srude ol on andiehed erude oLl c‘if‘liv«-“od 0e whe
ahore Lannase ol 13’.)"'\'(‘.". REFTUCRY ot Datanyr Dy,

Syduey, Avsoralin, by Overcoets Ranliship (Ul )
AR N el N

Gn the QUILNALALD QMRTAE QUANTIRGES the
o aolwobiin (ULK, ) Namised Soel f'-h" oaLe
Padan Guls o Briabisie dn elfecet on Ghia
Phest day o e colandar noneh Ja whieh '

aeliverices arce mady.

(54

Overadg:

Tron I
'3

Yo )
D
~
‘.
Fary "
(L

(Wi i ono cvent, Biowevee, Sholl :A.\u. medne feolont

cwnr'.i;... vofovred o in cub-ciouce (0) ol this Por 7{_10')“ N2,
o Arirele V cxcced fhe Qverscds Wankabin (U0, ) Ldndved
Croiohv pote DELLERS e obligaced o poy Oversers Caolmbip
(L’»’ iC, ) Lidated puarsunat ©o Ghe seonunoviation Sprecs oni

Dy ..L:m Z)L.L'w. 2 Baid PAreied a5 S ld Uransportiiion asee-

Swont and/or any exbension o awndiammt thoreos ::ur:/v > ony

gubpeduont Lr&sNoreition Agrecinens by ond Watdeen onld
panTien miy piroviacs

{e) ALL such feeignte chaxeon shall be converved o
an aucant L Austoeslilan cureeney por Con Ln cceoedaneo
1.'J.b“ ..-Lh)wCJ.«"L‘.IuO f_’I'UL (lu.h.) )-.h.u"_';ld-‘)).‘. A OJ:‘ AI‘U"_.C:LG V.

S Tho Farine naveancoe Drcaiiia por Lo 06 (n" J‘\u(' oL

KEPIRSE PRI m,muu\,r il By VORA L o thae oo ol erudo

GAL o onelehod wraae oL npeeiiticn ,Ax .nb-«“fif".lli;f‘ H () (&)

of Powasana Lol Chio Arvicle V Lbovao ond eonvercod o o
ARSI FaTe: ’vn 4'\‘.1.-:'.1'-':.':.:.'L:u‘.n CRLCLTACY e “on an noecivicd A

pab-clouse H ok il Laragrapn A oox xu..,u ia V,

heo On mpoduntn ;“(\r‘l“f s QUETTIGEARD RUWTRARY and

pe i Uiy aelivenad Lo ’m-f JIAEIG A i n b oy g ("\‘1*."1'1 orile

Lo dnnadl poet (ulr"‘ .'.n'\mh'- vonsaosw ebneaes o the

GO TGS OB WOULE Bove o ww.’.m» T DURCTNRSER on Lhie

GG 1aaan Lnd qusneloled. of JLINLY CUNGHS A0 PUGCHASER Led Lia-
porved oLl poroducta,
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6, AL conmoneonibu of the tounl machnge ]w.r'o ahn il bhe

CONRVALEed AA0 Mustealion cumccney et e roaga of exebanra

oo Ue 8. delinrg aud Avoteelian pounds oy o

Stelandg ond A\r;tt*:\.’i.:’u.u poundsn, oo Lhe ¢hoe 1y bhe,

providling on Yhe dey ou wilieh Uhe applicable e oty

OQIN AN Didee Sorvice io pabdlishad.  Sueh exehnnne ot
Gooemaivnd b aeng oo Contanit-

TR 1"1"‘ the orons roic

wendtin Moanls o Austrolingta elesliy celling aaren on noen

Joy Fon telographic vronafors Fordon/iic Yol ond Sythe;o/
Doinion an publisied in London aud Syaney, reap sevively.
I tne ovent chese raten are nov publiched oa suel date,

thon the rates o be usaed shall o thomo lagh published
pPraor o Thiv dava.

6. , O & :l' Ganol "{Af'l })\u.'(,un\.f\ o L V. '7.'~-""' (‘.‘ ’ .‘-:--l
i ',(“‘l'_l /’ T I IO .o <o : .
M (o) the current daty per JH"J“T’.u.L p‘)l'lo.\ in foree
S et tine of delivery Droim bond of tha posodine In queation
g and oppliiesble o motor gacoline b thnt tinme bolng
Saporied an G Cuaichoed metor papoline Auto tha Commonwcalth
Australdiss, Ko edcioe tomwes dovied by owy Mishirelian
AVCHOILEY 0l GoCOlAne preaticed by SELLIRS an Co be
includoed.

'
~

N (b))  In the event at aay tlee Gueing tho pericd of
I thiz; corecment the hagorallion Costoms Depawtnrnt shoald
L0000 AV DeAmesme thur o ouloxr Lo oy duity on the crude
%) dnporicd by ShLLuQs Lok Uhe PLRPVEISIALS) O navsac vung,
"uhie produets” wikieh cr@ the subject of hig gprocmcnt,
“hioen, dnoouch evene, 46 A0 ogrecd Gnsy SebDBRRS aand
PUSCHADER will muonally aorec ou voe basls on wolchh cuch
priuage or other tax or duty Levied on and paid by SELLERS”
W, fhulll be applicd wiader Chds paiee Ghiune.
r') RUGCIIASENL arreos La poy o SELLERS one-ball
(/) <he anount of )N u..wr,c iy AN oy, that YURDHASER
I.()l...'.(x hove ol 4x At pod dnsortod posoline off slailaw
auelily Ca chat covaerad hy LAl oG,

o Ono0ll Au’m;z‘:or'?vc: Dusniilase aﬁ.nf'v/m.‘ G 0L u/ur
precch Fael purehasoen An oxcess of 550,000 hor c,‘l.t Lo

‘rontavet vear L‘L'.L(,um»i'.n "l‘nnJ e ")'-.4.ﬂ.u(.n.l wy SELOELS o

4

Gireovnt 0F Wl PO Lo el Sandl be payabila Lo Australian
CLICY o

Having coioucad tha above applicavle conmponenis

-L"-
Db othe poloec M oceordnaney Wl vhe fhovesnontlonod provicions
P I N N N RIS T /-} SR Y AR o e \4.:)" t 1‘ LYy RIS I ) VIV (v ‘\\‘, VA
Al Cual lluu’ (P33, s 2GQ Gtk s IO LA LU QL PISATE AN S 14 DN WY

e g g Ay g gt - e [T - e Y . N ¥ o
;3()1&“"..'.1,’lv'-ﬁ'.:. TN C‘-(.k.l.].c,l/‘.llf:;.u DAGAL Ga Gur 0.0 O \(rtls’ufﬁ b\»wJ.-u; o% Ch

apecifie Gravity Getomadned Joip cach Aeldivory ) and thils paelce
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shndl Do payRidle An ARGLURLlan curreney por $adlon or peir ton
whthin Joweveen (Lh) Galyu Ol Gell Vh Ao Weldng wade A accordanco

WAL Bho pvov»”ﬂonq hercos «
G o SETINIE agece Toopay €O RURCHASER o ehavge on 1.;7_.3

reipesilve Sotold quantibics herc Lhove (e dbed an the

QUIZENGTAND QR IATLE QuALwTT;Pu oo paeh ru”pCCle auantisuien

rA ey

Off i pra uuqu 0o ore Gelivereo vo PURCHASER &b Bidobanag Orom
pmmwmhmwk.azdatmmomﬂmﬂﬂ‘ﬁmer Jach elirgo

"\
phaldl be o charge cguivaleas o vhe nawviie Jraelght (on & convortoll

o

Lon b ...J...;) Cu\)’é‘(,uhlj chagod A RLRUGEN AND QXL }“ilili‘.'th'.x{fl ) (1‘»%),’.'»'0,..‘\1,1’«.)
LGTWED Ly Oveeseas Tankchip (Uil ) Dmdted Lon transporting Dy
vank unip oynbhevde erude Lo J)tnnf Ly o Driovrae,  Payuent
Ooff thin chnawge shalld be prorated quarterdy oo the votal QUEENSIALD
OO QUARLOUTES dean sueh quaiithtices ao actUally delivered tao

? v A

PULRCTASIER by SELLERS ot Dredshand Feom proGuets maounficiured ot
QUERNSIAND EPIMNERY Lo taat quanter.,
N. Asoaged in Foawageapn hoof thios Apticle Vi
he  "Che low" medns tho Jow of the pylean published
appricablo ;o tha speeldlie Gypo onG grode of the preduets
anaer Che neadlngs redoreed o wWhia wore Lhon one price g
o published. I only oue pwice Ao punlished for %tha
npeclitic Ty hb';nd_mr:do G wne pradusis, then that peloce
go publiched ahall be deawed "Gha low"
(8]

| L I N A ae e Y RPN 1 R o~
rae cuereatiy LG A oolation Lo pricon manng

e SppdAcable price publinand on th W.szns O tha wonily

Srmedlotely preedding G wanti i Liieh ngLv~~v LG o to Lo
Lolionn By PUACTASEL, or AR ot plokl:huu on pUCiL A0y, hoin
Ve s M e U P R DT a0 A S R sy Lo O M g i, .
Che Gpplicenols puldeo plollnsed prlor o sveh diy. Ponow

Soa,. Ty Y e

\ o e PR K i\ e
O LUCa QDY L0 USOG AN VOAD GOALRACLoN oF Tcurranily
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publiched” means o doy o o Atw Goyn pelor o tha walid
Gay onlily dud Ls nov ;uucnaéd to conlliot with vho other
provisiong hereof,

5. Ypubliohied” weona puvlinhed in Dlottto GILCRAK
Meleg Service [ U, Se curveney anhd neasuro couvecreed Vo
eouivalent Auntradlon cwmnroney awud Jiporitl ncasure
asv Tho appropxiatu conversion rastoru.

i, Should any sueh heading or hoadings ha changed or

merseded by other hoadiug e heddingu, Shen hat heading
© headdngs whaieh wmont acowately eports Choge gurrent

¢ cowt prlees statcd Lo this Axticio V Lo he the eritorid

o ordees payable ucder Lhig Momeresindun ol Aprocnent

(v L apply .

Se  When ond 48 ”dcu puvlication ghall ecaso o ha
gurpended o faond cha fomn,of ooy OF tha quotations i
Chin clause dedined, thml Jor Lha puwrpono, of ancoeritaining
e pficc oo nuy pars of the HPUthuh anlad ono duiivcrod
nerowader there shall o pubotlivted therefor ouch othew
pun'.cq Lion op publicntion oo chall be mutusll; ageced -

tpoit tayr Lo PRrtien nowevo, PUOVINMID JTOUHVER that the

B I A

obtipation o PURCIALER o Duy and vecclva vhe produets

b

24100 pao ODALIEAGEAeN of SELLERN to wokll and deliver the

; . »,

produeta ohali coublmie during thae peelod bellicen the

&

Tl or Dueh chlnge i Yhe thmo thit the praetien heroto
phall Qgred apon & uuadliy suslalaetory subotliute

4

muziieavlon aid ol ouon poerdod Che publication o be
ased hercunder chald ba tonvotively that publiecation whdehn

Lo tha oplidon off SLVLERS moan notaly approrinaies the

i ar e sl s g o~ cobam oy peee ol ois Se o o . gy T wt ot Ty Cedt o aing ',..' e . .
GLLCOUCINUCA, HUDOENNed M2 DLkl Cd Dalilediion, bulb AL Che

L, -
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partics hercto ghi all subscquently QErce upon o mutually
satisfactory publicatlon dilffovent from'nuch Lenlativo
_publiéntion,'the adjuatincnt of the difference, il any,
betwéén guch prices during such peviod shall be made atb
the time that uhe portics hereto rhﬂl- agree npon o
putualdly satislactory substitute publication, and. PRQYLQLQ
FURMIER that in event the partics hereto shall fall to
agree wpon 2 pubskitute publication the saldd publicdtlon
to be adoptcd gl e detormincd by arbliration in

accordance with Article XUL hewreol.

ARYTCTY VY

Perm ol Arreonment
2 Tt Py -

e teri of this apgrecment shall be from Janvary L,
1958, until Decamber 31, 1975,

PURCHASER % reserves the vight ok i?u.bption ©o terminate
and canccl this agyrcement L the evenv the erude oil ow
cnrichcd rade oil Imporied by SELLERSE?Q mrnnfncture the
productu wialeh are the subjeat of this auracmen§Jare now
purchased fyem Caltex (U K.) DLimdted ox one off 44 nffiliatcd
copand.cs oxr LYY homince,

/\R'P IOV NI

it A P 4 w8 Shw b N p

TS TEA Ct 9 A TP B N e - RS a . Ccnry
PURCHASER 'o wignta vo wegulre such powlcmnines hy

SEGTERS of eny and/or oll ODLJ.sh&OHB imposcd'on SEILERS heeeby
Shnll not 4u ony way be ollceted by ony pirevious waivor forg=

[y

DCEPGAGE O CoUrRE Of dcui;n&.
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ARWECTW VYO

Payment
Payinent ohadl Do wade by PURCIASER Lo SELLERS o€
Mateavitlo, Hew South Walcno, Austealiln, whe odlico of DORAL,
fouriteon (M) davo aficre delivery of tha proauets whilch are

the subJect of vals azreainent,

ARTICLE TX

Voluntury Shmtdovn Hotlee

w0 the event of any uhwtdown of oparatioun ot BORGI
REFXNERI'nnd/br QUAEBNSLAND IREFINELRY vhich g becun contamplates
and elflfcceted by SELLERS off Lo own volition and which An likely
to uflfeet tho productlon of any ol the producty covered by thin
porcerent Lo & period 4n oxeess of o (2) viecko, SELLERS
phall ivo to PURCHASER at least two (2) wonths' nntlca of
puch contenplated shuvdowa.

ARTCYE X

LR T WPT ey

Benzol_and/or Alcobol Nlendiig

TLOSBLLERS e canpelied Dy law o puraheae Loenlly-

then PULCHASER ageees Lo pay the coota of osuch henuol ow

o
)

alcohol, ouen coat Lo be caleuvlated o the Lasis of tho pol

i’ tho henzol and/ov Shoonold elidvered Gato SELLERLY tanks av

they oo definery, bus PUSCHARER cuoll vet bo ealdzd npon ho

pay euy coub. ol hlhonding; and Marethow, AELLERS agras ©o ondy

e :l.:’:)



g
inewoance tha minimum anovint ol beaxold and/or aleohol dato 1L11(§3
vha gasoline 1hat they ave compelled by law vo use ailesy

bthe siioa requested by PURCMAGER.

La the.ovent o PURCIASER deadring iy quantity of
benzol ant/or alechol to he blended With SEILUERSY pasoline
othor than'the quﬁntity reculeed by law to bo purchaued oy

any, chen SEILERS ageea Co corry oulb puch bLendd ing

SRS, Av
provided PURCIASER dalivers o SELLERS at tho 523.0 Roflinery
at PURCUASER's expense tho quanbily of benuol and/or aleohol
o malke the nceospary blend and SELLERS apgree Co Qo the hlending
Mree on ony expense o FURCTIAGER, |
SELLERS undertakae Lo keep abcurata records of’ the
quantitien ol puch benzol or alechol detually blended with tho'
gunolinelﬁélivorcﬂ Lo PURCIASER, ond OELLERS agiree that 4% wili‘
deduct such quantities From tho votal voluae of cach delivewy
off panollng blended wikii cueh honsol ox alcohol, In ordexr to
deteming the net amount of aamolino'for wihlkelh PURCHASER 4
onligatad o pay in accordsves vith the provisions of Awrticle V.
SELLERS also agece whot any ghasoline -used fow
pueposes ontblending with aueh bens ol and oloohol. will be in
accordance with ¢he opecilflentlon s net out in the Schedule "A"
hiepeto, and no doviatlon feoa thls specilication wlld ba wede
becauvso of the effect o the specilicatlon off puch Dlending

[ndtih]

except with the wrltton consent o DURCHASER.

0y IR
/‘L ( n ,‘Ll
-

ARG a4

non*-“ira1k 111

e firrom ) e ns Piramapa ...—._.mc

\wu

L6 As aprced vy aad Wetween FUACHASER und SLILERS

w 30 -



',7;::: o 11164

th@t tho products which pre the subjeet off thin agreoment phagl,
confoina o the apocilleations sob Fowth An Schedule "AY annesed
licreto and made o pare noeeol.

PUACIASER nnsn thie right to talm sraaples ot -y Chme
ol tha products suppliced tb At under thlo agreemeut and o
anslyse Lued Cﬁmylus Lo encure that the quality of thoe producto

peing supplicd 4s in accowd with Ghe reopoective opo cillcations

mora partloularly set fortn 4n the Schedule "A" lhereto.

noesva

ARIOYE wix

A‘C’ ll'\\l 'l 2

IT any dicpute or Qlfilceence A o the conditions
of thais agreciment ow the constiruction thercol ox the mighis on
Liabliities of cither powely arices, the soma ahdll'bo referred
to aro¢vrat¢on iAn accordonce with the provisions of vhe

Avbieration Aet 1902 or wiy stotutory modilfications thereol,

.RTACLP e

.
3 e mgetae

Forceq Tajenre

o anie e SRR Y

Neither SEILEES now PULRCLASER cholld ha llable fox
aeluys or Gelfaulin in performance woder Chin agrecnons Gue to

. - T et ety e e ey e o 2o .
"Forceae Mrjoure' or CALCUMLTANCON oW ox Lhoerealter GHALSTING

beyond Cheir conirel aud Vithout tholr 20wl or negligence,
aaeluding, bub nob reotricted vo, Gerks of Cod or the public
enciy, LoD of navigation, Sloodn, Lfire, hootllitlics, war

(Geeloped or undeclomed), excenbive or sdnivistrative ovders

or acvo ol edthor geacesd or pAvicwlar upplicatlon off any
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de Juie o de-facto Covorraicenat o of any odlioce or azenb
purporting o sei under vhe authorlity of any such Goverment,
or reguests of any such oxdicor o ageny purporving Lo so

act, sllesality oeioing Ceon appllcovle domestlo or foreign
1aws or reguldbions, blockade, labor disvurbances, striles,
riots, Jnsumrections, civil comzovion, quarantine rccuridces 40nu,
epidenics, wrosts, clovms, oaxrthquakes, accidentu, brealddown op
injury to or cxpropriatlon, confiscation or LGQU&S”“iOHlﬂ@ of .
rav wmaterials or uf producing, masuloceturing, selling ov
aelivevy facilﬁtﬁcb, 2GPIRBCLON 00 MBAVALIADILLTY of supplico
for any reason, parvidal or Lotdl Jnuorrapu¢0u, Joni ow shortage
of tran: DOAbuLLOH facilities, Lfallure of capeiers Lo tranﬁport
QR Turnish trancporvatlon Lfacillivico,; o dspopitlon of x»sbr'c-
tiono or onhercus regulations by ony de juro or da Lfacto
GOVCrnmcnt or CGovernmacntal ogency. It 1o LQuethor agreed and
wnderstood by and hobwaeen the paru 5 horoto thay this
apreeieny ehall e merely suspended ong notv terminased waile
elther SELLERS “uu/or PUGCHASER swe wnablo to pevdowa thair
erespoctive oblications in dccordance with thie provislons seb
Lforth hewein If duo to "Force Eajcure" o clreunatonces now
o horeufter_cxiat‘ng beyond Chelr ¢ontyol and wilhout thele
Laule o hegligciaca,

WG LY

o ey

[\ - N
2L LG,
— LTI

Phic amrecment shall be deamed uo he made i Che
Stote ol Dow Soutn Walen and Lo interprated Lu ceordence witl

(,""‘!’

thn Llaws dn fowco i that State,
-
-0 .
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ARTECTE AV

Qriee Gontroli
Should ot any “ina Ghoe prices of thae products arrlved

ot oan accoydancoe with the provision oi Article V hevcol Le

[N

affected by any deteradnavion of any State or edaval I'nloe

Authority, tﬁcn tho partics hereto VL. éoﬁfer to arrive 4t o
putually satisfoactory price Lor the products so alfected,

'providcd, howaver, in tha avent the pnrtiou fall vo mutuwally
agree upon a'new price for vhaa prodwat so affected, then and
dn thot ovent the prleen see fowtiy dAn Anticle V herxcol . shall.

raelmaln An Mull foxce ang elieat.

ARACCCTIE JUN

s st e £ 00 8 et

Government Purchdoed

The Govorwaent off the Stota of Quecnsland having
agreed with SELLERS that such Govewouens in maliing GOVGrmnental
purchasea will extend to SELNERS sueh prelerenco Yo local
productidn over iaberstato and overseds production oo is glven
Croa thne o time To other iudusteies and manufa@tnrers

operating n the Stnte of Queensland and haviug also agreed

fal

thot PURCIIASER shall have tho benelit of such agpeeumont coverins
the produein so Gold by PURCELSER, SBELLERS agreo to do all
THANSS postible o sceure Droa suca Govevannnbd & ¢untiauince

4o

ey R T SR S S gt gem e e, o ayayn e I% XN . e o
Of auch PrederenTiadl Crofuicialt QUrlng Coe Leliud oL VHAD agreenent

and eny conewdl thereofl.

w L1 -
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ATRWTCIE R

Greemin s hmieas ey A S

Notleeon

Notiees given pueasusnt to his agrecnmant by JURCHASER
Lo kLLllhn chall bo sent to SELLERS ¢/o DATUMEN AND 0L
RS EHERTES (AUSTHALIA)'LAHEUJD v 115 PAGO Stroeﬁ, Syaney,
New South VWales, Australii,
Notices givan by uuLhLuu o PURCHASER pursuant <o

(43

Chis amveaasnt slindld bHo sonb o PURCHASER &b

oL

vhie fotlowling
sddrenss  CALERX QXX (AUSUBALIN) PuV, JID,., O Margaret Stroob,

Sydney, New South Walcuw, dustralia,

NGRS CDEIUEEN AND QUL REFARERTES (Au""mr,ﬂ.)um'u;n

*“"“'““‘“"‘““f“““‘““-_xNL/A%;///}q»LVLI,.L‘Czhﬁf‘gf‘/ - Divector,

THY COMEON SWAT Ol
BECUREN AN T OT L RERINERIES

(A( 5 ] I A] U\) IJL ’”:'l\ 412 "!AS Directlo}rq'
HERBURNTO AFIXED BY ORDER X

AR ' ks A, L s .
% ,.,i’u(,noglﬁlz) T el N T N e T Seerebany.
U NS 0 UJIINSLAVU/nlehuJJES "WY.n LIMITED

TS COMION_SIAT OF ‘ g,
GURSNS CLYT UIL TOTINTERIES - A //’

PTY . LIV ED WAS HERIBUNT O'.).L - // /”z { L A 4 Dlr‘(‘ l‘,Ch ¢
AFPIXED BY ORDER OF THE e o .ﬂfﬂj;?i)r’T,,
BOARD IN THE PRIESENCE (i // Ve /AL.d

) U aCoor
OF : """"“"".‘;""""7"“‘"':‘./""" L )J.‘~ "0 U;Jl ”
él s "';-'-3- o A (e st
) SON ST . L -""‘*&:'Tv" J wecretar Ve
ADTIET CALTIX OT3 (AUSTRAMLIA ) PaY, LINCTED

bt et b e i o A A 8 A Vs St f '/

Hl‘: ( YN ‘),,f|1 o (-\[LLL}‘J‘ e (, / 2’2ol
03J, (1LL;rnﬁ| 1A) I, g 3 A et AL 4”’tlk":"//
LIMTPED VA% BEARLDIIO biracios /
AVFYTED BY ORDER OF IR ;
Lo Ll whs POssinCl O

N

Ay Sy Al e

PESHEAIN "Sur’;.‘m AV
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The peroduc te whieh are the subject ol Thlg Lgrecnens
shilll confori o the speclilcations set Lorth herain,
buik phall not he infomLOL Lo the average of slmilar
respective productcs curvently beluny marketed in
Auporallia by majJor coupeuliors, '

VOTOR_CASOLTNES

Proporuv Guarantee ‘ Merhod

T Re 1lnp Premi.um
Color Standard Orange  Standard Red -
Dintillaiion, ©OF, ASTM D86

L0 Jivap., 149 pas, 1H0 Mux,

507 Jvap., 2D Max, 239 Mazx,

9005 Lvap. 350 Max. 350, Max,
Doctox Test lepaiive conative P 30
fxdobent Gun, mo/L00 ml. N was, o Ma. ASTM D38
Induction Period, Miauves 480 Min. L0 Min. ASTH D525
#Qctane Number, :

Research Method 19 Mln, 90 Nin, ASTM D908
sultue, % 0.0 Mo, 0.10 Max, ASTM DYO
¥R, ces/U.S. Gal, 1.5 HMox. 2,0 Max, ASTM D526
Vapor sressure, ihas. Reid 8.5 Max,. 8.5 Max., ASTM D323
#Subjeet to vevislon when nowcssary to
~nialintalin competitive pougu¢on.
AUTOKOTIVE DISTLTLAYY (GAS O1L)
Property, Guarantee Method
Cetane Index. 53 Min. ASTNE DITS
Appendix JIL
Cloud, OF, £330 Fiax, ASTM DY
Colown’ Q Max, ASM DLASS
Componition 100% Strairght Run -
bistillate

Disbidlution, OF, ASTM DL58

907 Recov, 075 Max..

Ind Poinv 725 Hax,
Flagh, P.M., °F, 150 Min. ASTM D93
Pour, °F. /20 oz, ASTM DIT
Suifur, % 0.40 Max., SUM DL2G
Viscosity, S5U @ L009%, 3ol ASTM D83

Water by Distulllation, @ 0.05 Max, ASTM D95



SCHEDTILE ”A“ w(Page 2)

IL PRTAT DITS

SN TR e

S OFT (DIESEL

11163

mmL)

Lropesy,
Appearance
Ash, %

Carhon Residue,
(whole sample)

Cetane Index

¥lash, P.M., OF.

Pour, ©OF,

o

Sulfar, %

Viscosity, SSU @ 100°F,

Watew by Distillation, 4

Ramsbhotton

Guaranteg
Black
0.01 Max.

‘ O Py 55 ;E‘\x .

48 Min, |

150 Min, .
{30 Mux.
1.6 Max,
42-50

0.10 Max.

Method

ASTi DIB2
ASTM D52k
“ASTM DOTS
Appendix IX
ASTH DO3
ASTM DIT
ASTHM D129
ASTM D85
ASTM D95

- PUEL_OTL,_(BURNACE FULTL)

Aoh, ¢

o
)

#losh, .M., "I,
FPluidicy
Gravity, OAPL
of

Sulfur, %

Theraal. Value, BLU/Lb,

(Groso
Viscouity, nS

A AT JU Sy et AL 2.

wWateyr and scediment
s, Voeomann Y
(by Centriluze)

@ 122%.

0.10 Max,

150 Min.

i @ 320,

3.5 Mox,

3.8,0 500 M.
60 Maxa

0, .r)() Mox

£STN DLE2
AS" M D9J
A Q._
ASTM D28(
ASTN D129
ASTHM R2LO

AST D3O

ASTY, D96
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For voors 37.12.04 Lo 37412470 -

cotall amounks arlodlng In ocachh yror on tha
parcchaca aond ralao of Corude GLL a3 suche Tho
vofdnlng prodiis ahown arn pan bantorn's profits
arkolng {rom oo puirchase of Crude CL1, the
proceossing theneeld Jer a foen, and the salo of

Cho posultont pooducto.

ik (D)
o povdeds 3101271 and 3143072 no profits
acvoeo cvon e purenace dnd sale of Crude CL)

A8 NG
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STATEMENT OF PAN EASTERN REFINING PROFITS

under the 1964 Processing Contract

Year ended Kuwait Crude Refining Profit Profit as US cents

Bbls processed $US per Bbl of Crude

processed
31..12.60 4,617,675 1,293,417 28.010
31.12.65 8,400,206 2,333,839 27.783
31.12.66 9,528,956 2,174,393 22.819
31.12.67 13,508,918 2,608,86U 19,312
31.12.68 14,808,932 3,159,422 23,347
31.12.69 16,828,363 3,930,077 23,351
31.12.70 20,743,961 4,430,312 21,357
31.12.71 22,511,326 2,469,450 10.970
31.3.72 7,476,876 703,522 9,409

118,425,213 23,401,296




L NINTH DRAFT

EAUIBIT L (e2/2/61)
L NEW ZEALAND REFINERY PARTICIPANTS AGREEMENT 11172
AN AGREEMENT made the day of 196

between THE BRITISH PETROLEUM COMPANY LIMITED a company organ-
i{sed and exlsting under the laws of England (hereinafter ocalled
"BpP"), CALIFORNIA TEXAS OIL CORPORATION a company organised and
existing under the laws of the State of Delaware, Unlted States
of America (hereinafter called "Caltex"), EUROPA OIL (NEW
_ZEALAND) LIMITED a company organised and existing under the
laws of New Zealand (hereinafter called "Europa"), THE SHELL
PETROLEUM COMPANY LIMITED a company organised and existing under
the laws of England (hereinafter called "Shell") and STANDARD=
VACUUM OIL COMPANY a company organised and existing under the
laws of the State of Delaware, United States of America (here=

inafter called "Stanvac"):

WHEREAS:

(1) By exchange of letters both dated 18th May 1959
between the Minister of Industries and Commerce, New
Zealand Government and the Managing Directur of The
Shell Company of New Zealand Limited, the New Zealand
Government approved a project for the construction
and operation of an oll refinery In New Zealand to
manufacture certain peftroleum products;

(2) The saild letters dated 18th May 1959 were modified by
a letter dated 3rd September 1959 from the Prime

Minister of New Zealand to the Managing Direcfor of
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The Shell Company of New Zealand Limited; and further
letters on the proJeot were written by the Secretary
of the Department of Indusirles and Commerce to the
said Managilng Director, dated 8th October 1959, by
the Minister of Industrles and Commerce to the said
Managing Direcbtor, dated 16th October 1959, and by
the Representative of the Committee of the proposed
New Zealand Oil Refinery Company to the Minister of
Industries and Commerce, dated 21lst Decewmber 1959;

(3) In accordance with the foregolng BP, Caltex, Europa,
Shell and Stanvac have agreed to participate in the
formatlion of a company which will construct, own and
operate an oll refinery in New Zealand 1in accordance
with the ensuing provisions of this Agreement[énd,
for that purpose, a company (hereilnafter called "the
refinery company") has been formed with the name
"The New Zealand Refining Company Limitedtij Qdﬁ;t:Zj)i
NOW THEREFORE IT IS HEREBY AGREED as follows:

ARTICLE I

Definitlons

In this Agreement, except where the context otherwise
requlres, the following expressions have the meanings hereby
respoatlively assigned to them:

"aceounting period” ag shown by Clause 9.,01(a);

"adJusted net refiner's as shown by Clause 9,04;
margin"
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"arriliate" a3 shown by the Schedule to
this Agreement;

"apportioned quantity of a3 shown by Clause 9.,05(a);
resldue" |
"capaclty euntitlement” as shown by Clause 8.01(2);
"export residus” as shown by Clause 9.02(2);
"fixed costs" ag shown by Clauses 9.01(b)

and 10,05(1.);

"marginal export quantity as shown by Clause 9.05(a);

"market" a3 shown by Clause 7T.01;
"market feedstock" as shown by Clause 9,02(4)(a);
"net quantity of market as shown by Clause 9.05(d);
feedstook"

"net refiner's marglin” a3 shown by Clause 9,03;
"participant" means any cowpany which 1is

Lrom £ime to time a party to
this Agrecment;

"person" includes a body corporate or
unincorporate;

"processing percentage" as shown by Clauses 7.03 and
7.04;

"pefinery" means the refinery construocted

in accordance with the pro-~
violonag of thils Agreement and
Inoludes all additiona and
other alteratlona {thereto
except such as are made in
cowpllance wilth a rcquisition
frow one or wore (but not

all) of the participants under
the provisions of Article X;

""eoidue" as shown by Clause 9.02(2);

Q {/w &
olive o J/ (( Lty de s R )
lL I'e (.r (e '.’,'1',4 (({,{ / vivne o ‘O"h o lﬂ,’()
/(t)l“"/(l'n/l\} / )
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"shareholding percentage"

. !
adln e
5o
“variable costs"
ARTICLE II

11175

means, in relation to any
particlipant at any tilme, such
percentage of the aggrepgate of
all the shareholdings in the
refinery cowpany of the par-
tleclpants and their affiliates
at that time as 1s represented
by the aggregate of the share-
noldings 1n the refinery
conpany of the participant

In questlon and 1ts affillates
at tvhat tlme/excluding in the
coniputatlon any shareholdings
obtalined by exercislng con-
version rights in respect of
debentures taken up under
Clause 5.0§i/and

“as shown by Clauses 9,0Ll(c)

and 10.05(ii).

ObJects of Refinery Company

2,01

The obJects of the reflnery ocomwpany shall be limited

to the construction, ownershlp and operation. of the refinery to

progess feedstocks as hereln set forth and to the delivery of

the resultant products from the refinery to ocean terminal

installabtlons in New Zealand,

ft 2,02

['Notwithstanding anything express or implled in Clause

17.01(&)/su0h objectas shall not, without the consent of all

pérticipants, be expanded or otherwlse altered nor shall they

be extended by investment in third party undertakings nor by

any other means.

ARTICLE

IIX

The Refinery

3.01

For design purposes 1v 1s agreed that the refinery[%o

be constructed initiallz}shall have a capaclty of approximately

2,500,000 long tons per annum and shall be designéd to process
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guitable Middle East and Far East crude oils and naphthas to

meet the following estilmated requireiients in New Zealand for the

following maln productg: -

Motor Gasollnes 1,150,000 long tons
Gas 0ils 300,000 " "
Dlesel Oils 190,000 " "
Fuel Oils 450,000 " "
Bitumen 60,000 " "
2,150,000 " "

and the installations shall include: -
Crude 011 Digtillation Unit
Catalytic Reforming Uanlt
Gas 01l Hydrodesulphurization Unit
Gagoline Treating Unit
Bituwen Manufacturing Facllitiles
Necessgary Offsites and Soclal Awenities

.

(oo ' The refilnery as 50 construsted initially is referred'?
.bh{('(};o a3 "the original refinery" hereinafter in thls Artlecle and i
- L in Artleles 1V and V.
3.02 The partlcipants antlelpate that the origlnal refinery
will bo provided wlth additional faclilitles at a uwultable date
to perwdt the processing of such wnole orudes as may be readlly
avallable to partilcipants and as way be sultable fof meeting
the mariet requlirenientvs of New Zealand and, to that end, the
Cruda 041 Distillation Unlt shall also be inltlally designed to

procegs 3,000,000 long tons per annum of unstabllilized medium

gravity Middle East orude oil,
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ARTICLE IV
Estimated Cost of Project
I, 01 Shell estimates that the cost of constructing the

original refinery (excluding the cost of land but including the
cout of all ancillaries and housing for key personnel) and the
finance required to provide working capiltal will amount in total
to approximately £18,000,000,
4,02 Prior to the conclusion of the prime contract for the
conasbructlon of the orlginal refinery, Snell shall make a re=-
vised estlmate of
(a) the cost of constructing the original refinery
(excluding the cost of land but including the
cost of all anciilaries and housing foxr key
personnel and all other items of capital ex-
pendlitures whicih way reasonably be expected to
be incurred in connection with the construction
of the original refinery); and
(b) +the finance requlred to provide working capital;
and, if the total of such revised estlimate together with
the cost of the land exceeds 20,000,000, the partlcipants
shall revliew the position before committing the refinery
¢company to proceed.
ARTICLE V

o et

Shareholding and IMlnance

5,01 The authorised share capital of the refinery company

shall be EINZ 6,000,000, of which shares to the value of
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INZ 4,114,286 shall be issued o the participants at par. The
participants shall subscribe for such shares in the following

proporuvions:=~

B? 22%
Caltex 12.5%
Europa 12.5%
Shell 25%

Stanvac  28%
5,02 The balance of the funds required by the refinery
company to acquire a site, to construct and bring the original
refinery into commercial operation and to provide working
capital shall be ralsed by borrowing.
5.03 SubJect as hereinaflter provided in thls Clause 5.03,
of the total amount of funds to be raised by borrowing,
£NZ 5,713,713 shall be raised by an ilssue of partially convertible
debentures which shall be offered to New Zealand investors,
Such debentures shall be issued on whatever terws shall be
declded by the refinery cowpany provided that the conversilon
rights of the holders thereof shall be exerclsable at speéified
times during a period of taree years from the date on which the
orlginal refinery comes on stream and shall be such that, if
all the holders exercise Ghielr righis in full, they will be
entitled to snares In tne relfinery cowpany to the aggregabte
nominal value of #NZ 1,885,714 and the balance willl continue
to be held as debentures., 7o the extent that the total of the

revised estimate prepared by Shell under Clause 4,02 and the
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cost of land 1s greater or less than 1.18,000,000, then the
amount of LNZ 5,713,713 shall be proportionately adjusted as
the cage way require,

Notwlthstanding any such adjustment, the conversion
rights of the debenture holdewvs wlill rewaln such that 1f the
holders exercise thelr rights in full they will be entitled to
ghares to tne aggregate\ppﬁina;\value of LNZ 1,885,714,

5.04 To the extent that the total of the 1lssued share
capival of the refilnery cowpany and funds ralsed under the pro=-
vislons of Clause 5.03 1s insuiflclent to acquire a site, %o
construct and bring the original refinery into commercial
operatlon and to provlde working capital, the balance, except
as met by short. term borrowlng, shall be provided, as and when
requested by the refinevry comﬁany, by loans arrvanged by the
particlipants in the resbeotive proportions set out in Clause
5.01,

5.05 If the Board of Directors of the reflnery company
shall decilde that the debenture issue shall not be underwritten,
the participants shall pirocure tiaalt unsubseribed debentures
shall be taken up by them in the respective proportions set out
in Clause 5,01t provided that Zuropa shall not be obliged to

take up unsubacribed dcbentures In any amount in excess of

- debenfures having a nowlnal value of BNZ 100,000, If pursuant

to the foregoing Furopa does not take up unsubsorlbed debentures
to the full extent of 1ts proportion set out in Clause 5.01 the

remalning unsubsoribed debenbtures shall be taken up by BP,
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Caltex, Shell and Stanvac in the ratlio which the percentages
get oul opposite thelr names 1n Clause 5.0l bear vo each other,

5,06 In respect of debentures taken up by partlcipants

under Clauge 5,05, the partilcipants shall, unless otherwlse

agreed after a review of the circumstances existing at the tilme,

|

\
\

N

procure that the conversaion vrights attached to such debentures
are exerclsed in full before the conversion tlme liwmit explres,

5.07 ' The participants shall offer to 1nvestors in New

Zealand Ghe debentures taken up by them under Clause 5,05 and

the shares obtalned by exercising the debenture conversion rights.
Such offefs shall be made slmultaneously and in proportion to
partioipantsirespeotive noldings of sucn debentures and shares
at such times_and on such tTerms and c¢onditlions as the particle
pants shall agree.

5.08 | - The principal amount of loans arranged by particlpants
under Clause 5.04% shall be treated as debtéldue by the refinery
company 1in the currehcy in which such loans are provided and

the full awount of currency provided by each lender shall‘be
repaid'in the same curvency ln annual instalments over a period
of 10 years from the date on whlch the refinery cdmes on stream.
Whether or not loans arranged by the partilclpants

avé provided In one lump suin or in more than one sum ovef a
perliod, all loans made in the gawe curvency shall bear the saﬁe
rate of interest which, in the case of eaoh loan, shall run
from the date on which the woney is wade avallable %o the re-

finery company., The rate of interest to be taken shall, in the
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case of all sterling loans, be the current market rate in
London, England, and, in the case of all New Zealand currenoy
loans, shall be the current maricet rate in Wellington, New
Zealand, fovvlong term loans to firgt class businesses applicable
in the cdme of>ster11ng loans on the day on which the f{irst
sterling ioan 1s wade avallable to the refinery company and in
the case of New Zealand curfency lbans on the date on whlch the
{irst New Zealand currency loan is made availlable to the refinery
combany.
5.09" The total finance to be provided by each participant
in accordance with the foregolng provisiona shall be provided
by each partloipant except Europa in sterling to the extent that
any currency other than New Zealand currency is requlred to
finance the construction of the original refinery or to provide
ﬁorking capltal and any balance shall be provided elther in
sterling or in New Zealand éurrency, at the option of the par-
tlelpant concerned. Any particlpant required to pay in stefling‘
for shares 1n the refinery cowpany under the foregolng pro=-
vislons of this Clause may at nls optlon make the whole,of any
part of such payment in an equivalent amount of U.S. dollars
and. pay any balénoe rewmalinlog ian oterling.

5.10 Europa shall have the right to make avallable the

total finance bto be provided by 1% in accordance with the fore-

going provislons of this Article elther wholly in New Zealand
currency or wholly in sterling or part;y in New Zealand currency

and the balance In sterling.
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5.11 The reflinery company shall use 1ts best endeavours to
obtain the approval of fne New Zealand Government to the paymeht
of interest on, and repaywent of the princlpal of, sterling
loang, in sbterling.

5.12 The refinery coupany shall use Lts best endeavours

to obtaln the agreement of the New Zealand Governnent to the
remltitance abroad of:-

(a) " dilvidends 1in respect of all shares in the refinery
company held by participants and their affillates
exocept dividends in respect of such shares as
are obbained by exercising oconversion rights
attaching to any Gebentures taken up under the
provisions of Clause 5,05; and

(b)) share capltal (obther than share capital obtained
by exerclising converslion rights attachling to any
debentureé taken up under the provislonsg of l
Clauae 5.05) whether arising out of the liquilda-
tion of the refinery company, a reduction of its
ghare capital or otherwise,

in the same currency as that partliolpant's original subscription
%0 share capltal.

5.13 In respect of debentures taken up by the particlpants

under Clause 5.05 and shaves obtained by exercising the aon=

verslon wights abtaching vhereto, the vellnery company ghall use

its best cundeavours to obtaln the agreement of the New Zealand

Government to the remlttance abroad in sterling or U,3. dollars

OLs =
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debenture intereat and vopayment of principal;
dlvidends;

the procceds of sales of debentures; and

share capital whether arisling out of the liquidation
of the refinery company, a reduction of 1ts share

capital or otherwvise;

{0 the extent that the subscription for such debentures has been

made in New Zealand currency winlch was elither derilved from the

proceeds of rewmittances of sterling or U,S, dollars respectively

or had convertibls rights to sterling or U. S. dollars

regpectively,

5.1% (1)

b [:{\ g ;"'('
je

(2)
/
- [.(/" "\ (

i

Subject to the provisions of paragraph (2) of this
Clause 5.1%, the particlpants undertake to secure
that, except with the consent of all the particlpants,
the refinery company shall not increase its capiltal
by any method requlring subscription for shares in

the rallnery companyjnor issue debentures or other
gecurities of any naéhre which carry rights to vote
in a géneral meeting of the refinery company of which
are convertlible to gnares or securities which carry.
such rights to vote.t?

I additional capital 1s wequired by the reflinery
company 1n order to enable 1t to comply with all New
scaland laws and regulations applicable to the re-

finery or to the opecration of the reflinery or lan order

to enable tae reflnery Lo process feedstock for
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participants in accordance witin the provislons of this
Agreement then to the extent that the refinery company
1s not able o provide such capital out of retained
earnings or by ralsing loans on reasonable terms and
conditions, such capital shall be provided by an
increase in the share capital of the refinery company
and in respect of such increase in share capital of
the refinery company the provisions of paragraph (1)
of this Clause 5,14 shall not apply.

5315 " The participants undertake to secure that, If the re-

finery cowmpany 1ndreases Llts share capital by making a

further issue of shares, each participant shall be offered

guch percentage of the total lssue of new shares as is

equal to the percentage of the total 1ssuedshare capital

of the refinery company represented by the participant's

exlsting shareholding ét the time of the offer, If any

participant does not wilsh to take up the whole of the new

shares to which 1t 1s entitled, the rights to the shares which

iﬁ does not wish to take up shall be prowptly offered to the

other participants (without charge for such rights) in

accordance wlth the procedure whlen partlclpants are requilred

vo follow when offerling snares under Clause 15,02 except that

the perlod of 30 days therein wmentloned shall be reduced %o

10 days. The right to take up shares which are not taken up

by the other partioipants may vhereafter be dlsposed of o
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persong other than partviclpants.

5.16 Except as provided in this Article V and in Article
XV, no partlcipant and ne affiliate of a partlclpant may
acguire or hold shares in the relinery company.

ARTICLE VI

Mode of Operatilon

The refinery shall operafte on a processlhg basls and
the property in the feedstock supplled and the products manu=-
factured therefrom wlll throughout the operation remailn wlth the
respective participants concerned,

ARTICLE VIT

Egtablishment of Procegsing Percentage

7.01 For the purposes of this Agreement, The expregsion
"mavicet" weans, in relation Lo any partlelpant, the requirements
of that participant and 1ts affiiiates for products of the type
manufactured in the refinery for supply for ultlmate uge or

consumpiion in New Zealand or for psupply for ultimate con=

sumptlon in vessels or aeroplanes operatling locally in New

Zealand or oubtward-bound {rom New Zealand but excluding products

to be puppliled by The participant in question or its alflllates

to any obher partlclipant or its aifiliates.
T.02 Tach participant shall have a processing percentage

which shall be determined in accordance with the following proe

vislong of thig Artvicle VII,
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7.03 Subject to Clause 7.04, the processing percentage for
each partlclpant shall be such percentage as 1s equal to the
shareholding perceatage of thav participant,

7.04‘ If any partleilpant (hereinafter in this Article VII
called "the requisitiloning participant") so requires, each
participant's processing percentage shall from time to time De
adjusted throughout any period in whlch the presoribed condi-
tions apply so that the processing peroentagé of each ihdividual
participant 1s equal to thét percentage of the combined markets
of the participants at the time represented by the market of the
individual participant In question at that time, At the end of
such.period the réspective processing percentages of the par-
tioipahta shall agaln be determined in accordance wilth the pro-~
visions of Clause 7.03,

The prescribed coundlitions are: -

(a) 'The refinery is unable to meet the product requirements
of all the participants for supply to thelr combined
markets;

(b) The réquisitioning partiolpant is unable, for reasons
which are not within 1ts control, to obtaln the
products which 1¢ requlres to meet 1ts market by
having an additibn made to the vefinery pursuant to
Article X;

(o) 'Impofts of deflclt products are not permitted by the
New Zealaund Government or, if pérmitted, such lmported
products are abt a compebitlive disadvantage compared

wlth; products manufactured in the refinery;
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¢ b(’ 1) The requisitioning pariicipant is tendering Cleedatocle
e
-which 1s reascnable, having regard to that particl-
g

pant's market requirementa/und the processing opera=~

———— v

tions of the other participants;

(e) The requisitionilng participant shows that the
processlng percentages of the partlelpants as deter-
mined In accordance wiith the provislons of Clause
7,03 place the requisltioning participant at a
relatlve disadvantage.

ARITICLE VIIL

Use of {he Relinery

8.01 (1) Notwithstanding any limitatlons which wmay be lwmpliled
in any other olause, of this Agreement, but subjeot
always Lo such limltatlouns as are lmposed by the
deslgn and capabllities of the refinery and subJect
aé herelnafter provided; each particlpant shall have
the right to the use of the refluery, up to but not
exceadlng such share of the capaclty of the refinery
as 1ls equal to that partlcipant's capacifty entitle=-
ment as herelnalter establlohed, to have processed
Thereln by the relfinery cowpany such feedstock an
that partleipant or lts afflllates may elecet to fur-
aloh and Lo obvaln thervelcowm sweh yield of producte

as I8 requlired by thav partlcipant or 1lts affillates,
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In order to establish eacihh particlpant's capacity
entitlement, lo ferms of the total quantity of feed=-
stock which that partvicipant is entitled to have
processed 1n any period, Lhe processing percentage of
the particlpant shall be applled (o thé)maximum number
of barrels of feedstock of the same bype as the feed-
stock Lfurnilshed by that parllclpant or 1its affllliates
which can safely and vreasonably be processed In the
refinery during that period to produce the yleld
pattern of products reqﬁired by that partielpant or
1ts affiliates.

Faeh parblclpant shall have the obligation to offtake
at a recagonable rabte the products resulting from the
prbcessing of feedstook supplied by it or by 1ts
affiliates and In accordance with such arrangements.
as ﬁay be wade Tor the coastwise distribution of
products from the refinery.

If in any period the capacity entiltlement of any par-
tlcipant ls not required In full for the processing
of feedstock Into producta to meel that partlcipant's
mavicet, the excegs capacliiy entitlement nobt 50 re-
gquired shall be made available to the othsr particl-
pants 1T, and to the exbtent that, they require addi-
tlonal capaclty entitlewment for the processing of
feedstock inbo products o weet thelr markets, If

the excess capaclty entitlement 1s not sulfficlent to
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meet the needs of all the participantis who require it
for that purpose, then each of those particlpants shali
be entltled to a share of the excess equal to 1lis
proéessing percentage of the excess or.equal to 1ts
actual requirement wnhichever is the lessor, Any
balance of excess capaclty entitlement then remalning
shall be similarly shared among those partlcipants
who stl1ll requlre 1t and this method of allocation
shall be vrepeated untll all excess capaolty entitle-
ment has been allocabted among those particlpants re-
qulring 1t for the processing of feedstock into
products to meet thelr warkets, In the case where
two or more particlpants have excesg capacity entitle~
ment, part but not all of which 1s requlred by the
other participants for the processing of feedstock
into products to meeb thelr markets, the part of such
excessléapaoity entltlement which 1s so requlred by
other partlcipants ghall be made avallable to them
by the pqrtiaipants wno do not require 1t in the ratio
of the latters' respectlve processing percentages,

(2) TFor the purposes of this Clause, in determining the
capécity entvitlement required by a particlpant for
the processing of feedstock Into producty to meetb
its market, that participant shall be entltled %o
have account taken of the total quantity of any

feedstock which 1¥ proposes to furnish for processing
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if any part of the yileld from each unlt of such

quantity of feedstocl 1is to be supplled to meet its

market.
8.03 If the markets of bthe participants have been met to
the fullest exlent possibhle having regard to the rights of the
participants under thils Agreement and the limltations imposed
by the capabilliles of the refinery and the composition of the
feedstocks furnished for processing, then any partlelipant who
has pxcess capacity ontitlément shall have the right tb use 1t
for export prdcessing, Any pavticipantrwho doeés not require
the use of excegs capaclty entitlemient for export processing
shall make it available to other particlpants who do require
1t for thab purpose and in allocating excess capacility entitle-
ment.among.such particlpants the same princlples as are set out
1nA01ause 8.02(1) shall be applied. "Export proocessing" weans
the processing of feedstock in the refinery only where the total
yleld from such feédstock ig exported frow New Zealand.
8.0 | No participant shéll, In seeking to exerclse 1its
fights under the foregoling provisions of thles Artlcle VIII, be
entltled to requlre any restrictlion of the vrights which any
éther participant has under the sald provisions or to require
the operation of the refinery in a wmanner which wlll result
In undue deterioratlon of the vellnery., FEach partlicipant shall
in this context have due regard (o the concept that without
carrying ény speclfic obligation, 1t 1s the expecvation of all

the partlecipants that ordinarily the particlpants' markets for
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she products referred to in Clause 3,01 will be met from

-

product: manufactured in the relinery withih the lilmits of its
capabilities, If the refinery is unable {o meet the require=~
ments of all the particlpants In accordance with the foregolng,
there shall then be developed such refinery programme, on lines
which are consildered practilcable, as wlil most nearly meet such
.requirements and be within the Lramework of the other provislons
of this Artlcle VIIL,

8,05 The refinery shall be operated efflclently and in
agccordance with good refilnery practice,

8,06 Each participant shall be free to arrange on an ad hog
haais nuch exchénges, purchases o gales of préducts as 1t may
wish as a result of any lwbalances that might occur between the
product yleld of feedstooks processed in the refinery for 1t

and 1ts market Iin any perlod., Any particlpant which has avail-
able a guantity of any product surplus to 1tg own market shall,
before exporting such surplus quantity, offer 1t to the other
partlcipants who shall be entltled to acquire such surplus
quantity (or any part thereof) to the extent that 1t can be
utllised to wect the markets of such other participants, The

Serms upon whlch products may be exchanged, purchased and sold

under Uthe provisions of tnis Clause 8,06 shall he for develop=

ment from tlme Lo Lime in the light of relevanbt olrcumstances
but shall always be falr and equitable,

Provided that the foregolng provisiong of tnis
Ciause 8,06 shall not apply %o products derived from export

processing under Clause 8,03,



- 2] -

foota
P
e
s

P et
(e ARTICLE TX

Remuncratlon of the Refinery Company

9,01 In vespect of each accounting period of the refinery
company each participant shall pay a fee to the reflnery company
for the processing of feedstock luto products for that particl-
pant or its affiliates., The awount of the fee payable by each
participant shall be equal To the sum arrived at 1u accordance
with the formula Cf plus Cv pius or minus PLe. TFor the purposes
of this formula -~

(L) ¢f is the sum arrived at by applying to the total
fixed costs of the reflnery for the acgounting period
in questlon the processing percentage of the partlcil-
pant in question, subject to such adjustument as may
be necessary under the provisioné of Clauses 9,09
and, 9,10,

(2) Cv is the aggregate of the variable costs of the re-.
{inery for the accounting period 1In questlion properly
atbtributable {o the processing of each feedsbock
furnisned, and the total yleld of products obtalneqd,
by the participant in questlon or its affiliates, due
regard belng had, In assessing such costs, to the
guality of the feedstock in ¢uestion and the nature
and extent of The procegsing necesgsavy Lo produce
trnervelrom Tthe total yleld of products obtalned,

(3) PLe is the amount of the profit elemen’ to be added

to, or the awmount of the loss alement to he deducted
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Crom, the gsunm of Cf and Cv, as the casae shall require,

and snall be deterwined for each participant in

accoxr::ance with the provisions of Clauses 9,02 to

9,08 'nelusive of this Arbticle 'IX,

For the purposes of thls Agrecment ~

(=1

(a) an accounbing pevriod of the refilnery cowpany shall be

such perlod as ©The parbticipants shall agree or, fail-

ing agreewent, shall be the refinery company's

financlal year;

(b) the expression
"fixed costs"

(¢) the expression

"variable coats"

9.02

means, in relation to the
refinery, thoge costs of the
relinery cowpany norwally con-
sldered Lo be [ixed copksa in
accordance with generally
accephed accounting principlés,
ineluding, withoult limitatilon.,
depreciatlon and loan interest
and all othar costs in con-
necltion wikh the operation and
maintenance of the rellnery
which do nhol fluctuate signi-
ficontly with throughput, but
excluding taxes on Iincome,
rmanulackture or throughput; and

means, In relation Lo the re-
finery, all costs of the re-
finery company in connection
with the oporation and main-
enonee of Lhe reflinery ofther
Lhan Mixed cosbos and ofher
than Laxes on Incowme, manu=
Tfacture or throughput,

In order to deterinine bthe amount of PLe for ¢the

purposges of paragraph (3) of Clause 9,01, there ghall
PULE I F

flrst be determined the "gross refiner's margin” which

shall be equal to the sum areived abl in accordance with the
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formula Vp plus Vr plus Dp wminus VL, For the purposes of this

formula
(1)
u,{.{ (2)

Vp 1s the duly-free landed value of the fotal quantity
of products manulactured in the refinery for the
markets of the partilcipants and thedlr affilidtes
during the accounting perlod in question, Such value
shall be deterwlaned on tue basls of posted priloes
provalling frow time to Lime durlng the accounting
period 1in questlon at tihe relevant regular world
supply source which 1s cowmpetitive in relation to New
Zealand for eacihh product with the addition of ocean
freight Crom such world supply source t$to waln ocean
insballations in New Zealand (2-1/2 ports of discharge
for white oil and 2 ports of discharge for blaclk oil)
asgseasced atl rates on the same level as thoseo at whnich
the bulle of tauker vessels are thien operating (which
1evei at the date herecof 1s acoeptéd as belng rates
based on the Average Vrelght Rate Assesoment) and

with the addition of wawrine insurance at London
market rates, a veasonavie allowanose for ocean loss
and appropriate landlng chavges,

a gquanbity of "residue" ("residus"

O
L)

Vi 49 the value
for the purpose of thia Agreewent belng deecwed to be
regidual fuel oll, wuether normally congldered mer-
chantable o1 not, having either (&) a Redwood I

visooslty of not less than 950 seconds at 100° ¥,, or
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(b) not wore than 5% dlstilling at 350° C. by method
SIL 10,06B) equal Lo =
(a) +the quaatity rowaining alter deducting the
guanbity of fuel oll manufactured in the

3

efinery for fthe cowbined markets of the

r

parvicipants during the acoounting periloed
in questlon from the total oblained by
multiplying the aggregate of the quanilties
of gas oll and dlesel oil manufactured In
the velinery for the comblned markeivs of
the participants durlng that period by
1.5; or
(b) the quantlty of residue wanufactured in
the refinery during that period and ex-
porited {rom New Zealand;
whilchever 1s the lesser, OGuch lessev quantlity is
hereinalfter called "%the export residue” and the value
thereof shall be determined on the basgis of the pub-

lished pOd ted DLJCO‘LO7 -G prada fUOIIQil at Sln gapore

- (, 0" /. [ O N P I S T M VI A BT APy ST TYRN ORI B OF R ‘. N AR SR
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reduced by tho aggregale of the ocean Irelght
(‘ 2 /u./ Wi

Trom New Zealand o Singapore asgsegsed on the game

basla as 15 provided in paragrapn (1) of thls Clauge
9,02, murine iasurance av London wmarael ratves, export
taxes and wharlage charges wihlch would be payable If

the regidue wovra exported from New Zealand to
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) Singapore: Provided that If the value determined as
aforesald 1s greater than the value of the sald
quantity determined on the basls of the Perslan Gulf
posted prgckwo»;“C;séfude'$;él\ulxh the addition of
ocean frelght from Persian Gulf to Singapore assessed
on the sawme basis ag aforesaid, marine insurance ab
London market rates, a reasonable allowance for ocean
loss and landing charges (calculated as if shipment
had actually been wmade from Persién ¢ulf) then the
lower value so debermined shall be used for {he purposes
. of this paragraph (2%5&£wthia¢01&use.9uoaﬂ
(3) Dp 1s the amount of duby protection (if any) repre=-
sented by the amount by which the total lmport duty
which would have been payable 1f the quantity of the
products referred to in paragraph (1) of this Clause
9.02 had been luported during the accbunting perlod
in questlon exceeds the tobal exclse taxes pald or
payéble in respect of such quantlity of such products.
(4) V£ 1s the totalIValue of a quantlty of feedstock
deterwined as follows:-
(a) there shall Tlrst be debermined the total
e s T g, fnrtsd fanin wa s quantilty of "market feedstock" proccssed

/t -tuv!//u— /% Lu/n -'/llt.,,:/-/u. (2) }
,,/leﬁmﬂ”u ittt e Jrod into products in the refincry for all the

.'Ld(( 2//4_ /L/ lowid,
participants and thelr alfilllates during
the accountlng perliod In quastlon and, for
-all the purposes of tnls Agreement; feed-

stock processed in the relinery for a
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pavsicipant and any of Jte afflliates shall
be treated as that parviclipant's market
Tecdntosk 1 any part of the yleld of
producta devrived {rom each unit of the
quantity processed ia supplled to meet the
market of that pavtlolpant;

there shall then be determined the quantity
of products whichh has been derived from the
prooeusing'of the market feedstocks of all
partlicipanves during the agscounting period
in questlon and which nas beon exported from
New Zealand;

1T the quantity determlned under sub-para-
graph (b) of this Clause 9,02(l4) exceeds the
quantity of tho export residue for the
acoounbing perlod in questlon, the quantity
representlng the amount of the difference
phall vae Incrcaged by 3 per gent and the
resulving quantily exprasgned in the uéme
UnLt OF wwacurcwent as the guantisy of
waviket Ceecdpbocek detevinlned under sub=-para=
graph (a) of this Clause 9,02(%), shall be
dedaucbed Trom cuch quantity of wawvicet
feedotocic;

tne resulting quantity snatl then bLe valued

on the basis of publisned posted prices



9.03

(e)
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prevalling frowm time to time at the
approvriate world supply source for the
feedstoek in questlion with the additilon of
ocean frelignht frowm the appropriate supply
source to the rellnery assessed on the same
basls as 1s provided in paragraph (1) of
this Clause 9.02, marine insurance at London
warket rates, a reasonable allowance for
ocean loss, landing charges and lmport
duties (1f any) payable in respect of such
feedstock;
the amount so arrived at shall be the amount
of VI for the purposes of the formula set

out In thls Clause 9,02,

There shall next be deterinined the ?net refiner's

margin” which shall be thne difference between the gZross re=

finer's margin for the accounting period In question as deter-

mined in accordauce wilth the provislions of Clause 9,02 and the

g or the following:-

(a)

(L)

the total fixed costg of the refinery for the
accountlng pevriod ia qucotlion;

the variable costs of the relinery waleh are properly
atbribubable vo the processliug during that perlod of
the agpreegabte of the quantities of wmarked fcedstocks

procesgsed for all partilclpants and thelr affiliates;
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¢ /(Fb ' (¢) an appropriate awount to take account of the incldence

et ‘
of coastwisoe distribution of products manufactured
in the refinery during thal period for the markets

) of the particlpants.
9,04 The net refiner's wargln ascertained for the accounting.

peribd in question in ascordance with the provisions of Glause
9,03 shail then be adjusted and the adjusted amount shall be
referred‘to a8 "the adjusted net refiner's margin". Such
adjustment shall be wade In the followlng manner:-
(a) +there shall {lrst be.determinéd the amount by which =
(i) +the value of the expori wresidue determinod for
the accounting period in questlon 1n accordansde-
with paragraph (2) of Clause 9.02;
13 less than
(11) the amount which would have been obtained LIf such

lﬁ/”// export residue had been valued as if 1% were bthe

@ oy

hp

gc( cheapest grade of fuel oll manufactured in the
. refinery Tor the market In New Zealand determined

in accordance with paragraph (1) of Clause 9,02,

wlth the addition of dubty protecllion ascertalned
on a siwilar bagls to that set out In paragraph

(3) of Clause 9.02;

(b) 4f the net refiner's wargin deterwined under Clausge

9.03 represents a profily vo the relflnery company the
awmount thereol shall o added Lo the amount determined
under sub-paragraph (a) of this Clause 9,04, If the

net refineris margln represents a logs to the reflnery



. o
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company the amount deteirulined under aub-paragraph (a)
of this Clause 92,0k shall be get off against 1t so as
to reduce the awmount of The loss ox convert 1t to a
proflt as the case way be;
the resultant amount shall be the adJusted net re-
finer's marglin.

The adjusted net refiner's margin for the accounting

period ln questlon arrived at 1ln accordance with the provisions

of Clause 9,0k, shall then be apportioned among the partilelpants

in the followlng wmanner -

(a)

there shall flrst be detérmined for each participant
an "apportioned quantity of residue" which for each
participant shall be such qudntity g8 bears the same
proportlion to tne export regidue for that period as
the guanblty of export residue exported by the parti-
cipant In questlon and 1ts alffiliates during that
perlod beavs to the aggregave of the quantltles of
export resldue exported by all participants and thelr
affiliates Gueing that period;

there shall then be determilned for cach participant
the quantity of productus wialch has been derived from
the proocessing of that participant’s mariet feedostoock
durlng that pewrlod and which has been exporied from
New Zealand;

Af in the cage of any pavticipant the quantity ascer-

a
talned in accordance with sube-paragraph (b) of this
4
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Clause 9.05 for the accounting period in qtzlest;:%oinzgl(.):s1 ;'
greater than that parbilcipant's apportloned quantlty
of regldua Tor that perlod, the amount of the differ-~
ence shall be inorcased by 3 per cent and the resulting
quantity shall be heveinalfter called the “"marginal
export quantity";
the aggregate of thoe quantitles of market feedstook
procesged for each parblcipant and 1ts affiliates
during the accounting perlod In questlion shall be
reduced by the quantity (exprossed in the same unit
of measurement) representing that parbicipant's
marginal export quantity for that perlod and the re-
sultlog quantity shall be hereinafter called the "net
quantity of wmarket feedstock";
there shall then be apportloned to each partleipant
a ahare of the adjusted net refiner's margin for the
agcounting perlod in questlon which shall bear the
game’ proportion to the adjusted nebt refiner's margin
as that partleipant's net quantity of market feedsbock
for that period bears Lo the aggregate of all the
participants! nel quantitles of market feedstock for
that period.

Bach pavrtlcipant's share of vhe adJumted net refiner's

margin for tho accounting perlod dn question shall then be

adJusted in the Lollowling manneri=
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there shall rivat be determined for each participant
the amount by wihleh tho value of that partlclpant's
abportioned guantity of residue for the ascounting
period in question as deterwlned on the basls sel out
in Clause 9.0%{a)(4i) exceeds the value of such
quantity ag debtermined on the basis set out in para-
graph (2) of Clause 9,02;
the amount so determined for each partlcipant shall
be deducted frow thatv partiecipant's share of the
adjumted net refiner's margin for the accounting
period in quesbtlon and to the resulting amount there
ghall be added an amouunt obtalned by applylag a rate
of 2/6 per ton to the quantity by which -

(&) the aggregate of all the quantities of feedstock
processed for the partilcilpant in question and 1ts
affiliates durlng the aoodunting period in
question grewsds

(i1) that participant's net quantity of market feed-
gtock for that perlod;

1T the adjusted netv welliner's margin for the accounting

perlod in questlon represents a profit to the refinefy

company then each partlceipant's share thereof shall

bo added to tne amount determined for the particlipant

in quéstion under sub-parvagraph (b) of thlg Clause

9,06, I the adjusted net vefluner's wmargln for the

accounting period In questlon represents a loss Lo the
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refinery company thuen the smount determined under
gub~paragrapih (») of this Clause 9,06 for any partici-
paat shall be geb off agalpob bhat participanti's
snare of the adjusted net refiner's margin so as to
reducelthe anount of the loss element or converti 1t

to a profit elewment as the case way be;

s

(d) the resulting awmounlt for each partilcipant shall be the
amount of the proflt elewment to be added to, or the
amount of bthe loss element to be deducted from, the
pum of Cf and Cv 7or The purposes of the formula set
out in Clause 9.0l.

9,07 The rate of 2/6 per ton referred to in Clause 9,06(b)

ghall be reviewed frowm tlwe o time and adJusted 1f need be in

the lipght of &ll the relevant alrcumstances at the tilue,

9,08 If at any tiwme there is no published posted price at

the relevant supply source {or any feedstoolk processed or

product manufactured in the reflnery,. then for the purposes of
this'Article Ix; fho value of such feedstock or product, shall
bo agasessed by'refércnce vo the published posted price of the
nearest cowmparable type of feedstock or the nearest comparable
type and grade of product, as the. cage way require, plus or

minug auch differential as way be veasonable haviung regard o

the locablion of the supply source, the differences in their

propertles and all other relevant facbors.

9.09 IL any participant 1s allotted excess capaclby

antitlement pursuant to Article VIIL, that partviclipant's share
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of the Iixed costs payawle under Claugse 9,01(1) shall be in-
¢reaged by ﬁho proporiion of tho fixed.costs of the refinery
whicih ip referable to the excegs capaclity entltlement allobtted
to the partilcipant in questlon and the share of the fixed costs
payable undor Clause 9.01(1) by the participant g1V1ng up such
excesg ocapacity entitlement shall be correspondlngly decreased,
9.10 If and when any chauge in processing percentages takes
place, the Tixed costs for the accounting perlod In whleh the
change occurg shall be oo prorated over the period that no par-
tlclpant shall bear moio bhan 1ts falr share In relatlon Lo 1ts
average processlng percentage for the.whole period,

ARTICILY X

Additions Lo the Refinecry

10,01 If any partlcipant deslres an additlion to the re~
fivery (hereinafter called "4he addition") all the participants
shall consilder the means by whicihh the additlon shall be carried
out, having regard for all the sharenolders, I all partloci-
pants do not agree thercon then the following provislons of
this Avticle X uvhall apply.

10,02 The participant or partleipants desiring the addltlon
ghall have the vight Vo vequlire the additlon and shall have the
oblipatlion to make avallavle the necessary {inaance and, if

2.

praoblcable, The owncreuulp of the addltlon shall vemain with
the partlelipant opx parvriileipants who finance 1,
10,03 I 4t le dupractlcable Tor the owaership of the

addltlon to rewaln with the pavrtloipant or participants
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requiring it, then that partleldpaal or those partlclpants shall
malke avallable the necensany Tinance by weang of a loan to the |
refinery company and ln Ghat case thne ownershlp of the addltion
ghall remain with the rolinery cowpany., Ualess otherwlse agreed,
the rate of inbterest payable on any such loan shall be deter=-
mined in the wanner provided by Clause 5,08, The loan shall
be repald and interest shall be pald outv of depreclatlion and
{nterest received by the vefinery company under Clause 10,05 (a),
In the event of the sale of The addltion, the lender or lenders
shall accept in full getilewent ol any ¢laim for uapald interest
or for repayhwent of principal:-~
(a) any balance ox Gepreclatlion and dnterest received by
the reflnery coupany under Clause 10,05 (a) whiloh has
not been used vo repay the loan or pay Interest on
the loan; and
(b) the net proceeds of sale.
10.04 The refinery company shall be responsible for the con-
slructlon of, aud shall operate, the additlon,
10,05 Ian vespect of the addition, the reflnery company shall
recalve {row the participant opr partleipants who have required
1%, raumuneration cowprised ofs -
(a) the fixzed contn of the addltion;
(b) the variable costs atbribubadle Lo the use of the
addition; and

(¢) @ veasonable cevvice fua,



f"“‘ - 35 -

P 11206

If pursuant to Clause 10,02, the ownership of the
additson remalinas with the participant or participants requiring
it, then in the aspesswent of the fixed costs reférred to in

nall be no provislon for payment of

&
[ 2]

Clause 10.05 (a), there
interest on the capltal investient invoelved In the additlon or
for depreclation.

e

Foir the puiposes of thls Agreement -

(1) The expression meann, in relatlon to the
"{ixed costs" addition, those costs of the

refincry company normally
congldered to be fixed coubw
in accordance with generally
accepted accountling principleo,
including, without limitatlon,
depreclablon and loan interest
and all other coats in con-
ncetlon with the operation and
malntenance of the addition
whlch do not fluctuate signi-
Llcantly with throughput, but
excludlng taxes on income,
manufacture or throughput, and

(11) "he expresslon means, 1n relation to the
"varilable costa" additlon, all costs of the

refinery company in conncction
wlth the operatilon and wainten=
ance of the addltion obther
than fixed costs and. other
than taxes on lncome, manue
facture or throughput,

10.06 SubJect to the provipilons of (lause 10,07, the par-
vicipant ox parvleipants who nave reguired and financed the
addilion shall have the benellts of the sole righl o use the
additilon,

10,07 LT the refinery togelher with the addition 1s able o
proceps a groaver quantiity of any feedgtock than the refinery

£ o

would have been able To process without the addition, then =~
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the provisions of Clause 7.04 shall cease to have \
elfect after the addition 1s Lirst put into commerclal
operation;
to the extent that the adaition permlts The processing
of a greater quantity of any feedstock, the right
to the use of the addition to that exteht shall be
made avallable to any partlcipant who requlres ',
on the same basls ‘as ¢ ies wilth respect to tho re-
finery under Clauges 8 nd 8.03;
if pursuant to sub-pare ph (b) of this Clause 10.07
a particlpant obtalns t: wright to usé the additioh,
such partiliclpant shall - 1liable for paywent to the
refincry company of sucih share of the filxed costs of,
and the varlable cogls of operating, the addltion ahd
such share of the service fea aé ls appropriate, in
the case of the fixed costs, to the extent of the
right so obtalned and,.in the case of the varlable
costs and the service fee, to the actual use made of
the addition;
in the event that the addition 1s owned by one or more
of the parvtlcipants, then any partlclpant who uses
the additdon bub does not ghare iIn the ownersghlp of
16 shall, in addlvion to the paywment to be wade to
the refinery cowpany under sub-paragraph (c¢) of this
Clause 10.07, pay tb vhe participsat or parilcipants

who own 1t an amount equal to the sum of ~
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(1) such share of the deprecilation on the addi-
ﬁion ag lsg-appropriate to the extent to whicﬁ
the participant In questlon ig glven the
rlght o use Lt; and

(11) a share, appropriate {o the extent to which
the pavticipant in questlon ls glven the
right o use the additlon, of lutevest on
the Dboolt value of the capltal invesiment
lonvolved In the addiflon calculated, in the
case of any stverling element 1la the Invest-
ment, at the current warket rate 1n London,
England and, in the case of any New Zealand
currency elenent Iin the Investment, at the
current market rate in Wellington, New
Zealand for lowng bterm loans to first class
buginesges on the day the right to use the
additlion is Tirst made availlable to the

parivlolpant 1n questlon,
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ARTICLE XTI

Y. PPN -y o .
Processlng Morcoments

11.01 Promptly after the execution of thils Agreement, the
participants shall cause to be prepaved and execuled separate
processing agreéments between each of the participants and the
refinery company. The termsg and conditvlions of such agreements
(and of any subsequent agreements taking their place) shall .be
~allke in all material respects and shall glve effect to tlie
relevant pfovisions of this Agreement including, wilithout limlta-
tion, the provisions of Artlcles VI, VIL, VIII, IX and X,
11,02 In particular, each procegssing agreement shall pro=-
vide that the partilcipant who ls a party to 1t or the affili-
ates of that_participant shall tewnder for processling each year
a reasonable minimunm quantity‘of feedstoak. Such quantlty shall
be the quantlty estlwmated to be requilred by tbe pavtlelpant in
questlon to be processed in 1964, with a tole;anoe of minus
lo.per cent: Provided that no particlpant shall be obliged to
have a greater guantliy of feedslbock processed than 1s suffl-
lclaent to produce the products reguired by the particlpant in

quegtlon o neet 1ts market.

11,03 Bach proccasing apgrecient shall also provide that the
y commancewment date of the agreement shall be the date on which
i
‘h\“i the refinery cowes on stream and that the agreement will con-

tlnue in Porce therealter lndelinltely subject Lo the vight of

elthoer party o the agreenment (o terminate 1t abt any tlme after
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not less than 3 years' priov notlce In wrlting to the other
party provided, however, that the refinery company shall not
terwmlnate the agreement with any one partlelpant unlesa the re=-
finery cowpany at the same time ferminates the agreements wilith
all particlpants,

11.04 Neilther the provislons of any processing agreement,
nor thooe of any gubsequent agreement taking the place of a
processing agreewment, glving elffect Lo the provisglons of
Articles VI, VII, VIII, IX and X or of Clause 11,03 of this
Agreement shall be amended without the consent of all the partl=
eipants. Any othoer provislon wmay be amended by agreement
beﬁween the particlpant in quesilon and the refinery company

Lf not less than 7 Directors of the refinery cowmpany have

| approved the amendmenty in which case a simllar amendment shall

be offered by the refinery company Lo all other bartioipants.

ARTICLE XTI

Consiructlion and Operating Service

12,01 The vefinery company will enter Into consbruetlon and
operabing service agrecowents wilith aa afriliate of Shell on

termy acceptable to all partiolpants whewreby the affiliate of
Shell will supervigse the design and coansbruetbion of the vreflnery
and arrange for Lthe provislon of such stafll, advige and
assigbance as wmay be veqgulred by the refinery cowmpany for the

4

aof'ficleat operatlon of the velinery,
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12.02 Shell undertalies that Shell's afflllate, 1n carryling
out 1ts duties under the service agreemenis, willl use 1ts bent
endeavours to avoid giving any impresslon that the refllnery is
being construsted or operated othurwise than by or on behalf of

the ralinevy oowmpany,

ARTIGL)E, XTII

Dlrectors
13.01L The numver of the Dir ;v of the refilnery cowpany
ghall be not more than 11 nor I 4 than 8, the majority of whom
shall be of New Zealand nablonallty,
13,02 The partlcipants undertake to secure that of the
Directors on the Board of Directors at any time, two shall be
percons nominated by B3P, one - nomlnated by Caltéx, one nominated
by Buropa, two nominated by Shell and two nominated by Stanvas,
.13.03 The particlpants underitake that, as soon as is
reasonably practlcable after the tlme when debentures of the
relinery company are issued or at such earller tlme as the
participants shall agree, they will uge thelr best endeavours
to secure that thevre shall be on the Board of Directors three
Dirvectory of New Zealund natlionallity and vesldence who are
ludepondent ol any oll cowpany and who in the Judgment of -all
the pavbtlaelpants are pevoons wio are quallfied to sarve the
hoob duberests of bhe welilnery company.
13,04 The “Chnalrman of the Doawd of Directors of the relinery

company snall he noalnated by the parvicipants in rotation hutb,



1y
!

¥
X
\

T g

(- ens B 11212

unless the partilclpants shall othevrwise agree, no Director shall
seprve ag Chairman of the Doavd for wore than 12 consecutlve

montns .

ATNLCTE XAV

Manapement and Staff

14,01 There shall be no Managlng Director of the refinery
cowpany unless all participants so agree., If all partlcipants
agree that there shall be a Managing Divector the appolntment
ghall be wade 1n accordance with the provislons of Clause
17.02 (d4),
14,02 The General Manager of the reflnery cowpany shall be
the chiel execcutlve of the refinery coupany and shall, so long
as the relluery cowpany has an operabing service agreement with
Shall, be appolnted from nominatlona wade by Shell,

Suen appointment shall be wade 1n accordance with the
provislons of Clause 17.02 (d).
14,03 The staff of the relinery cowpany shall be exclusively
renponslble to the reflnery cowpany and the participants shall
not seell to exeroclse or olailul dilrect control over such starlrf,

ARTICLIS XV

Trovsler or Sale of Shared

fal

15.01 Any ox all of the snares In the reflnewy company to

wihilehh a partlelpant fu enblivled heveunder way be held by any of
Lte affiliates, Relevences iun this Agreement to the gharesg ov
ghareholding of & partloelpant sihall be construcd as 1f they

Lnaluded a peference L0 the suavres or saareholdlng of affillates
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of %thabt partilcipant and cach participant shall secure that such
of its aflfiliates as hold shares 1n the refinery company shall
be bound by the provisions of this Agreement as fully and
aeffectually as the participant in guesbion would have been if 1t
held in its own name all the shares in the reflinery company to

which 1% 1s entitled hereundor.{'Each participant shall ¢nsure
g \,-""‘ o ’

S
Wt

thaty pave asg 1ls obthorwlse expressly provided hereln, no shares
to which that parblcipant 1s enbtitled hereunder shall be held
otherwise than by that pavrticipant or by afflllates of that
partlcipant,

15,02 In the event that a partlcipant wilshes to transfer any
or all of 1ts shares in the refinery company otherwise than
pursuant to Clauses 5.07 or 159.01, such shares. shall first be
offered to the other partvicipants In the ratio of thelr re-
épeotivc shareholdlng percentages at the timeipf‘the offer. If
any partlcipant doesg not wlsh Lo talte up all the shares so
offered to it, the shares walch thatv participant does'not wish
to take up shall then be glwmllarly offered to (he remaining

e

pavticipants in the ratvtio of thelr respeotive shareholding

{’ (RN 4

;fdﬁ#{. percentapes and at the same price(éﬁd upon such obther termé}%s

‘ 0 were stipulated Ln Che origiunal offer, and, 1L need be, further
of'fers shall be made on thue vame baslis unbil all the shares to
be digposed of ghall have been talken up by the obther vartici-
pants or uabtil-1t is ascertained that there 1s a share or shares
vinleh none cof the participants wishes o vake up, Any offer of

snares made unger the provislons of this Clause 15,02 shall be
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deemed to have been rejected 1 LU is not accepted within 30 days
from the date on whilch the offer was wade,
15.03 Any shaves offered by a particlpant which are not
taken up under Clause 15.02, wmay be sold Lo purchasers olher
than participants or thelr arffillates subject to the provisions
, ot .
of Clause 15.L5: Pirovided that no such saled shall be made{on
terms wmore favorable to the purchaser or/at a prilce lower than
the prilce at which the shares weve offered to the other parti-
gipants without first wreoffering thewm to the other particlpants
[65 the same basis:/ And Provided further that no such sale shall
be made more than six (6) months after the last offer to the
oﬁhcr partlclpants without firsh veoffering the shares to ﬁhe
other participants.
15,04 In the case of a transfer of shares made pursuant to
Clause 1%.03, the followlng condlitlons shall apply: -

(a) the participant whose shares are to be transferred
shall procure that the transferee shall become a party
to and be bhound by all the provisionu of this and all
other applicable agrecwents and, where a fransfer of
only part ol a shareholding 1ls involved, all those
rights and obligatlons of the parblelpant in questlon
whilen vary idn proporilon according to the number of
shares held by that participant In relatlon to the
aggregate ol the shares ueld by all partleipants shall

be appropriately provated as between the particlpant

in questlon and the vransferee; and
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(b) the participant whose shares are Lo be Lransferred
ghall, 1f so requlred by the other partleclpants,
indemnlify the rveflnery company and the other partlcl-
pants agalanst all losses, damages, costg and expenses
which they may sulfer or incur and which are attribu-
table to any {allure of the transferee, ocourring
within a perilod of five years after transfer of the
shares, to periorm and observe the obligatlons and
condlitlons of the agreementsg reflevred to In Clause
15.04 (a).
ARLICTIE XVT

Revicw _of Sharcholdinrgg

The particlpanto snall from tlme to tlwe review {helr
position in the refinery cowpany to see whebher any subsbantilal
difference hag developed bebtween any partlcipant’'s shareholding
percentage and the percentage of the tolal refinery ocapaclty
whlch 13 then helng used by the pariiclpant in questlon on a
gugtalned basis. I any such difference hasg developed, the
particlpants shall consider whether any adJustment in their
financilal positlon in whe relinery cowpany would be approprlate
and equitable,

ARPTICLY XVII

e iy e

Special Corporate Avrancouenbs

17,0L The Collowluy matters suall always vequlre the auvbthorliy

orf & speclal resolutlon of the wellnevry company: -
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alteration to the Memoraandum of Assoclatlion or the
Articles of Associabtlon or the name of the refinery
company;

reduction of the share capltal of the refinery company;
any transaction or proposal involving the sale of the
undertaking of the refinery company or the liquldation
of the refinery company ovr 1lts merger, consolidatlon
or amalgamatlon with or into any other company.

A resolubion of the Dlvectors of the refinery cowmpany

in regpect of any of the Ffollowlng matters shall not be duly

pagsged unless atv least seven Directors shall have voted in

favour.

(a)

(b)

(a)

For this puvrpose the matlers in questlon are: -

a morbgage, sale, encumbrance or other disposal of
one or wore capltal assebs of the reflnery company
having an aggregate origlnal book value in excess of
1200,000;

any declaration or vecomnmendatlon of a dividend or

other distribution of the profits of the refinéry

company or the capltalisation of regerves of the

vellaecy company;
the contracting of loans by the refilnery company which

£

ave vepayanle more than one year from the date on
whilch fThe loan is wmade;
the appointment of a Managing Direstoxr or General

Lhe velinery company.
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MULLCTE XVITT

Peprlormance by Afflllabegy

Any obligation of a participant hereunder may be per-
formed in whole or 1lun pawrt by any affillate of such particlpant
and likewise any right avallable vo a partlcipant hereunder may
ba eievcised in whole or in part by any affillate of such par-
tleipants Provided that the partilcipant concevned shall always
remain llable hereunder for due and proper performance of all
pfoVisions of this Agreement,

ARTICLE XTX

Lxcepblons.

No party to this Agreement shall be responsible for
any fallure %o fuifil any term of thils Agreement to the extent
that fulfilment has been delayed, nindered, interfered with or
prevented by any clrcumstances whatsoever which are not within
the control of such pacty or any afflliate of such party,

ARTICLE XX
Arbilbratlion

In the event of any dispubte or difference between the
pavrtien heveto, or any of thew, touchilng or concerning this
Agreemont or any wmatter avising thereout, the party or parties
conceraed may, by notice vo Lhe other party or partles concerned,
requlire guch dlspuve or dilflfercnce Lo be referred to the arbl-
trabtlion of a single arbitrabtor Lo be agreed upon by the partles
to the digpube or difference, Aoy such reference shall be a

aubmission to arbliration in accordance with the Arbltreatlion
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Aob, 1950, or any statubory variation, modiflcatlion or re-enact=
ment thereof for the tiwme belug iLa fovroe,

ARVTCLES XXI

Every notice Lo be given to any party hereto ohall be
given in wrlting o such party at its address set out below,
Auy pavty way, by glving notice to the other partles, from tlwe
to time substitubte an address elsewhnere as 1ts address for the
time Lelng. Every nobtlce to be sent to an address in the country
of pbsting shall be given by reglstered Tirst-class mall and
shall be deemed to have been glven at the tiwme when 1t would in
the ordinary courSe of first class wail be delivered Lo the
addressee, Lvery notlce to be sent to an address outslde the
country of posting shall be given by roglsteved {iret class ailr
mail and shall be decemed o have been glven at the timse when it
would In the ordlnary course of {irst class air mall be delivered
£to the addressee,

BP [Addrens ]

Caltex (Address ]

Luvopa [Adcvans ]

Shiell (Addiress ]

Stanvac [Address ]

ARIECT I AX LT

oy

k[\ :LIP.L Le "-1_};);1;{3 Ly
Thisg Agrecuent shall be construed and taks effect in

accoprdance with the law of Eagland,
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The Schedule

in velatilon to BP, any company whlch is

for the time belng dlrectly or in-

dire

c¢tly controlled by BP;

in relation Lo Caltex,

Standard 0Ll Cowmpany of Callfornia;
Texaco Inc.; and

any oompény (other than Caltex)
whilcen 1o for the time being directly
or indlrectly ocontrolled by Standard
011 Cowpany of Callfornia and

Texaco Ine, or by elther of them;

in rdlatlion to Luropa,

(a)
(o)

+(a)

Todd Participants Lilwmlted;

Todd Investments Limlted; and

any cowpany (other than Europa)
which is for the time belng direotly
or Indirectly controlled by Todd
Parvicipants Limlted and Todd
Iavestuenbs Limited or by elther

of fthem;

in relation to Shell,

(a)

Ao

yguin

r

N.V, Koninklijke Nederlandsche

Petroleum Maabschappld;
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, (b) The "Sheli" Transport and Trading
i .
[ - i e . R .
A A ﬁwT‘;, /,Companyy Tdwited; and
(1 ,l. I
A . ,
‘y,d &\ (c any cowpany (oLher than Shell)
FAd N L
NG e o
Ly which 4s for the tilwe being directly
e >

or indlrectly controlled by N,V,

¢ E VR SRR TS FON el T e g0 T h) vy 1 ')

Koniniil jke Nederiandsche }et1oloum;£<mfﬁéj
M ¢ 1 e " ' j”’(”

MaatachapplJ and The "Shell” Trang- ~“Wr-»v

rort and Tradlog Company, Limlted

or by elthier of them; and

)
0 (8)  in welation to Manyvere, 4,7“,,,6_(54051109{)

R Y | . oot

‘%;)$“‘ lié (@) S e aE AT O LT COnpany
L i) i1} , '
A LA K - Mt e A
'\ i WEY ALY b ,3 P~ ,,‘(b )»-—-«._uocony Mobi k- 0h4k—-Gowpany;Ine T T ahd
D VT A A et i
BNV N A L S ' b ‘ 1
. o A§1/ /1 p (o) any company (othewxghan~&bﬂnv&c)ﬂ
],_i" B "; g X -'k- ,
F[jv e whileh Lo for the tlwme being directly
’a-”f’m _,'\ ‘/"‘ Corfinly o0 4y Hicul for e
A LS AT T - )
e T or indivectly controlled by Standard

O11 _Company- and- Socony- Mobil 0LT
Cowpany, Inc..or.by.elbhanp.of_Lhow,
For ﬁhe purposeg of the forogoing a cowpany s directly counbrolled
by another company or companles holding shares carvylng the
majority of votes at a penorval weetlng of the flvst-meubloned
gompany; and a particular cowpany g ludlrechbly contvolled by a
company or companles (hereinafter in Uhks paragraph called the
"parenb company or cowpanies”) if a series of companles éah be
gpeciiied, veglnning with the parent comprny Or companlies dnd
euding with the particular cowmp-uy, so related that cach company
of the meries, except the parcnt cowpany or companles, 1z directly

controlled by one ov more of the companles earliesr in the series,
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EUROPA OIL (N.Z.) LTD 26 February 1963

CIRCULAR TO SHARFHOLDERS

Following the formatlion last year of FBuropa Refining Company
Limited with a capital of £100,000, the Directors of your Company have
glven further consideration to the financial problems involved in the

participation of the Buropa Group in the New Zealand Refining Company

Limited. Europa Refining Company Limiced's participation in the New

Zealand Refining Company Limlted represents 514,285 shares of E1 each
of which 10/- has been paid, the balance payable in June 1963. This
total of %514,285 1s the finance required by Europa Refining Company
Limited for this shareholding and further capital may be required from
time to time in respect of its operations.

Reference has been made before as to the effect Retention Tax has
on your Company, being the only 0il Company operating in New Zealand
which 1s subject to that tax. By the end of fhis year the Company's
liabilities for Retention Tax will have reached substantial proportionms.
On the other hand, in aunticipation of the funds required for the
investment in the Refinery and other oi)erations and for investments
which may be required in connection with the company's various
activities, your Directors could not see their way to make the sub-
stantial cash distributions required to avoid the payment of Retention
Tax. As under the provisions of the Land end Income Tax Act no refund
of Retention Tax 13 made unless the amount which wus subject to that
tax has been distributed within a limited period, consideration has
been given to som2 form of distribution to avold the ultimate payment
of double tax, once in the form of Retention Tax by the Company, and
later again in the form of Mvidend Tax by the shareholders.

Your Directors have arrived at the conclusion that the moneys
required for the partlcipation of Europa Refining Company Limited in
the Refinery should be funded by a substantial increase in the share
capital of Europa Refining Company Limited, Europa 01l (N.2.) Limited

subséribing for the ghares in the first place but distributing them to
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itsvordinary shareholders by way of dividend. Accordingly, subject
to the approval of the shacicholdecs of Europa Refining Company Limited
the share capital of that Company Is to be increased from %100,000 to
£640,000 by the creation ¢f 540,000 ovdinary shares of %1 each. These
540,000 shares will be subscribed for by Europa 011 (N.Z.) Limited,
10/~ per share payable forthwith, the balance of 10/- on the 31lst May
1963, Following the subscription of the 540,000 shares in Furopa
Refining Company Limited, Europa 0il (N.Z.) Limited will make to its
ordinary shareholders a distribution of 540,000 of which &270,000
willl be effected by the transfer to its shareholdevs of 540,000 shares
in Europa Refining Company Limited (paid to 10/-) and %270,000 being
paid into a special Trust Account to be opened by Europa Refining
Company Limited to be appliied towards payment of the call on the 31lst
May 1963. This will mean that after the 31st May 1963, for each six
ordinary shares held in Europa 0il (N.Z.) Limited shareholders will
also hold one fully paid share of &1 in Europa Refining Company Limited
(in addition to any shares they hold already in that company).

As on the one hand the aforesaid distribution will attract tax
in the hands of ordinary shareholders of Europa 0il (N.2.) Limited (or
where the sharcholders are companies in the hands of their shareholders
when the amount 1s passed on), and as on the other hand the Retention
Tax which has been paid or would otherwlse be payzble by Furopa 01l
(N.Z2.) Limited will become free, it ia recommended that an additional
amount be distributed in cash to ordinary shareholders in Europa 0il
(N.Z.) Linited to cover their tax liability for the total distribution.
Accordingly, for each ordinary share held in Furopa 611 (d.2.) Limited,
sharcholders will receive a cash distribution of 2/- to cover their
tax liabilities.

A meeting of sharehold:zrs of Europa Refining Company Limited has
been convened for the 21st March 1963, to put the forcgoing proposals
into effect as {ar as the capital scructure of that Company is

concerned, Enclosed is a Notice of an Extvaovalnary SGensral Meeting
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of Europa 041 (N.Z.) Limited to be held on the 21st March 1963, when
shareholders will be asked to sanction the distributions referred to

above,

BRYAYT TODD

Chalrman of Directors
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M. F. Hobbs, Esq., 20 July 1962
C/- P.0O. Box 1522,

CHRISTCHURCH

Dear Sir,

As you will have been made aware from newspaper reports and
from references made at General Meetings of Suropa 011 (N.Z.) Limited,
an oil refining company known a3 The New Zealand Refilning Company
Limited has been established in New Zealand in which the majority of
the shares will be held by 011 Companies operating in New Zealand or
assoclated companies of thelrs.

Europa 011 (N.Z.) Lindted or such associate company as it may
nominate, is entitled to subscribe for 514,286 ordinary shares of
£81:0:0 each (or thelr equivalent in other denominations) of the
%6,000,000 proposed share capital of The New Zealand Refining Company
Limited. It 1s anticipated that all or most of this capital will be
called up by the end of 1963, |

For various reasons it 1s in the interests of shareholders of
Europa that the interest in The New Zealand Refining Company Limited
be held by an assoclate company. For this purpose a private company
"Europa Refining Cowpany Limited" has been forwed with an initial
capital of %10,000:0:0. It is proposed to increase the capital of
this company to %100,0C0:0:0, the total of which 1g offered at par to
the cordinary sharecholders cf Luropa 01i) (N¥.Z2.) Limited, (Iin case of
conpany shareholdevs, an approved assgoclate company of such share-
holder may be nominated for this purpose), in prOpo;tion to their
respective shareholdings (to the unearsst I850).

The Articles of Association of Europa Refining Corpany Limited
follow In general the Articles of Europa Gil (N.Z.) Limited as far
as applicable. The forwevr may be Ilnspected at the office of the
Company's Solicitors, Morison, Taylor & Company, 154~156 Featherston
Street, Wellington, at any time during normal office hours.

The present Directors of Europa Refining (uupaiy Liwmited are

Mr Bryan J, Todd and Dr G. A. Lau but as aad vhen a representative
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number of shareholders of Ruropa 01l (N.Z.) Limited subscribe for the
shares the other members of the preseat Roard of Europa 011 (N.Z.)
Limited will be iavited to juin the Boerd of the new Company.

It is also intended that the Couwpany will supply refinery feed
stock, arrange the processing of the same and deliver the refined
products to Furopa 0il (N.Z.) Limlted ex the refinery.

In addition to the initial capital requirement to subscribe for
the shares in The New Zealand Refining Company Limited further moneys
may be required by Europa Refining Company Limited to finance the other
operaticns which are contemplated. It 1s estimated that 1its total
capital requirements may be 1n excess of %730,000:0:0, However, as
indicated above 1t 1s Intended that the proposed initial share capital
will be limited to 5100,000:0:0 and that in the meantime the necessary
capital requirements be made by advances from within the Group.

Based on your holding of 6,401 ordinary shares in Europa 011 (N.Z.)
Limited you will be entitled to 200 shares of 51:0:0 each in Europa
Refining Company Limited for which payment is to be made in full upon
application.

Please sign the atteched application form 1f you wish to subscribe
for shaves in the New Company. If you so desire you may apply for a
lesser nurber of shares than you are entitled to. Any shares not
applied for by the 9th August 1962, - the date the capital 1s to be
increased - will be offered pro rata to such of the other shareholders
as indicated on the attached fora that they are prepsred to subscribe
for further shares.

As Europa Refining Company Limited its a private company all
shares have to be subscribed for simultaneously with the capital
increase. It 1s therafore necessary to appoint a person or persons
to sign the Memorandum of Subscription on behalf of any shareholder who
wiches to take up shares., For this reason the attached form includes
an authority for the writer and/or Dr G. A. Lau to sign the Memorandum

of Subscription on behalf of sharcholders. ‘ine nuiher of shares to
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be inserted by weu in this authority should be the total ni-
shares applied for plus the further number of shares (1f an-
you indicate in the first form you would wish to subscribe -
shares remain at the disposal of Directors. In this conos.
additional number ({if any) would be small,

As 1ndicated, the capilital iIncrease can only be offered
shares are subscribed for, Therefore, when the capital in.
takes place on the 9th August 1962, only those can obtain t*
of shares as have forwarded thelr application in time to re:
office before that day.

Yours faithfully,

Bryan Todd
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SHELL INTERNATIONAL PETROLEUM COMPANY LIMITED

S.W.G. Lehman, Esq., 15 February 1963
HMobil Petroleum Co. Inc.,

150 East 42nd Street,

New York 17,

N.Y., U.S.A. RP/12 (SPT/4l)

(Attn: Mr W. A, Arnold)

Dear Sir,

NEW ZEALAND REFINERY
VALUES OF FEEDSTOCKS

We have been giving some thought to the problem of the value to be
placed on feedstocks tendered by the participants to the New Zealand
Refinery for processing for which there is no published posted price -
Article 9.08 of the Participants Agreement is relevant.

Althodgh we have not yet been given any indication‘by participants
of the type of feedstock they intend butting into the Whangarei
Refinery we assume that in view of the geographical position of New
Zealand and its large motor gasoline requirement, all participants
will either be tendering enriched crudes, or a crude oil and a naphtha.

In this event, whilst the value of the crude itself for Refinery
remuneration purposes will be easily determined by reference to
appropriate postings this will probably not be the case with the enrich-
ment. You will appreciate that if this is over-valued it would have
an adverse effect on the profit margin of the refinery and the
directors would probably scrutinise the values placed on such enrich-
ment very closely. Values placed must, therefore, in our view be
fully justified and we must be prepared to support them with detailed
calculations.

With the above in view we have consulted BP who agree with our
thoughté on this question and have given their valuation of Kuwait
Naphtha; thelr supporting calculations are attached.

It'i§ probable that we will tender Seria Naphtha as part of our

feedstock and we have valued this and attach our calculations. Both

we and BP agree with each other's valuations.
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We suggest that you and other perticipants consider this

question and advise us of your proposud enrlchment feedstock, 1f any,

and 1ts valuation, We believe that these valuations should first be

accepted by all particilpants as reasonable and that they should then

write individually to the Refining Company advising them accordingly.
We await with interest your cowmeats on the foregoing.

Yours truly
For SHELL INTERNATICNAL PETROLEUM COMPANY LIMITED

c.c, British Pest, Co. Ltd
Mr R. W. Parker, Caltex
Europa 011 (N.Z.) Ltd
Mr C. H. Ronaldson
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Schedule of Letter Amendments to Pricing Provisions of 1964
. Feedstock Supply Contract

Date of letter

amendment

4643465

3046466

31,10.70

20.9071

20.9.71

18.“.72

Case-
New Price Reference
Gas 48/52 D.I. Gas 3132
01l Posted Price
Naphtha less $0.,29 bbl) 3131
(Kuwait Crude 0il less $0.16 bbl) 3130
(Iranian Heavy Crude ) ,
0il less $0.16 bbl) effective l.h b6k
(Iranian Light Crude )
- 0il less $0,20 bbl;
(Kuwait Crude 0il less $0.,18 bbl) 3133
(Iranian Light Crud ) effectiva 2.5.66
0il - less $0.25 bbl) ’
(Kuwait Crude 0il less 15% effective 28.10.70 CS20
(Iranian Light and ’
(liravy Crude 0il less 15% " "
Naphtha less $0.41 Dbl " " ¢s21
Kuwait and Split 60% 40% of Commen=
Iranian Crude difference OPEC cing
cost and posted 14.,11.,70 €525
price increases
Naphtha less $0.49 from 14.11.70 CS26
less 50,475 from 1.1.71
less $O'601 from 1502071
Less $0.703 from 1.6.71
Naphtha less 0.7506 from 2041472 Not
Kuwait and Iranian : exhi-
Crude 01l Taking account bited
' of new OPEC but
increases Crown
has

. QODY»
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Schedule of Letter Amendments to Pricing Provisions of 1964
Feedstock Supply Contract

Date of letter
amendment

16.3.65

30.6.606

31.10.70

20.9.71

20.9.71

18.4.72

GCas 01l

Maphtha -

(Kuwai L Crude 01l

(Iranian Hecavy Crude
0il

(Iranian Light Crude
01l

(Kuwait Crude 0il
(Irvanian Light Crude
0il

(Kuwait Crude 0il
(Tranian Light and
(ileavy Crude 0il
Naphtha

Kuwait and
Iranian Crude

Naphtha

Naphtha
Kuwait and JTranian
Crude 011

New Price

58/52 D.1. Gas
011l Posted Price
less $0.29 bbl)
less $0.16 bbl)
' )
less %0.16 Dbb1)
)
less $0.20 bbl)

less $0.18 bbl)
)
less $0.25 bbl)

less 15%

. o,
lcss 165G

]
less $0.41 Dbbl

Split 60% u0% of
difference OPEC
cost and posted
price increases

less 50,49

less H0.475
less $0.601
less $0.703

Taking account
of new 0OPEC
increases

effective l.4.6u

effective 2.5.66

effective 23.10.70

Commencing 14.11.7G

from 14.11.70 .
from 1.1.71
from 15.2.71
from 1.6.71



PRODUCT/NAPHTHE EXCHEANGES OCTOBE:

¢

18687 - MARCH 1871

EXHIBIT P.

BP CCT '87 SHELL BP 31.3. SEILL JULY SHELL 1.1.71 TOTAL

- MARCH 'seg - M2ZRCH '58 - 3C.9.5 - DEICIM3IR - 31.3.71
ZTHA: QUANTITY IN
. BBLS - 180,000 110,014 497,324 1,982,589 385,645 3,155,672
ST OF NAPHTHA (1) 529,247 20 $197,3u1 $1,126,291 $4,280,708 $82u ,18% $6.957,771
'SUCTS:
RIMIUM 123,080 30,524 59,715 479,600 87,200 780,099
ZGULAR 33,560 31,425 114,092 269,700 62,330 511,707
130 76,556 309,600 77,400 463,556
.. KEROSENE 57,570 80,8G0 132,370
‘4L QUANTITY IN U.S. BBLS 155,620 61,949 307,933 1,139,700 227,530 1,893,732
uE or probucts (3) $661,886 $242,448 $1,216,319 $5,557,114 $990,030 $8,667,797
'INGS IN COST $132,639 $45,107 $90,028 $1,276,406 $165,8u6

$1,710,026

) Zephthe valued at Gulfex invoice price for f.o.b. and alternate freight rate

, Includes fee for simulated processing of N.Z.R.C.

» Products valued at posted price for f.o.b. and Spot freights

£eetl
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TODD THESIS

o]

Europa right of supply of Feedstock from Gulf
in such quantity as is required to utilise Europa's
capacity in the N.Z.R.C. or to satisfy its market
requirement of finished products if the total of the
former and the latter exceceds the former.

(i.e. Total of Europa's available refinery
capacity and product market demand)

N. Bl

Long discussion Loughney, Rees, Binstead. McGarvey
had said earlicr that Rees said we had absolute right to
exchanges. Rees argued on "charging" to refinery
Europa refining capacity but avoided

a. Europa market requirements

b. conflict with "upon receipt right to
exchange 9.01".

Finally recorded my view as above - as on Gulf's slowness
to find (oil) in Austraiia, etc.
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Mr R. H, Carmichsel, June 11, 1969
Europe 011 Ltd,

P,0. Box 591,

Wellington, New Zealand

Dear Bob,

Yesterday I had a talk with Mr McGarvey at which Mr Nimick

attended.,

Gulf are still having some difficulty in reconciling Europa 8

T s A e e 4

requirtments of naphtha to its market pos ition, and I would be happy

to see this matter finally and completely resolved. I have advised
Mr MeGarvey that Europa is not "Trading” (that is not selling) naphtha
to other companies in New Zealand. Europa s pulchases af naphtha

from Gulf relate qtrictly to Europa 8 market tequirements which are

— i N e i

gatisfied in the main by Europa's availability of refinery capacity
which 1is not governed by our equity shareholding in the refining
company but by the availability of refining capacity which is from
time to time used by us and which normally substantially exceeds our
equity position. I have also explained that the New Zealand refinery
is operating at saturation and that short fall imports are being made
by other companies principally from Australian refinery sources in
which I understand there has been and is currently surplus capacity
available for satisfying New Zealand requirements.

Europais_market positian is being currently satisfied in the main
by this larger than equity capacity in the refinery plus certain
exchanges with other companies of naphtha for products, principally
motor gasoline, lighting kercsene and soue low sulfur gas oil.

1t would appear that Gulf's statistical information could tend
to be misleading and T am inclined to doubt the accuracy of the

information upon which Gulf have developed a view that Eurqpa's

.

requirements of naphtha cannot be reconciled with Ruropa's product

market reqtiruments. 1 am awave that you have taken pains to provide

R T

information to round out Gulf's knowledge but 1t 1s quite impossible

for me to attempt to reconcile the differences which appear to exist



10

11236

ngH
in Gulf's records as against the information which you have supplied
and 1 have therefore recommended to Mr McGarvey that the simplest
way in my view to finally resolve any doubts which may still exist in
the mind of Gulf would be for Gulf to send an officer to New Zealand
to check the matter out with you on the gpot. I have told
Mr McGarvey that all our relevant records would be available for
inspection and I have no doubt that after the records are thoroughly
inspected the questions which appear to be still unresolved.in the
mind of Gulf will be finally put to rest,

May I add as a persomnal note that I have expressed the wish to
Mr McGarvey himself, who is much interested in fishing, should come
to New Zealand and combine the above mentioned function with some-
thing which I think he would enjoy more and that is a few days trout
fishing on some of our streams and lakes. 1 hope that he will be
able to accept this invitation.

Yours sincerely,

Bryan Todd
BT;el

cc: Parkman H. Clancy
J. N. McGarvey
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Attachment to "Chart tc iliustrnte the flow of Petroleum
under the 1964 Gulf contracts",

1o Tho Legend appearing on the chart identifices a colour
with the diflferent Companics concerned as follows

Gulfl Caompanies - Red

Pan Eastorn = Green
Furopa Refining -~ Blue
Buropa 0il - Yellow
Others - Brown
24 The circlos indicate a passing of owncrship of petroleum «

squorces indicate possession but not ownership.
3. The first column on the left of the charts depicts the

10 movement of petroleum in accordance with the terms and

conditions of the Culf/Pan Bastern Proccssing Contract
dated 10 March 1964 (pace 3134).
(n)  The fivet cirvole depictn Culf Exploration Compuny
selling crude oil to Pan Eastern as provided
at elouse 3,01 which reads in part =
"During each quarter, or for such othcr period as Paneast
may from time to time agrce with Culf during the term of
y
thig Contract, Gulf shall sell or cause to be solé to
Paneast and Panenst shall jurchase from Gulf."

20 (b)  The next circlo depicts Pan Bastern having acquired
the crude oil in accordnnce with clouse 3,01 and
bncsing guch crudc 1o a Culf owned or Culf procured
refinery as provided at caluse 3.02 which réads 3

"During cach quarter, or for such other porioed as Paneast'
may from time to time apgrec with Gull the texrm of -

this Contract, Gulf shall deliver or cauce to be delivered,
to refineries made availablce hereunder such pert of the
quantitics of crude oil purchased by Paneast under fhie
Contrnct as would be cquivalent to the quantity of crude

30 0il required to produco the quantities of feed stocka (other

then emade oil) and finiched produots whioh Gulfex is

aMlirnted to sunply from Ltima to time to Turovpa under the
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shall be processed for Paneasi's account into feed stocks
ond finished products, ALl risk and peril for the crude
oil during dolivery to tho refinory and during procassing
shall be borne by Gulf or tho supplier and refiner
designated by Gulf,”
(¢) The next square depicts the Gulf ovned or procured
refinery (without ownership of the petroleum)
passing back to Pan East the production resulting
from processing (as per clause 3.02)¢
(d) The noxt cixcle depicts Pan Eastern selling the
production (and cruda oil not processed) to Gulf
Exploration for equivalont quantities from time to
time sold by Gulf Exploration to Europa Refining
and tho balance of product to Propet Company Limited,
a Gulf arranged purchaser, as provided at clause 5,01
and 5,02 of the Contxact which reads 3

"Disposition of Crude Qil and Potroleum Products

5,01 Pancast agreos to sell and deliver and Gulf agrees to
purchase or arrangce for tha purchase by others in
cargo lots of the crude oils purchased hercunder by
Paneast and not refined, the other feod stocks and
the finished products which have beon refined fox
Paneast fxom crude oil purchased by Panvast,

The purchase of the crude oils, fecd stocké and
{inishad producls reforred to abovo sholl boe made in
quontities aquivalent to the quantities of such
crude oils, feed stocks and finishod products from
time to time sold by Gulfex to Europa under the

Feed Stock Supply Contract and at the same prices
received by Gulfex unddr sadd contract, All
dellveries of erude oll not processod shall bo

made ab the loading port at which Panuast has

racolvad tho ciude oil and all doliverios of tho fead
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stocks and finished products shall be made at the
rofinery loading ports at which such products have
been processed for Pancast.

5,02 Panoast will have available from the processing of
crude oil hereunder additional petioloum products to
those to ho purchased under the provisions of Clause
5.01 hervof, Gulf agrees to purchasa, or arrange
for the purchase of, such additional petroleum
products so as to return to Paneast for the such
additional petroleum produbts an amount of money
equal to the differenco between the prices to ba
recelved by Pancast for tho crude oil, fecd stocks
and finished products sold undexr the provisions of
Clausa 9,01 and tho cost to Panovast of the crude
oil and the foed stocks and finished products
processed therefrom as determined under Clause 4,"

The second (Middle) column of the chart depicts the

movement of petroleum in accordance with the Gulf

Exploration/Europa Rufining Feedstock Supply Contract

dated 10 March 1964 (pago 3112),

(a) The first circle on the left depicts Gulf

Exploration selling to Curopa Refining crude oil
and other feed stocks as provided in clauge 3,01
of the Foed Stock Supply Contract which reads 1n
part =

"Quantities and Cualitics of Feed Stocks

During the term of this contract Gulfex shall soll and
deliver to Europa f,0e.bs loading poxts designated by
Gulfex, and Europa snall purchase and take delivery at
such loﬁding ports, of all of Europa's Now Zealand food
stock roquirements",

(b) Thu flrst circlo on tho right deplcts Propet

providing marino transportation <o Europa
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Refining as provided at Clause 2,01 of the

Contract of Affreightmont (page 3149) whioh reads

in part -

"Trangnportation to be TPerformed

During the term of this Contract Furopa agrees to ship

and Propet agrees to transport, or oauuse to be transported,

in bulk for Duropa's account the quantities of feed atocks,

othex refinery charge stocks and finished products

purchaged whioh Gulfex i1s obligated to supply to Buropa

under the Ieed Stock Supply Contract,!

(o)

(a)

The snoond circle deplots Buropa Refining
delivering orude oll and feedstocks to New Zoaland
Reflining Company TLimited at Whangaroi, Mow

Zealand for reflining in torms of the agrecoments
between the two companies from time to time,

The Bquaro depiots Wew Zealand Refining recoiving
crude and feed stocks from Luropa Refining, nome
of which are for procesaing and some of which is
traneferred at Luropa Refining's request by
N.Z.R.C, to other New Zealand companies under

Exchange Agrocmenta.

The third (right hand) column of the chart depicts the

movement of petrolewn under the Buropa Refining/furopa

0il agroements (Iixhibit €.S.15).

(a)

(v)

The firat square deploto tho New Zealand Refinery
delivoring finished products (refined from

crude and freedstocks deliversd by Europa
Refining) into Iuropa 0il in terms of B.J. Todd
note - Exhibit C.S8.15.

The second cirolo depiots Buropa 0il receiving
such finiphod products and alsco products from

other companien under Exchango Agreements nnd in

dun o e nollinge Lo the consumer,
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. Attachment to "Chart to Illustrate the payments of money
relative to the 1964 Gulf Contracts etc."

T The Legend appearing on the chart identifies a colouxr with

the different companies concerncd as follows

Gulf Companies - Red
Pan Bastern - Green
10 Buropa ReTining - Blue
Buropa 0i: - Yellow
Others -~ Brown
2 The chart is in three separate edlumns each column dealing

with the following threc companies :@
Column 1 Pan Eastern Refining Company Limited.
" 2 Buropa Refining Company Limited
" 3  Buropa 0il (N.Z.) Limited
In each column the 1a£ge circle in tho middle depicts the
company concerncd and ig sepmented to show payments end
20 roceipts. Payments are depicted by Red Arrows to a
smaller ecircle depicting the payee; receipts are depicted
by Green Arrows from smaller ciréles depicting the payer.
3. The first column shows a large greon circle in the middle
depicting Pan Bastern,
(a) The top segment depicts payment by Pan East to Gulf
Exploration for purchases of crude o0il as provided
at clause 3.01 of the Processing Contract (page 3134)
at prices deternined by clauses 4.01 and 4.02 of
the Contract which rends in part as follows 1@

30 "Crude 0il Price and Processing Charges

4,01 The price per barrel, f.0.b, port of loading, to
be paid by Pancast to Gulf or to the supplier from

time to timo designated by CGulf for the crude oils purchased



10

20

4 €
. 11243
hervunder but not manufdcturod into prtroleum producfs undexr
this Contract shall bas
(a) for Kuwalit crude oil, the average of the per barrel
posted pricos of Gulf Kuwait Company, BP Trading
Limited, Esso International Inc, and Mgbil
International Oil Company or their successors (or
such of them as post a price) for Kuwait crude oil,
fo0.be Kuwait, of an API gravity equivalent to the
average gravity of the Kuwait crude oil loaded
aboard the tanker less an amount equivalent to 15%
of the average of said postings;
4,02  The amount per barrel, fe.o.he refinery loadiné port,
(including the cost of theo crude oil, the procaossing thereof
and all other outgoings) to be paid by Paneast to Gulf, or
to tho supplier and refinor from time to time dosignated by
Gulf, for each barxel of naphtha, gas oil and wldo cut
distillato processed for Paneast horeundor shall bos
(a) for naphtha, lrrospective of gravity or the refinoxy
loading port, a baso price of $1,46 per barroel with
said baso price oscalating cent for cent with any
increase or docreasae in the average of the
posted prices of tho companios specified in
sub-paragraph (a) of Clause 4,01 hercof for
Kuwalt crude oil of 31.0O - 31.90 IPI gravity
above ox helow $1.59 per barrel;
4,02
(b) for gas oil, irrespective of gravity or the
refinery loading port, a base price of $2,00
per barrel with the said base price escalating
cent for cent with any incrcaéo or docreaso In
the averago of the posted prices of the companles
specified in sub-paragraph (a) of Clause 4,01
hergof forx Kuﬁait crudge oil of 31.00 - 31.90

AP gxa- "y abova or below $1.59 por barxol;®
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The next segiment to the right doplcts payment by

Pan Eastern to Gulf Exploration of the processing feo
of 20¢ pex barrcl crude processads

The bottom scgment of the iérgo circlo depicts income
from tha sale by Pan Eastern of all of the naphtha,
some gas oil and a sinall quantity of unprocessed
crude 0il to Gulfex and the sale of the balance of
gas oil and all of tho’heavy fuel to Propet as
provided at clauses 5,01 and 5,02 of the

Processing Contract,

The remaining segment of the large circle depicts

Pan East's profit from the foregoing transactions
being paid to the sharcholders 50% Propet and

50% Associated Motorists Petrol Co, Limited.

The next (middle) column shows a.large Blue cirxrcle in the

middlo depicting Curopa Refinings

(a)

(b)

(c)

The firxst scgmeont depicts Epropa Refining paying to
Gulfex for the f.,o0,b, value of crude and feod stocks
as provided at clause 3.01 of the Gulfex/Europa
Refining Fecdstock Supply Contract (page 3112)

at prices determined by Clause 7 of the Contract
(and as amended) and on ‘the texms set out in |
Clause 8 of the Contract.

The next segment to the right depicts payment

by Europa Refining to Propet for maring
transportation as provided by Propet in

accordance with Clause 2,01 at the rates

provided in Clauses 4 and § and on the terms set
out in Clause 8 of the Contract of Affreightment

10 March 1964 Propet/Europa Rgfining (page 3149),
The next segment to tho right depicts payment to
Naw Zpaland Rofining Company Limited of its
rofining fec and cost of N,Z, coastal distribution,

Thaen PDavmonts wara mada on hohanlf of Burans .
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Refining by Buropa 0il as advances to N.Z.R.C.
Limited as provided by B.J. Todd's note =
(Bxhibit C.5.15).
The segment at the bottom depicts sale of
potroleum to Buropa 0il (N.Z.) Limited under the
agreements between Buropa Refining and Europa
0il.
The next three scgments to the right deplet -
(i) the receipt of alternate freilght credit
as provided in the Ancillary Agreement
between Gulf 0il Corporation and Europa
Refining (page 3176)
(ii) the receipt of sundry income, e.g.,
interest earnings by Buropa Refining,
(iii) the reeeipt of dividends from N.Z.R.C.
Dimited arisiné from Buropa Refining's
holding of 514,286 shares in that
Company
and the payment out of those amounts to Europa

Refining sharcholders.

The third (right-hand) column shows a large yollow oircle

depicting Eurcpa 0il.,

(a)

(b)

(d)

The first segment depicts payment by way of advance
to or on behalf of Buropa Refining in terms of
B.J. Todd's note - Exnibit C.S5.15.
The next scgment to the right depicts Buropa 0il
Marketing costs.,
The next scgment to the right depicts income from
BEuropa 0il's sales to its customers,
Tho segment at the bottom deplets receipt by
Buropa 0il of sundry income; osfs, interest,

rentalo, dividends.
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(e) The next segment but one depiots receipt by Europa
0il of dividends from its subsidiary Associated
Motorists Petrol Company Limited. (AM.P, Co.
Limited income consisted of dividends from Pan
Fastern plus interest carmings and'commissions).

(£) The remaining scgment depicts payment by Europa
0il of dividends from the profits cengendered by
all the transactions just outlined.

Chart shows also for cach of the Companies in summarised

Just how each company eoarned its profit -

Pan Lastern: By buying crude and having most of it

refined for a fee and sclling the production from

refining and the wnprocessed crude.

Buropa Refining: made profits on its affreightment

contract, from intcrest and from N.Z.R.C. Limited
dividends.

Europa 0il: made profits from marketing petroleum
products in New Zealand = from sundry income and from

dividend from Associated Motorists,
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Rt Hon. J. R. Marshall, December 12, 1966
Minigter of Industries and Commerce,

Parliament House,

WELLINGTON

Dear Mr Marshall,

Petroleum Prices

Your letter of the 7th December has been discussed with the other
representatives of the marketing companies, all of whom are more than
disturbed to learn of the Government's attitude towards the oil
industry, and particularly of its assertions that, since the refinery
commenced production, New Zealand has been charged excessively for
feedstocks, products and freights, and that in respect of the
operation of the refinmery the production of export residual fuel has
unjustifiably caused substantilal additional costs.

The allegations made against us are completely denied and can be
fully answered; but this will take some time, particularly in view of
the fact that the very general, but nevertheless positive statements
made in your letter, are unsupported by any calculations or detailed
information,

Furtherumore, and although you only briefly refer to the situation
regarding the action being taken by the Commissioner of Inland Revenue,
we cannot agree with the inference that the two subjects can be
divorced - in fact the issues In several important respects appear to
be common.

Since litigation affecting all companies is pending on the tax
matter and one company is already directly involved in respect of the
post-refinery period, we must point out that there are legal consider-
ations which you, as a lawyer, will appreciate may preclude at this
stage, discussion on certain major points.

Because of this position and of the wide and far-reaching
implications of what appear to be your intentlons, the industry finds
itself quite unable to prepare itself for discussions within a fort-

night from the date of your letter - in fact we feel sure that on
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reflection and after taking into account the length of time thé
Government itself has found necessary to devote to the matter, you
will agree that to confine us to a period of somewhat less than two
weeks would be unrecasonable.

It is therefore suggested that the proposed meeting be deferred
until a counvenient date in the earlier part of the year.

Yours sincerely,

J. B. PRICE
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OFFICE OF THE MINTISTER OF INDUSTRIES AND COMMERCE

Mr J. B. Price, 7 December 1966
P.0. Box 2091,
WELLINGTON

Dear Mr Price,

PETROLEUM PRICES

As you are aware the Government has been studying the prices at
which petroleum and petroleum products are imported and supplied to
the New Zealand market by the oil marketing companies. This study
has involved also continuing investigations by departmental officials
assisted by overseas consultants.

Sufficient progress has now been made to enable Government to set
out the bases which 1t considers ought to be applied in the pricing
of petroleum products.

Since the coming on stream of the Marsden Point refinery New
Zealand has pald considerably more in exchange and in domestic
product prices than would have been the case had it had the benefit
of competitive arm's-~length world prices for refinery feedstocks,
imported refined products and freights thereon. No reason can be
seen why New Zealand should not have that benefit.

It 1s also evident to Government that in the years prior to the
Marsden Point refinery coming on stream petroleum products were
imported at prices in excess of what an arm's-length purchaser could
reasonably have expected to pay. I am aware that the Commissioner
of Inland Revenue and the oll companies are currenfly involved with
this 1ssue and consequently I do not propose to deal with this
earlier period in this letter.

As from the time the Marsden Point refinery commenced operations,
the companies concerned with its operation have paid substantially
more than arm's~length world prices for feadstocks. Although dis-
counts have generally been received by the companies off posted

prices for crude oil, they have not been on a scale sufficient to
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bring them into line with arm's-length world prices. Naphtha and
middle distillates have also been imported at prices substantially in
excess of arm's~length world prices. Excess remittances under this
heading are calculated at an average of 51.9 million per annum.

The importation of unbalanced feedstocks, requiring the re-export
of substantial quantities of residual fuel oil, has been another
factor unjustifiably causing substantial additional costs, involving
an average of E1.,6 million annually in exchange.

The prices pald for imported refined products have exceeded
competitive world prices and the excess over and above such prices
1s estimated at &0.8 million annually.,

Excess freight charges have also been incurred through the use
of tankers considerably smaller than warranted by the port and
gtcrage faclilities available at Marsden Point, and through freight
rates being charged in excess of competitive rates. On these two
counts the sum involved averages 1.0 million annually.

It will be seen that excess prices and freights have, on the
information available to Government, involved an average total of
about 55 million annually.

Under the Motor Spirits (Regulation of Prices) Act 1933 the
Governor-General, on my recommendation, may fix the prices of gaso-
1ines. These ought to be fixed retrospectively to the coning on
stream of the Marsden Point refinery. Furthermore, under the agree-
ment between the local and overseas oil companies and the Government
relating to the establishment of the New Zealand refinery, a basis
is provided for the calculation of prices of all refinery products,
whether or not they are subject to price control.

Since my last letter to you as the representative of the New
Zealand oil marketing companies, two other matters have developed,
one being the proposed extension of the Marsdeg Point refinery and
the other the proposed pilpeline from the refinery to Auckland City.

Both matters, on which the Government is as desirous as are the oil

companies
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to make progress, are related to any agreement reached on the pricing
issue, or, failing agreement, to any decision on that issue which 1
may make,

Ministers would like to discuss the subject with representatives
of the companies as soon as possible and hope that this can be done
within a fortnight of this date.

Yours faithfully,

J. R. Marshall
Minister of Industries and Commerce
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Table of Europa Refining's imports of Crude 0il and other
Feedstocks during period l.4.6@;tb 31.3.71 showing value
at Supply and Affreightinent Contract prices for f£.0.b.'s and fréightz

and value at N.4. Govexament Benchmarks for f£.o.b.'s and freights,

Quantities Imported

Kuwait Crude 0il 2,309,557 U, S. Barrels

Naphtha 14,015,020 U. S. Barrels

Raw Gas 0Oil : 3,052,056 U. S. Barrels

Value at Supply Contract prices for £.0.b.'s and freights

$NZ 49,716,157

Value at N.Z, Government Benchmarks for f.o.b.'s and freights

$NZ 49,940,091
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Dear Sir,

Thank you for the opportunity to meet with you and your
colleagues and to discuss the various pricing issues facing the
Government and the industry. At our meeting on May 4, we agreed to
submit an explanation of why, in our opinion, the benchmark price for
naphtha for the period 14 November 1970 through 31 December 1971
should reflect the increases in costs due to increases in OPEC
Government take, We also undertook to explain why we believe that
heavy naphtha is a separate and distinct product from light naphtha
and that the differential in quality should be reflected by an
appropriate differential in price.

The Package Concept

The package concept has an important bearing on the naphtha price
issue for the period 14 November 1970 through 31 December 1971.
During the April 1970 negotiations both the Government and the
industry favoured a package settlement in accordance with precedent
previously established. In this connection the Government-announced
that no prices would be finally settled until all price and freight
elements were resolved. Accordingly, the naphtha components of the
package (F.0.B. and freight) were agreed only after the industry had
made substantial concessions on F.0.B. prices and freights for crudes,
naphtha and middle distillate, with the result that the total cost of
the package C & F New Zealand was extremely favourable for New Zealand.
The package concept was confirmed by the Government in Mr Shelton's
letter of 28 October 1970 to Mr Leslie, dealing with the two year
settlement.

As an Inherent part of the package the industry had earlier
made a special concession by agreeing to assume for invoicing purposes
that 75% of the naphtha would be shipped in large range vessels
(LR-1 and LR-2) as part cargoes with ‘crude, despite the fact that

such naphtha as 1s sold in the third party market independently of
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crude sales 18 transported primarily as full cargoes in GP vessels.
Larger vegsels cannot be used for full cargoes of naphtha on a
regular basis due to limitations of naphtha storage capacity at Persian
Gulf ports. In 1970, at the request of the Covernment, Mobil set the
pattern for the Industry by making the further concession in the
package that for invoilcing purposes jt -»uld be assumed that crude
shipments would be made 657 in LR~2 vessels and 357 in LR-1 vessels,
and that the naphtha freight formula would be revised dowvnward to
reflect this reduction in the crude freight formula, Thus under the
package the freight component of the cost of naphtha to New Zealand

was calculated as follows:

Vessel Size % 1969 % 1970 forward
LR~-2 37.5 48.75
LR-1 37.5 26,25
MR 15.0 15.0
GP 10.0 10.0
100,90 100.0

Experience in New Zealand has shown that the Industry as a whole

cannot 1in fact physically move either crude or naphtha on so favourable
a basis. Low freight for naphtha is only possible when it 1s trans-
ported with associated shipments of crude, and Mobil would not have
agreed to the special New Zealand naphtha freight formula except as
part of the overall package.

Under these circumstancés it 1s not reasonable to attempt to
reuwove the F.0.B, component of the naphtha price from the package by
treating it as somehow immune from the higher costs resulting from
increased OPEC Government take while recognising those same higher
costs for gasoline made from naphtha and for the crudes from which the
naphtha is made. If, however, the F.0.B. component is to be extracted
from the package and measured against what the Government claims to be
market prices (discussed below), then the naphtha freight component
must also be extracted from the package and actual world mgrket

freight rates submitted for the low formula freight rates agreed to in
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the package. Such rates would have been primarily at GP AFRA, with
the result that the cost of shipping naphtha to New Zealand would
have increased by an average of 26¢ per barrel over the shipping

costs computed under the naphtha freight formula, This amounts to
more than $2 wmillion for the total industry for the period 14 November
1670 ~ 31 December 1971.

The following table compares for 1971 the C & F cost of naphtha
to New Zealand computed under package ¥.0.B. prices (increased for
OPEC Government take) and package freight rates with the C & F cost
of naphtha computed at Government claimed F.0.B. "Market" prices and

at market freight rates:

Original Benchwark Package Formula
plus market freight plus OPEC
F.0.B. Price $1.82 $§1.82
OPEC increases - a4*
Freight 1.06 .82
Total C & F Cost: $2.88 $3.08

* .08 (14 November 1970)
.29 (15 February 1971)
.07 (1 June 1971)

—

.44

o

This illustration does not include any premium either for the
differential between the light naphtha referred to in the tradc press
and the quality naphtha supplied by Mobil to the refinery, or for
security of supply versus spot sales. Mobil would not have sold to
any buyer as a single product the large volume of superior quality
naphtha of the type required by New Zealand at the F.0.B. price now
claimed by the Government unless adequate provision had been made for
freight, quality differential and escalation.

The Quality Problem

"Naphtha" is a generic term for a wide range of unfinished light
petroleum fractions. The term includes light, high volatility
naphthas and heavy, low volatility naphthas. Naphthas are classified

as light or heavy in a aumber of different ways, the most important
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being by measurement of the temperature at which 50Z of the naphtha
will boil off when distilled at atmospheric pressures. 502
temperatures, also referred to as mldpoints, range from 60°C to 130°C.
Light naphtha is broadly defined as those fractions with midpoint
temperatures in the 60°C - 100°C range and heavy naphtha as those
fractions with midpoint temperatures in the 100°C - 130°C range.

Generally speaking, imported naphtha with a midpoint in the
105°C - 110°C range is the most sultable for processing in the New
Zealand refinery. This 1s because heavier naphthas yield a higher
ratio of premium grade gasoline to regular grade gasoline than do
lighter naphthas.

Because of its location New Zealand is not a feasible export
point for petroleum products. Accordingly, operation of the refinery
is controlled by the amount of regular gasoline which can be absorbed
by the New Zealand market. MNew Zealand's requirements of regular
gasoline can be met by processing either light or heavy naphtha in
conjunction with wholé crude. Vhen light naphtha is used, however,
the market demand for regular gasoline 1s met before much premium
gasoline can be produced. Use of heavy naphtha produces a much
larger amount of premium gasoline before the demand for regular
gasoline is met.

The foregoing is important because the refinery camnot produce
enough premium gasoline to satisfy New Zealand's requirements and the
shortfall must be met by imports. The foreign exchange cost to New
Zealand of importing light naphtha plus comparatively large amounts
of premium gasoline greatly exceeds the cost of importing heavy
naphtha and minimizing imports of premium gasoline. The attached
schedule illustrates that during the twelve months commencing
1 July 1970 the increase in foreign exchange cost of substituting
naphtha with a 100°C midpoint for the 107°C average naphtha actually
run in the refinery would have exceeded $4.7 million,

Mobil has three grades of naphtha available at Ras Tanura in



10

20

30

11258

g
the Persian Gulf, namely A-305, A-310 and A-320. The A-305 is the
light petrochgmical type which is not suitable for the production of
motor gasoline. The A-310 naphtha, normally used for the production
of motor gasoline, is not always suitable for New Zealand because the
specification permits the supply of a product having a midpoint as low
as 79°C (the midpoint specification ranges from 79°C to 132°C),
whereas the New Zealand refinety operates best on naphtha having a
minirum widpoint of 107°C.  Vhenever Mobil's A-310 naphtha failg to
meet the New Zealand midpoint requirement, however, we add a
sufficient volume of the heavier A-320 blend material to obtain the
required quality. In view of this minimum midpoint requirement,

the naphtha Mobil supplies to New Zealand should be considered as
superior in quality to the normal A-~310 grade.

Our information indicates that most sales of néphtha to third
parties in the Persian Gulf consist either of light petrochemical
type naphtha or of limited volumes, usually spot or short term sales,
of normal A-310 type ﬁaphtha which is not required to meet the
minimum 107°C specification which Mobil supplies to the New Zealand
refinery, Thus the naphtha prices reported in the trade press are
not indicative of the value of the naphtha supp;ied by Mobil, first
because of the quality differential, and second because of the
differential between spot sales in smaller volumes and long term,
large volume sales which ensure security of supply.

The attached statement compares the results of importing A-310
naphtha meeting the midpoint requirements of 107°C with A-310
quality having a midpoint, permitted by its specifications, of only
100°C. We estimate that substitution of the 100°C midpoint material
for the minimum 107°C midpoint naphtha Mobil supplies to New Zealand
would increase foreign exchange costs more than $4 million per year.
Stated otherwise, importing 107°C naphtha at a price of $2.43 per
barrel would cost no more in foreign exchange than importing 100°C

naphtha at a price of $1,82.
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We estimate the spot market for light petrochemical naphtha
(70°C midpoint) to be in line with the naphtha price of $1.82 tabled
by the Government for 1972, If in order to obtain this price level
for naphtha the substitution of light naphtha for the average quality
of naphtha presently supplied is preferred, we are prepared to
develop this possibility. We emphasize, however, that such a sub-
stitution would substantially reduce utilisation of the refinery,
particularly the reformer, and lead to higher foreign exchange costs
due to increased imports of premium gasoline which cannot be produced
from light naphtha in the quantities required by the New Zealand

market.

Conclusion

| We have demonstrated that the quality differential between the
light naphtha discussed in the trade press and the heavy naphtha
supplied by Mobil would justify a price differential of $.61 per
barrel, with no increase in New Zeaiand’s foreign exchange cost and
with no premium for security of supply. We have also demonstrated
that the OPEC increases applicable to naphtha amount to $.44 per
barrel over the cost as of 13 November 1970.

In view of the foregoing, Mobil respectfully requests that the
Goverument recognise that naphtha, like all other products in the
package deal, must bear 1its share of increased costs actually
incurred. Specifically, and in a spirit of compromise, we ask that
the benchmark price for heavy naphtha be increased by $0.294 per
barrel (.7¢ per gallon) for the period 14 February — 31 December 1971.
This compromise would limit the adjustment to the actual increase in
the posted price of this product. = After applying this adjustment
the package freight formula will still cause the C & F cost of

naphtha to New Zealand to be below C & F world market prices for this

product.
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NZRGC - COMPARISON O PROCESSNG  LIGHT NAPIHTHA SPIKE

VERSUS HEAVIER T ks NAPHTIHA SUPILIED 7/70-6/71

Processing Current

Quality Naphtha

I'ecdstocks Processed
@ NZRG

Naphtha, M Bbls, 50% Pt°C 7300 @ 107°C @ ussz.62 4750 @ 100°C @ usse. oz
Crude and Other, M Bbl 16100 C&PF 16100 C&r
per Bbl = per Bbi
"lotal Input 23400 20850
Gasoline Produced
@ NZRG
Premium Gaso, M Dbl 7600 76, 5% 5600 70, 0%
Regular Gaso., M Bbl 26400 23.5% 2400 30. 0%
Total Mogas Produced 10200 100% 8000 100%
Est, Premiurn Gaso.
Imports. MD 2000 @ USS5.43 C & T 4200 @ US$5.,43C & I
por barrel per barxrel
Est. Refinery Utilization
Crude Unit, % 100 89
Reformer, % 100 78
Imerecased oreign _
LExchange Costs, $ - $4, 100, 000

Proc, Lty =
Type Naphtha
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: [ L Bowen Stato Building r"i j 2 6 l
Bowen Stroet -
‘r— .
Wellington New Zealand | _~l
Postol Address: Private Bag ) _‘: "
Tolephono 48 640 1.
Cablas* Trodbord Wellington o J» J

Depariment of Trade and Industry

Referance
30 January 1973

'; nue - . . P

i Hk‘.fl”'
Mr Bryan Todd, o S
Buropa Ilouse, b dsno conice e
P.0. Box 591, | :
WELLINGTON, | on e

Dear Mr Todd,

Thank you for your letlters of 24 and 25 January aboub the
naphtha price in 1970 and 1971,

L must point out thalt in our view this mablter is now
closed, Your arpuwment is basod on OPEC cosits whereas on
this issue officials have consistently argued that it was
the market price which was the important consideration,

fou will recall that officials opposed any increase in
napbhbha prices until the latter part of 1972, This wns
because it was nobt until about half way through that ye-r
that therée seemed to us to be any upward movement in the
world price ol naphtha. "or this reason officials
cannol see any merdt in going back Lo review the prices
in 19/() and 1971, ’

lJiowever in response to your request I am putting the

matter before the Minister for his consideration. Eibher
he or I will write to you when he huas looked into the matbter.

Yours sincerely,

i

AT E [
Ad.W, H ‘Glark)
usulbtant secretary
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STICK EAT

BP (N.Z2.) LTD

CALTEX

4ED NT

EUROPA MOBIL

U.S. BARRELS

SHELL TOTAL

KUWAIT CRUDE 681,438 153,444 129,181 305,489 650,454 1,920,006
AGHA JARI CRUDE 144,526 413,371 266,160 824,057
OATAR CRUDE 635,984 635,984
SERIA CRUDE 297,590 297,590
¥ .E. NAPHTHA 221,150 271,534 455,229 540,934 352,562 1,841,409

F.E. NAPHTHA -
% IDDLE DISTILLATE 33,905 22,518 6,109 62,532

CIOSINE STOCK ENTITLEMENT

«UaIT CRUDE (327,479) 339,891 2,362 127,565 957,285 i,09¢,624
AGHYA JARI CRUDE 102,677 ( 27,424) ( 27,713) 118,026 262,083 427,649
OATAR CRUDE ( 9,914) ( a,914)
.SERIA CRUDE (180,773) ( 2180,773)
1.E. NAPHTHA (203,076) ( 94,787) (177,841) (145,342) 585,035 ( 36,011)
o E. NAPHTHA (586,571) ( 3586,571)
«TDDLE DISTILLATE ( 38,632) 5,026 ( 15,253) 626 ( 48,233)
565,771

€9¢11
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SUMMARY OF ITEMS MAKING UP

i EXJIBIT BS bl
[
SUMMARY OF PAN FASTERN GENERAL LEDGERS 1968 1126,)
$US

Title /¢ No. DR CR
Morgan Grenfell & Co Ltd ~ regular a/c 1011 19,428.77 -
Morgan Grenfell & Co Ltd - time deposit 1011 356,715.91 -
Propet Co Ltd . .e - .. .o 1151/2 1,806,483.01 -
Vouchers Payable - Pittsburgh . .. 4111/4010 - -
Gulf Exploration Co . .o . 4216 - -
Dividends Payable .o .o ..\ 4110 - -
Capital Stock issued . . .o 4830 - 280,000,0C
Earned Surplus .o .o .o 4861 - 1,902,627.5%
Deduction from Surplus DlVldonds .. 4865/4955 - -
Gross operating revenue Crude for

Resale: Gulfex .. oo . 5000 ~ -

8 operating revenue Crude for

Resale: Gulfex/Propet . .o 5000 - -
Gross operating revenue Dlstlllate Gulfex 5000 ~ -
Gross operating revenue Gas Oil: Gulfex 5000 - -
Gross operating revenue Gas & H.F.O.:

Propet .o . .o .o .o oo 5000 - -
Purchases and Purchase costs: Process |
77 es: Gulfex . . .o . 6000 - -
rurchases and Purchase COSLS Crude for

Processing: Gulfex . .. .. 6000 - -
Purchases and Purchase cosLs Crude for

resale: Gulfex .. . .o 6000 - -
Administrative and General expenses .o 8400 - -
‘Other income s e .o .o . .e 9100 - -

2,182,627. 69

2,182,627.65%

L e e s e = e g ey e -
-— -

EARNED SURPLUS $1,902,627.69

Purchase Costs:-

Purchases &

rude for proce551ng.‘ 20,014,271.60

- M/¢ 6000

... e for resale 552,328.31
A/c 6000

’rocessing fees A/c 6000 2,961,786.40

Processing profit for
1968 year 3,481,330.00

$27,009,716.3L

dmin/Gen Expenses
A/c 8400
'otal Profit

1,791.83
: 3,499,087.50
$ 3,500,879.33

Dividends paid
1968 A/c 4865
alance C/£

4,344,041.00
1,902,627.69

_._.-__—-.-—._—

Salesi-

Sales of Distillate: 4,760,967.58
Gulfex A/c 5000 ]

Sales of Gas 0Qil: Gulfex 1,552,570.11
A/c 5000

Sales of Crude: Gulfex 576,235.98
A/c S000

Sales of Gas Oil H.,F.O.: 20,119,942.64
Propet A/c 11l51/2 $27,009,716.3.

Processing Profit 3,481,330.0C

Other income A/c 9100 19,549.33

$ 3,500,879.33

Total Profit
Balance from 1967
A/c 4861

3,499,087.50

2,747 ,581.15
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\
C}C' EXHIBIT _CC

PAN EASTERN REFINING COMPANY, LIMITED

BALANCE SHEET

DECEMBER 31, 1968

Dollars Sterling
ASSETS:
Cash in bank, of which L 129, 155
($356,716) represent time deposits 376, 144 136,100
Accounts Receivable:
Propet Company, Limited 1,806, 483 756,750
Total Assets 2,182,627 8925 850
SHAREHOLDERS EQUITY:
Capital stock, 100, 000 shares & 1
par value authorized and issued 280, 000 100, 000
Retained earnings 1,902,627 792,850

Total Shareholders Equity 2,182,627 892, 850
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PAN EASTERN REFINING COMPANY, LIMITED
STATEMENT OF RETAINED EARNINGS
DECEMBER 31, 1968
Dollars Sterling
Balance at December 31, 1967 2,747,581 1,028,528
Net Income for 1968 3, 499, 087 1,464, 322
Dividends paid during 1968 (4, 344, 041) (1,700, 000)

Balance at December 31, 1968 1,902,627 792, 850



PAN EASTERN REMINING COMPPANY, LIMITED

CC % STATEMENT OF INCOME

YEAR ENDED DECEMDBIER 31,

Quantity in

REVIENUES U.S. Barrels
Sales of Crude Oil 408,678
Sales of Naphtha 2,369,429
Sales of Gasoil 568,707

Sales of Additional Refined Products - Gas
Oil and [Heavy Fuels 11,722,707

Total Revenues

DEDUCTIONS

Purchases of Crude for Resale 403,678
Purchases of Crude for Processing 14,808,932
Processing IFeces

Total Deductions

Net Income from Operations
Administrative Expense

Net Interest Income on Bank Deposits
Net Incoime

Sterling Equivalent

$

576,236
4,760, 967

1,552,570

20,119,942

27,009,715

552, 329

20,014,271

2,961,786

23,528,386

$

L

3,481, 329
1,791
19, 549

3,.499, 087

1,464, 322%

11283

*Converted to sterling at the average rate of cxchangé of the I ondon Branch
of the Chase Manhattan BDank's 11:00 a,m, daily buying and seclling rates for
telegraphic transfer of U.S, dollars on the quarterly settlement dates,
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Y 31, 1958

EIMITED

JANULRY 1968

Xuvait Ceude Gl

LL, 753 fet Barrels & SLubl/8bl.
Kuveit Distillate

c1,918 Mot Barrels € (2.00/5ul.
avaly Gos OLL

75,835 let Barrelc @ $2.03/nbl.

TOTAL

1\!);' ,‘R(;

% 03,101.73

r/'Jl

0 \'q l-L)

0812

4-..—--..—--.

STERLYN

@ 52..0/2

e

£ 26,092, 7. 9

189,931.13. L

86,062, 6. 3
2 L85, 7. M
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LHMITED

DASE: JAKUARY 31, 1988

REGISTERED IN: yANUARY 1968

Pan Esstern Sales of Gas O & Heavy “els

7y e .o caan
2,000,325 Nob Borrels

STERLIVG

DOLYARS

.
NI, \n),(' ).1/ el ugs, 1.5
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GULY #XTLOGATION COMPANY

PIEUSEURSH, PENGOSYLIVANIA

PAN EASTERIY REFINING COMDANY DATE: JANUARY 31, 1968

Reglistered in:  JANUARY 1968

STERLING
DARRELS PRICE DOLLARS @ _$2.40/2
Kuwait Crude Ll 753 $L.03515 S 60,483,686 £ 2%,201.10., 8
Xuwait Crude L, h2h ) L0 1.3515 1,925,195.53 £02,50N.16, 1
Processing Fee .20 o8, 807,60 118,707, 6, 8
OTAL 1,159,210 - $ 220,568, & 96,0733, 5
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VP ANY, LIMITED
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PAN EASTERH RUFIRINC CO. LTD.

WORGALY GRI

SNETLL & CO., LTD. RESUTAR ACCOUND

The entries shown below have been prepared from the Pittsburgh O0ffice Cash Booca

for the month of  JANUARY 1968.

f
‘ STERLING U.S._ DOLLARS
ACCOURT TNO, DEBIT | CREDIY DEBID CREDIY
1811~ 1 oy 200005 S Ny RRVAAPAN I R
ALl el oo ) i e TR s S
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/7 /o~ / Nl fa = ,--
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!
wouk Balance at beginning of wmonth
as shown In Pitisburgh Cosh Book -
et change for month
Bank Balance at end of moath us
shown In Pittsburgh Cash BDook ) .
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RN VALY, Laterest inoons L(ike.a, 1)
- T it it “ T ey - poyialiii by S - TSl o ioousiiphgl Bl A Sl g dutvelbinu ittt Jiset it
L ; no1ke.2.1

We V. GRAIAM
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Attaehad (o otntowsol detad Jonery 1, L1963 feom torgon Ceenficll & Co.,
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=

Llchough Cha atatement o datad Joowory L, L9606, tha ¢
cateecd i cur easi book until Joaeary 15, L1685, tho doto tha statenent
was recofved Lo Yittohuwga,

N

iloase airwange fov fasusnce of
voconvad and voetuesn the ottachad
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oM R, II. Flocken ocomprasiLne e BLFLR TO 1 1 2 C {
. Pfctuhgggy' -
ir, F, C. Anderson A S vate  January 19, 16¢.
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COJECT

On Januavy 2, 1968, we wiote to Morgan Greanfell & Co,, Ltd.,, London,
vequeating that bank o chnvpge the Rlegniar Deposit

ar Aecount of PTan-Fastera
Refindap Company, Limited in a sufificieat stewling awount to pay $65.12
to bBmevy Alv iWreipht Covpowvation fow tuely dnvoice addregsed to Gulf 04l
Corpovation covéring suiphient uader HAF Aiy Uaybill No, VIT-30652 dated
Decenber 23, 19067,

Attached 35 copy of advice fvon Morgaas Grenlell & Co., Led., iadicating

chat Tan-lastern Refining Cowsany's Repalar Deposit Account was charged

on January 10, 19068 with £1§-17-8 to make this pavuent,

I e

At tachiaont
L/ sa

e VL WL Graha



M _RGAN GrENFELL & CoO. LiMITED

JLLEPIHONE: 01988 47%4%

TELEGOAMYG . AMORGANTILL, LOMDON, L€

b PITALL 278012

TELEX! L Glancy EXCHANGE 2145y

The Gulf Companices,
Treas vty Department,

Gult Bullding,
Piteaburh,

Vo, 15230

U.sS A,

For the attention of Mi,

(RS NP AL Sar P e,

11 2 ? e
23, Griatr WINCIESTER STREET,
Loxvon, EC2,

G.P.O0. AOX No, %

10th January, 1968

koloFlocken

Pear Sirs,

Ve thank you [or your letter of Znd January

avel ~oo T

thatlt the paywent bhias been made as requested,
1
the cost belupy as {ollows o
UeSodths, 12 o oxclinnee 2,005 = o1l 10,2,
plus ¢x. com, 2.0,
L1868, 17, 8d
Yours falthfully,
For MORGAN GREGEFELL @ Co, 1AMLUTLD

_’;__,.-—-—""

S

Quv oty 25,0

pa—
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Feirpoan Geenfoll & Goo Ldmited
25, Groat Winchaooton dHtveat
Loudon, 2.6. 2, Kagland

Gautlcacns

Pheace chavgo che voruwlor cteviing cecouvnt of Pon-Pastern
Pofiiniog Compony and pay U,8, ¢63.12 Dy aly wall ndvico to Uwary
Lix J‘n.@uL Coppvarallon, P.Ge Nox 7 Lewanlon, LLunnva“h;P
Uelolop oy dawolee cddwcnsad to Calf JMLL C‘;*:“ur°ru COY
:4)']'u sk ondor DAY A AT 3

kA Loe LHE=GG52 Golcd DBoccabaw 21,
1807, Wnis rh;pm,ui vaen noao by Calsl 041 Couporation on beholf
ol Fonmlastorn Dofining Conpaiy.

Pud copden off the ravoiee oo cGiochade~ond for you Lo gend
Co Gha poyeo vith tha voddetonca awd tha othar fox yowr f1los,
Clilgo attoehed fov your £Lles Lo o copy of tha aly wucybille
Yleooo odvios ues wien ¢he payacnt hao beon mada,

Yours veuy Lruly,

GULY OFL GORIOLT lOd

QRIGINAL SIGRED BY
R F, FLOGKER

l\a }-o 1-30(.'-{:
Litoehmontn
REF/5a

cer Lire Weo Wo Cragham
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PAN-EASTERN REFINING COMPANY, LIMITED

i
PITTSBURGH OFFICE

EXPLANATION: 70 1
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11300
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

PROPEYT CONPAKY, LIMLTED
PITESDUINGH, PENGSYLVANIA © DATE: MARCH 31, 1968

REGISTERED IN:  MATCiH{ 1968

CREDY'L MEFORANDUM

To CRYDAT your aeccount with o porvien of the 10.0.0
per share deelorced on Muxeh Lo stocllioldcrs of record

£ %8%,919.17.11

$ 1,292,302,06

Belonee of dividend cmouating to £15,000.2.1
is being pald in cagh Ly Pan Bastern Conipany
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DATE

03-0003

MARCH 1968

/&N PAN-EASTERN REFINING COMPANY. LLIMITED

PITYSBURGH OFFICE
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PAN Do oo S ey
A Chine Fistton faead tiaeiani e Lt o
R
/. . e -
A RN N r'/u--‘. e,

The entries shown below have been prepered from the Pittsburgh Office Cash Book

for the month of VIR

':J I'-:/.'/( ' L. s s ,/’ U’S'Q‘ DOLIJARS
ACCOUNT NO. T DERIT CREDIT _ DEBLT T
2100, TS
-‘/(. PP RN BN IRPIIEN J /< /./" A .7 FARIERNE [ . )(:,—-/'(:‘/7-/;71(’:“/& QA e By
| e : AR

S ¢ ¢ . PR
ALl O I S e o J i T
grre L7 Y BT . s Ty
:
\]
.
.

ST 0207

Pank Bnlance at Leginning of mont)
o1 a2/l 73

no shown in Pittsburgh Cash Book| ¢ “ve. 7

Net change for month VAT S
Bank Dalance ot end of wonth as Y o as :
shown in Pittsburgh Cash Book | 7/~ & ’/___ L




11303

Il H
L Y S T PR A

The entries shown below have been prepared from the Pittsburgh Office Cash Book

for the month of /i, crv  s5¢ 4 .
SN RN RPN U.S. DOLLARS
ACCOUNT NO. DisBIT | CREDI'T DEBLT CREDIT
. RN
R A S Sar Sod e | e Sem ) S N NPT TSI A G IS
; /A"l_t; P o U ,:f‘}(- I A t §° ‘_’ﬁ‘(_.(‘_( e /,1//>‘L/v'.~(f '/5 / 2ty q‘;.‘,"c.::;
G129 20 4.9 5 NER
}
i
j
l.
;
~ |
!
1
|
Bank Bnlonce at bepinning of month
as shown in Pitisburgh Cash Book
!
Net change for month RIINLIIVG | R Iya 6 g G L
Bank Dalance at end of month o8
shown in Pittsbwrgh Cash Book o _ V




CASH REMITTANCE ADVICE

11304

GULF 440:M .
RECEIVING
COMPANY: ( )cuu-‘ oIt CORPORATION - 160 DEPOSITORY: ( ) MELLON_ DANK ~0G.
(X)_Pon Fostern Refining Co. (X) Morpon & Grenfell-& .
ANALYSIS (FDID DETOSIY ACCT.
DEPARTMENT! CODE: :
MAKER AMOUNT
. Morgan_&_Greufeld Cas £ 308.%.5
i DISTRIBUTION s, o_cv CRIPTI
co. ACCT, sun, FUNC. NUMBER SCRIPTION AMOUNT
A ‘ Internal Yocome £(308.4.5)

l(j w' Mv—é—-—-—"
We Wo GRAIIAM
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11305
Fleeshargh

tive P Co fnGaveon féazch 28, 1963

Ga Laeh 22, 1968 vo veguonted lovgan Cranfoll & Co., Limited, to chavge
tha on Nosvern Lefining Compony Resular Doposit Lscount and placo £500,000

in cho Vinod Beposit fecount on a day-to-duy basic, Loadou frocoury confivmoed
tho trousfer was made and ploced ou ¢oil ai the vote of 7-1/24,

Aloo ca 1Mweely 22, 1965 we recvonted Iovpon Geenfoll ¢o torminate thio egll
Logu for valuc {nwenr 25, 1903 oo cyvansfon che 550,030 to Cuanvveial Daak
of Lustralin Ltds forr cuedit vecoumt of lacceiated Intevints Fatvoloum
Conpanye

hteoehed o eopy of lettur oiviesing off cu futerest ccerucl in cha amount
off £300-4-5 on the chova Crenooction, Vioase crvange fov tosusance of a

(Y]

cach waeeipt voucher datcd linveh 25 fov thie futerast weecived,

Wl oa
cor 1o W b Crilicn onpanty sieuen o¥
: ' j. L. FLOCKEN



- Pl ) /\ -
" \l.‘ ' Y P - /‘/ "//'},
) . A
\r e -
\\"('l -

lv]

P 11306

1:.\\ ’C [ -...’ ] 9 wid

wens
v'bl\
e : [ N o, PRIEEN LX I
RN A HANRSE (4 “. _'L:’s'ui)
SRR I PRVSNY
L] (istin7.00)
e & seyay et KT eyr Wiaae “aws ,, oy TR TR v ooy, wopy
X ho \:] ‘?.'a 5 At aiofea h.l'.‘.u | RPNV I SRR T IR NPV A f s 3t l'.n.ll)

oo iy LI AT R Rk I A LRI AL

A E N )

RATD S L A ARI
.p-" MY ST Y S \

‘)

I AR PRV IR TS YOV PR IR

€
drbii b O & Lid

AR I l.

R R
NNTIRAR A

,--‘.».,.q L2 e L T XTI R A
....r& i ....U 3 ”.L.. PLENTIMTUF TS RN ] . G emide ';.J).

RO I

e 12 Prmteag P aey an g pe e Sy ey
s s £ ) !"‘)

SR FLOPERNTIT Y VR R GITRYY [ AT l...u'.

""!rh'l Y
. an b c-. .

R TR

YNHY )" AT AL DN, TR LA TLONER 1‘.‘..(..1.'.u.~ LaWal Lol

TR S

-'\""1 LA AT ] N
Ao 1Ay b

I. --u.t, 1% B RS M

- 4 . [T ST . n n .
b G oridiinng VRN D DA

TAGET gart b e Gt RT e Ap eI 103 RIS
f LRI ARSI T N RS U X | N i

e ,..."... “pe
EAF LRy RS B LRSI u\-l.u watile

vkl oo

~a

o -
¢

ANA R W

ARG HAEA IR
NS B PN .) [PF AN YY

S.j'.'.'-'.',?fi??"..'s PRNLIS NN

Crvessysy o .
k"u’..‘ tends Letv

e A ey .n..,;
;‘. n;.&) C’L"’J' PP § 1 l‘

el I- S ALL AT
(IR RN RN

GEIDVARID BT Iy [ Sond '

’. Yasen- LN A Y ey -n..‘ ~h
(/' i ,"U/ / \’ I.;\v'ﬁ-. g Vnciveatis )

LA ST AU I LY Ay o4e panenes
Y

1) FGATOS 1"1'\’, .‘UZL"'"' VUOLIAGD RO CLULIIRCA, TN ARIPEN ..tl\ PR AN

"""I'I PR AN BY au-.p-s-;;
Mosisdaad digs Ladied

OIS
2-- o \'IA“:I.".L b

12 QLY Siid, Lmii BaBe 24 Lo

B AR e il e e -y EA N s
FRTINTES AN WA JTUEA 94 'J.a\l? Errie i ll

| FM ST RN

IS I S r}ﬂ 7’

v v- Vol

AR TR S ey gm0 ot mep .. ‘.‘\.'b £ Tine ST AN Ay 'y
Cn'h-"n }.' [V R S SR 1 PSRN S {:” e ten I‘- '. Vo v 4 ‘u-!w-, « D
v, .
'
, nife yr LW s e e
BAD PO US T TG CUULRG Buhy

W gy s enyuyy tes gas e
NGO - D083 Ry

SENTUY GO, T,
D/ sa

LR ..,'-‘-.ﬁn, -



el 0%

Bhadvaad

Ay b}
1

NN

(

SRR

S e

:'\.\-o‘ ‘ LN

b PRI

AN ¥

-,
-
. e
Y
e

dita 2

A
v oes

3
l.

v

toate

iit

RRTR

- 11307

1903

o
-4

.

RN

15,

INERTM BUSH

el

R T I R R R R R R R L R T R R T N LI e B e N T LRI L L T
x \1 . .'~‘IDA<- ISR N S Y “\!'o\ bowiendioi Aivas ke " KAaviers r.-lb ‘IQ"\. Vedeadl
.
Sigrara ey v ve g R R L R L CEE ot ge s m g g e PN R
R APYORER B AR \O [P S S R ALY LN v, J\~.~‘J ‘.q Nets '..‘.Ln.-.). HE VI
P AR e Y e N sadh rag u gAY WAL Nt Ar ey gl Aty ces e g
\. .‘Ion i .‘...!.‘,-..;) i‘i.“».'.-....s-] :‘\‘A '..\\na > .

A I AN B SRR

gore eeen
LR RNt

FORINEJ

Nras e

v oge s steipery v
L]

M S A
et el omn ]

awssV o

DR RRTRar i Y

ALY ) "d . LR K o S B4
YA PO NG seen Lo
IR U Rpat v e e e eniae ey S A ey aaqte y ¥ P o
MY SN ST R N A S O T A I.-- Vota s}y
. i .
LR XY \Ol'llﬂl‘ln.ub ety N ? .o LR . AL ) NN S g LTI E Y  rre g e
AR AL S SR AR A T SRS TS AR S E A o) ¢ Yl PR n"t
¢
L INERRY) LK CRR I RN} S B e wee
LAY Lea l'l-i Peaenty ‘.:'..l..'—. Ve

- e e
YL S0



\iat Willdao

Plotahes

Ve Fa Co Andorsen

o
‘b oo

are
AN

L Dastaui Defiadey Cropony, Lod, Livid:

vr oo moas )
&y .

tuach.i Y0 CUpLey 1L

LECO, 00000 by Yan

conpvnptadance
ey Rl

.

A

of

Lo

fons el

Lhede Ni

sue s

Ay

ﬁ3&9,2

G700 ©F the
ctevling o e

T W

T v

-~

A

0o

WWOULE ¢ v o .
Iavesls Cooncay See £hig sterliung e deaw
VOULLG 1 oen Pt Lo e pnv&u!ﬁ to tha eudas
Y, PRI S T T R
luicait y 335 (l.) .Ts.-'}l [FFRS (l Cnnol J..?L,’.r,';t FATERe

~ e b p
rte b S e
G 0,0 3700 v

Wi puanalion

V?'J"“'J ol c_ valons o Bledillcnvacreemanavunng ;
- . . J..;. PO S IR . - . f -
The rota ef cchanke uned thot ot whilch va purchasacd plo

frea Yoo Dwothare avwlesa ot Canpany tc.:yv

Lutsety

DD[&:

uc..]

Valua

o Cuif Joslevstion P“m;

* .
LGy

10,-.

R X )

il

I wtrg

auen

~ Vaveh 15, 1639
11303
WALCLnd of

.
C,......‘.

LR Y
o e
&' ees

hang spe g 1)
MR IR PR FOR o P

}. & " -~

LI ¥
T



11303

e T G, Audcraen - Yeechy LA, 1549
» w15, 1503

. .
RPN § et w8 st aek ¥ 6. . . - 4 -~
[*l“P‘Od S I SRR ¢ I 4 C'?’ ST BRSO dnbg pogeand of a Cvitend o4
- .. “y . v e (R o . . . :
l-.’w\‘.\ \‘J 1 3 ..'.".‘.l. r:.’. l‘.'-.... I S (.\.-‘-‘.3 L Ay n.'.l"/ J.‘-; -J.L.. .t

‘g o Pey aan P N " penate & oy W e K (4

“0 rociadde oo Dantevn vALh o govilden of Loy Tor U

“at taan - sprty e S AN S ” . PR DO .

l]L.r,‘..:(..l iz -q-_.‘ ’,'...1 oure .h.! :n\-.;!-"!- 4"11 r ey Lo TR AT A .'...'..
.7‘t '() Rooy estean ol

ke C.'-:.' .j"x‘j Limtiod by ofer Q,L
Po lor volus da Tnndon e 1hch

Fhanenr pym e
[

P
end e

r 3.",;:6.', %

f:'
o
v

‘.

X E [ . oned, S
.""nrvuia el Qo !

. N ey .\ ” e bt 0 S L 4
o ouny casanrt of 080,57 »al,\LU

[ 23 ' . & L 1T o0
o tyeazfon by viva L inradiencly
' N . FOUPE LV “ e sty
FURI R AT f_:...., es saorenh 105 105, Lo
‘. "ﬂ - ' oo SV g . -
Poudhess Avesd Coopoany Dup ?:g.LL aultewnt

SRl Tt AN 4
ERLAY)

6F Drmin Drotlian Xz;xln:n e o
Wil Colephion to Uilli:;
’Yl AR IR LS »

v
- A hAP P . h S L TR LR ) Aredryp -
Leoa, Pooelon fasienss h~pcutw.”u~~~~'~~«~«-"*"~¢“u»,u//.u'

She (Tova ooouad funlules eatle chavoes oF $2,00, Us weuld 18w ella oheoh
1
-

iy oo aeeis 15, 1963,
Itﬂn‘mmnza
L"'/ 93

£Lle 1 (2) -~
£filo



11310

- P
A\-“\ J("\-,,’
AL CUANLTY SOUED COINAUR OF L vl
AT Yok Cixd
ArLIRLCy e N Lo WAL LOZER, FEWEAT T 1\"]1"\:33 ARV IR

NI Al Pt

N M K L PY g LAY s B A TR T T o] iy v o r e
Rl REGRIIY Qi LOTSS WU IR MNED }\.‘.\-'. PETY Wlidsdenival W band Lneaaisbe

A R

\'l'\ﬁ WRALAMIEL A ¥y Ar TSNS Tty SR AR R s .
( o ..\m[ RO IR | 1 PINGL CMALOE UGI0 CULY LOATATY COLIE AL h-de s

s Un

1 'f. 12 3,0 oy .4,-.-.',
) FATEY PP

.s. e R AR [ SR Y X ...‘. v‘ ,-..-qn [ AR ] |-»' ,--g---'v'-) KRR R R R R AN u-.“n S EANS ey
e N atn oY GAEY TN TO 2iR]

aiterd  haaatt drastdicarreatl Seal XeibLilie Gl A tevaadadienid ) JOPTY REOFR SN PRRT IR 08

TaV ey 1Py [T
[SS T o..-;' fn w \n\...u AJ.‘ Tu."., wad sathy

B Py Y ety ATl \‘ AN YTt N N g ey
Z luu -t .,1.). d I )w- EFQSMNY) m.n..’....-...u (a-.-.nuuh

TR . [y o uf, Yy o -, LAY 3 N~ et rt »guy vyt e e X ] ] . LI vy, e
LI.“L!?-:.-D R un.:‘.us 1..)....‘3.‘... ['.:\:."4'.:.'.' Ta—‘\l u.._.‘-..!..» i i’--:l'l r l\"l....-.q.t..- ey (.\\.Lx{ ¥ n\)l....&'

CULIAY, AR TOOR

WELDG o CULL JRULCRATTHY CONDANY

n/sa

(X ﬁr. ¥Fe G, Andoexrson
e N lle Glzncy 7
lite Ro O, va"ully
2e Jo' Vo Gilnoue
e Ve Ve Crabam
Lie Fo Vo Atardifer
Ire Do W Nright



LAt 14, 1"“3 1 1 3 1 1

a7 LRIYS ] /, .7 " -r',l 141

D‘ R -4 -.\n.:l oo abiatey
59 Y'WL {

I-‘:ln‘u l- u:‘-h\ C -'

YR IR A R LA T
Foaia b b dacdiitiiniane deiidcnanda

C1s 126 WILLLGL DI

{

. e T B B T I TR
u..l \h\; LT P VL R I X

ye TR N PRI e
G .J» rlsllc.l-.tu-la- \‘ C.A-‘A¢J|‘ C~a

oy,

,u‘....,..) AR PUIRALIN €007

passnr e,y e T \,,,~ ey, e
f;..!.-.;'.'. RIS J..:.,\..r A da¥4d eiae 1 |)

[P SV PRV} S 5] e end e

Piviy e se e .
St eand N I T R T,

cupes ey l'. PILIEII

LYY I S A Trvay LRECD - i g [TERY
L-!r --’.Lal-ul LY M ‘-l A

B

DRI -}7‘,1 syeen aq ey s

PR IRN t' [R5 AN
[VRR) R

Ve atey ety N anvee oY
A TN CLLE0 T /L PR HOFSN N IRAES B LAY PPN

ﬂﬁﬁﬁﬂ)rvf“

)2y AN €0 v, 2 '\','\r.‘n N AT An S e sy ,“.:\ a e soama iy Sy Qs esp freracsy [ T Oy SN R P2y
C\J....u.' () PRV ..'t dovidatd vk bilteric it dele oy R PR A | 3 Iiin-' AN Ldisy Kna \l’.’.\.l')‘b

- vass = . ‘m LA AL NS B TR T SRR TN B ] RN 'l“"'l"l"‘ Vet [T RTY WAL LI BRI LT PR TR T YT 0
1,'.' 1,,,.,...’ XN }:. /l“\.u‘n..!,..:.,. l.‘ willer 1 LIRS D S O AV I SR AL I I;; ,._".,-,.'_- 1.. A NP ] Cetd ,'u\

’
SRATES LTS AUV INTIAVATY (N] T 0) A S ae gy

T RAR S PO PP TRAA TR B R TP SRR YIN |

PATEREN

c,‘ ~e SNy .-,.lsn Y
J L....J‘Ll..,.

a e petan et eds

. .
e rapon yruap oy wem ansy R Y e ey I a ek fe kd . sesryo ey o
‘J.lll{).l , d.nlw. bl:’u’ C.\l-./.\- C’:.' r..v..’.a& f !4»‘ 1 LRy [ ) 1.&[ K.
1 .
o e BT e LA --n.--.- aAr O R C T X Tt 1oy CA gt am—— & santepaseerery avyaee
C{:.-.'L. ,u;:‘ TR .ﬁ' \.‘ .l. ‘ohia .,xl: } l R4 A\..J L4, s g N .‘...uu.l HIN [ FERMN 1..?.\ L‘

Aoy “A -::‘A N PNt A, Ay, [ALTILELYE SN
LI(.LL- FHt R WOR B TIOR8 B PRI VI 6A D SONA A S A IO SN A 1

ULLLS « f‘«h Talstrinrod coman

m/aa

D
*
e
4.3
]
i
o3
(]
Q
&

celr Te. Vo

l:':’ 1’0 1:0 .:.‘.:n'.:y
S e o C'JQ’.AO}.ly
b2 J o Va Gi}.ﬁ" (0K

:‘.‘-:a] o
Seaandafor
\izdehi

1. U,
tre Tl
Kze D

-t ot~
) . Py
o *

L)



11312

LY, 1tHR

1 *(‘\I CRELHELL & CO,

sulal

A 16000 CELOTALIDY

,l.-l NYY ST VIS XS Y

.,... AR LR LA I TR B I L e | RN g

N ] « N -~y . hee 2 ) oe - e »
FLUABE TRALSE FDUNLS L L'\lallu:l S VAU BT AR R RN ‘a“., L) .

Aeparta N I AL N DAY R RAL AL RTINS SUAEM arye T, YA g
l‘.{}u.nn ra..a.~u1:.t SLULual Ll d PN ;-mf ate MY (‘Jc‘. 1 !.). I '-'\".IA\\\ L’.;l’s RaL'y

N2 kl.nt NI Yy vy s SRS LU KPR un~

[\C" PRI o V;‘.TJU:.: 2.'.&-..'11 MIb 8 liee HANEFIR GRFOSNEANS N BB 5§ 3 n\-.‘...’o
DLAGAET « A0 BAGYITE DEFINS Gy 1A,
REY/ 6o

file 1

file 2



YOUCHER NO, | _ ..

ARCI 1968

DATE

(03-000k

lN PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

EXPLANATION:

70 RECORD THE CLOSILG OF

PREPARELD BOY_,

APPROVED BY. .. L

GULFEX AND GULFIRAN DALANCES

AS AT MARCH 31, 1968 10 PROPET COMPANY, LIMITED,
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PAN-EASTERN REFINING CONMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

PROTZET COMPANY, LIMITED
PITISBURGH, PENNSYLVANIA DATE: MARCH 33, 1968

REGISTERED IN: MARCH 1968

CREDIT MIEMORANDUM

To CREDLY your sccount. G =0~
£ 341,239,094

This emount represents the oppiication of the edjucted balance ag
of Mareh 31, 1968 of the peyoble to Gulf Exploration Compony and
Culf Dron Cempany on Pan Hastern records asainst the receivable.
from Propet Company, Limited on Pan Eastern records.
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VOUCHEW NO, |

MARCIL 1968
ATE ... ... P

)lN PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

EXPLANATION: ~ TO RECORD 1ST QUARTER 1968 RATE ADJUSIMENT ON
TRANSACTIONS WITH GULF EXPLORATION COMPANY AND
PROPET COMPANY LIMITED. STERLING ONLY,

PREPAREDL BY, .
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PAN EASTERY REFINING COMPANY T.JI4ITED

PITTSBURGH, PERNSYLVANIA

GULF EXPLORATION COMPANY DATE: MARCH 31, 1968

REGISTERED IN: MARCH 1968

REVISED BILLING - 1 ST QUARTER 1968

STERLING
DOLLARS @ $2.40155/2
Total Pan Bastern Sales of Kuwait Crude,
Distillate and Gas Oil
348,506 Net Barrels $_125,901.28 & 302,291, 2. 9
ORIGINAL BILLINGS - 7ST QUARITR 1968
STERLING
@ 32.40/8
Total Pan Eastern Sales of Kuwait Crude,
Distillate and Gas O0il
3h8,506‘ ‘ $ 725,967.28 £ 302,486, 7. &4

Total fdjusiment @ lst Quarter 1958 -0- £ (195, ko )
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYI.VANIA 15230

PROFIL COMPANY, LJIMITED

PITTSBURGH, - PENNSYLVANIA DATE: MARCH 31, 1968

REGISTERED IN: MARGH 1968

REVLSFD BILLING - 1S9 CUARTIR 1358

DOLLARS
Totel Yoan Eestermm Seles of Inwalb Crude,
Gas 0il. and lleavy Fuels
1,182,325 Net Barrels $ 1,900, 73.6.17_

ORICGIHAL BYITILIGS - 1ST QUARTER 1968

Totul YPan Bestern Soles of Yuwalt Crude,
Gag 0J) gnd Heavy Fuels

1,182,399 Het Darrele $ 1,906, 716,17
Total AGJustment - 1t Quarter 1968 S

£ 794, k65, 1, ¢

STERLING
8 _$2.40155/8

STERLING

@ _ga.ho/e

Kait .

& (_, 512,15, 7




GULY IXPLORATION CGMPANY

PITIORURGH, PENNSYLVANIA

11318

PAN EASTERN REFINING COMPANY DATE:  MARCH 31, 1968

REGISTERFD IN: MARCH 1968

REVISED BILLING - 1ST QUARTER 1968

DOLLARS
Total Purcheses of Kuwait Crude 0il and
Purchase Costs ~ Processing Fee
1,469,241 Net Barrels $ 2,270,576.81

ORIGINAL BILLINGS - 1ST QUARIER 1968

Total Purchases of Kuwait Crude Oil and
Purchases Costs - Processing Fee

1,469,2I1 Net Berrels $ 2,270,576.81

Total Adjustment-}st Quarter 1968 -Q-

v

STERLING
@ $2.40155/8

£ 945,463, 1. 2

STERLING
@ $2.40/8

£ 946,073.13. 5

£ (61012, 3)




VOUCHER NO, . .

 MARCH 1968

DATE

.03-0006

PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICL

EXPLANATION:

T I
DISTRIBUIION
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APPROVED BY..

TO RECORD ADJUSTING ENTRIES FOR FIRST QUARTER 1968
BASED ON THE ADJUSTED RATE OF $2.40155.
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STERLING AMOUNT
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vouenen no... 07000t prerANED av . DD A ) _

oare . APRTL 1968 _ aerioveD Y. B, Pt

AN PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH OFFICE

EXPLANATION: TO RECARD CRUDE AND PRODUCTS TRANSACTIONS WITH
GULF EXPLORATION COMPANY AND PROPET COMPANY, LTD.
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DISTRIBUTION
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

QULF EXPLORATION COMPANY DATE:  APRIL 30, 1968

REGISTERED IN: &ERTIL_J96_8

STERLIING
DOLLARS @ g2.ho/e

uyait Crude 01l
18,527 Tet Barrels @ $L.bl/Bbl. $ 110,723.07 &  146,134.12.3

Tuwadt Diotillate

278,235 et Barrels @ $2.02/8blL, 562,05k .70 234,181.2.6
LOTAL, é:;é:—.ar;.r:);:/?;. T & L2 8“0—"‘3‘15 S 'l ,-I 22
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

PROCGD CCLAPARY, LTS DATRT  AVRIL 30, 1968
PIVLOBURCH, PERESYLVARIA

REGISTERED IN: APRIL 1968 |

STERLING

VOTLARS ¢ $2.10/8

Pen Yostorn Sales of Gas OiL & Hewvy Fucls

143,34 Ket Berrelo $.2:1080092:73 & 102 THS,
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yGULF_JEAPLORATION COMPANY

PITTSBURGH, PENNSYLVANIA

PAN EASTERN REFINING COMPANY DATE: APRIL 30, 1968

Registered in: APRIL 1968

A
BARRVTS FRICH DOTT.ARS @ f2.h0/8
Kuwalt Crude 18,527 $1.3515  $  106,129.8% &  Lh,220.10.4
Kuwoit Crude 1,738,969 1.3515 2,3)0,‘-16.00 979,256,184
Processing YFee 20 3hv7,93.80 Lhl,014.)..8

TOTAL 1, 07496 - $ 2,000, 130,00 £2,1.08,301,00,h

Py n..x.:..a L2y



VOUCHER NO. _

DATE .ven

0l~0002

APRIL 1968

U\! PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

EXPLANATION:

PREPARLD DY, . ...

?-J‘- /\/!f),/./k-“—“

APPROVED ©OY ..

Ll )P

TO RECORD THE CLOSING OF GULF EXPLORATION COMPANY

BALANCE AT APRIL 30, 1968 %0 PROPET COMPANY, LTD,
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DISTRIBUTION
co [ DESCRIPTION STERLING AMOUNT DOLLAR AMOUNYT
coo‘e Acct, sun, FUNC. : .
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 15230

PROPET CCMPANY, LYMITED DAYR:  APRIL 30, 1968

REGISTERED IN:  APRII, 1968

CREDLT ATHQRANDIRE

o CREDIT your account & Eﬁiﬁl&ﬁﬁ&;ﬁz

"mlo smount represenss the coplication of the adiwstcd belonce as
of April 30, 1968 of the recelvebie from Pea ¥ostern on Gull
Explovation Compony receords cpgainat the payable to Propet Company,
Timited on Gulf Bxploration Compony.
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.___0’.1 -0003

O, ... e e e

APRIT, 1968

DATE « .. -

1
¥N PAN-EASTERN REFINI

PITTSBURGH OFFICE

NG COMPANY, LIMITED

PREPARED BY. ...,

APPROVED BY__...,.M.___-_...._a_/ '.w /Q)

EXPLANATION: 10 RECORD CASH RECEIDPTS AND DISDURSEMENTS AS PER
RECAP OF THE PITISBURGH CASH BOOK FOR ARRIL 1968,
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DOLLAR AMOUNT
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PAN EASTERH REFIING CO. LTD.

e ]
\Of(?.u;ﬂ . e rTes

The entries shown below have becen prepared from the Pittsburgh O0ffice Cash Book

for the month of ADD 10468 5
A MY AP VR U.S. -DOLLARS
ACCOUNT O, - DIEBLY | CREDIT DEBIT CREDIT
A .
200 - e - o0 YA 177 </
JORS/ - 0ra - cty | Y ] ‘ VA 4

g
o~

Bank Boelance at beginninyg of montlI .
as shown in Pittsburgh Cash Boolk AR

fm e m e i e e -

O NNEDSOUUR SR S M S FOUUN WPV S
P . . !

Met change for month ( 72529 )

b

e

Bank Balance at cnd of month as &
shown in Pittoburgh Cash Book i 7,6 667 %
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NTERNAL CONRE SIOMUENCE . ; ] ' ":“___‘ A B l
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Ve
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A

i

£, Lo LR e R .
|‘.. X d:.',‘\'.\’ A‘I W eeasmsrers se v 0 e -‘ ;
FROM R, E, Flocken At W $ 7 HEFER TO 1 1 3 2 3
o Pittsburgh '
T0 Mr., F, C, Anderson AT DATE April 2, 19656

SUBJECY

On March 8, 1968, we wrote to Morgan Grenfell & Co,, Ltd,, London,
requesting that bank to charge the Regular Deposit Account of Pan-
Fastern Refining Company, Limited in a sufficient sterling amount

to pay B$176,36 to Carson, Lawson & Levine for professional services
rendered,

Attached is copy of advice from Morgan Grenfell & Co., Ltd,, indicating
that Pan-Eastern Refining Company's Regular Deposit Account was charged
on March 27, 1968 with £72-1-9 to make this payment, :

TR LS
Attachment

Dh/sa
cc: Mr, W, W, Graham
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>
3

+ 8, 1808

-—

,C

lizwesn Quenfoll & Co,, Lt
e ’
23 CGuront Vinchootor Clecet
Lorator HBoCe 2, uglaxd

Gentlowans

Pleace choure tha Repvlon Doposit Lecount of Loa~Pnatorn
Refiuiag CQeopany Tinlted dn o cafliicione stevlier anoune to pay
FGE7G,36 o Coanocn, Loucon & Loving, U0, Don 711, Wncooy, Dalionzt.

Thia poeyaont wopreseots cottienrast of Crvoon, Lousea &
Lovivots stetcsaut covering an cucoal Jue thoa fow proefascleonal
ceuvicoe verctoreit on bengl# off Panelnctenn Pofiining Coaopeny Lintted
vhth volevenes to tha egnnndd woctian of tho Covpany,  Ue docive
thel thie dlvn receiva che full cuount ol 770,363 thevofore, any
additionnllﬁnnk ciierges avra o bo for our cecoit,

Fleacee foovcaed Cha wolabive cebhit advice ¢o ug ia dug
COUTPCo ¢

Youra vovy truly,

PARRBASTLLN THVENTLS COLPANY, L2D,

CRILGAL s e
R B A KR S

R, £, Flochon

cet live o Co Lindwvron
live Vo Ve Craheam
Ity Jo Vo Giluioue
157 Na We Nowiup
lizo We Co Viglia

1Ly \
G idean
: * Ve ;l' an
ot .l..||l‘.l.‘[l ‘.‘. .II' *
"
oyt
L Ao
6 Y S U W
5'|,~' ot ”' “ i '
., '



ruril 8, 1968

Iovgan Granfoll and Ceoprny, Ltd,
23, COraat Hachootor Strect
London, heCs 2, Luglacd

Caontlomont

Vo confiiwe the fnatructlions of our London 0Lfico
vopneding tho maturicy Apvil 6, 1903, of the Pen Eostorn
Refining Company, Limited, Tixcd Depoesit sccounat, This
coeount vog vencuad 4n the total ewmount of £126,552-8-9
raprocenting principal plug acerucd intavest,

It 1o our understending thot the now Flzed
Depoalt ficcount will waeture July 6, 1963, end eava fnterast
at tha vate of 8-1/4% por ounam,

While wa preseacly expecet that tho £126,552-5-9
vill vemain fox the full theco montha, ve undovcteond, no
in the puct, that 21l ov pavt of thiu caoount would be
ovalloblo to us upon caoll,

Yours vory truly,

Ne [3e Flocken

Hn/aa
cc: i, w,‘w. Graham
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PAN EASTERN RLFiNinG CO. LTD,

co—-

/‘/Yl’ 17 //\.g‘.; RPNV

The entries showm below have been prepared from the Pittisburgh Office Cash Book
for the month of APR 1968 .

e =
Ko, A U-S. DOLLARS
ACCOUNT NO. . DEBIT | CREDILT DEBLY CREDI'T
Pa e I/g : .',
Grly-coe e o W GEy Y R
/0;'/ P P AAN R O 2 ) s W ped Y /0 cay s C

Bank Balance at beginning of monti

as shown in Pittsburgh Cash Book| /27 7G67. 7.5

Net change for month : LS5

Bank Balance at cnd of month as e o
shown in Pittisburgh Cash Book IKE OS2 T

{




CASH REMITTANCE ADVICE

3 F ACOM

RECEIVING
COMPANY:

No

11334

oare_ April 6, 1960

( ) GULF OIL CORPORATION - 160

(X ).Pon_Tuater

oeposn'omr:( ) MELLON DANK -001

etining Co. (X )Morgon Grenfell &.Co.

ANALYSIS (FIXED DEFOSIT £CCT.

DEPARTMENT: CODE:
MAKER AMOUNT
—Yorgen Grenfell & Ce £ 4,580,214
T DISTRIBUTION s.s. ;i
" co. ACCT, sun, FUNC. NUMBER DESCRI PTION AMOUNT
9129 Interest Inceone &(k4,584.1.4)
1011 —
£ 14, 50h.1.h

. W. GRAHAM
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Waltor WLids
rictsburgh
te, Fo Co Audovoon tpril 8, 1968

tho Ton NBngtern Refining Compony, Lindted, Timd Beposit Account with Morgan
Creulcll and Cowpany, Ltd,, Loadow, matuved /Zpril 6, 1965, in tho pitneipal
cmeunt ef £121,968-7-5 and wes veocwed Ila that emount plus tho sccrued {nterest
to matuvae July G, 196{,

The Interest acyoed on this secountt for the uix wontho anding Apvil 6, 1968,
1o £4,584-)~4 uhdch will woko tiie reneued- gecount in total amount of £126,552-8-9,

A copy of comreapondenca with our Loundon Tiwcasuny Depogtmant ig attacbed, Pleasao
oxvanso for issuanca of a cash voceipt vouchaw datad Lpril 6, 1966, foxr the
interest recofvad,

ORIGINAL SIGNED BY
R, E. FLOCKER '

attochneat
cey v, Ve W, Groham
1/va
IR ) : ‘,'
t( ,‘r ‘c‘ ' UNCLRNERRL
P RN T B R L
RN
I
i 1
“ ";’I ¢ ::".I
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YOUCHER NO, . _.

MAY }968

(4] o R,

APPROVED 0Y.. _.,-__.._.s/f/._..(—(/_-._,/.%._ —_—

PﬁlN PAN-EASTERN REFINING COMPANY. LIMITED
PITTSBURGH OFFICE

EXPLANATION: TO RECORD CRUDE AND PRODUCTS TRANSACITONS WITH
GULF EXPLORATION COMPANY AND PROPLT COMPANY, LTD,

vty EEEET AL T 4 T TUTTAN AR TR S I S T T N LA RAN D 1 r A IR N ST AR A S TRL S LTI ATANTL 1T L R RS L LT S AT TR O RIS 3 BT T AT T

OISTRIVUTION.

co.
CODE

DESCRIPTION STERI ING AMOUNT DOLLAR AMOUNT
AccCrt. sun FUNC,
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IOURNAL VOUCHER
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

QUEL TOWTORAYION COMPANY

VAN

MAY 31, 1968

REGISTERED IN: Ay 1968

Kuiral ¢ Crude Q41

18,007  Net Burrels @ SLML/ELL.
Tuweiv Digtilinte

310,30k Net Boveels € £2.62/BvL.
Ravalv Gesodld

84,205 Yot Bareels G J2.73/Dvl.

TOTAL

NOTY.ATE

& a5,y

625,130.28

229,8(2.05

& 3,5t

CATRLLG
Q 2.h0/7

£ 10,604 473

261,012,124

95,783: 3.9
£ 310, 30
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYILLVANIA 15230

PROIEY COUCAWY, TAMICTL
PLRLOUDUIG, YELLOSYLVALXA

DASE:  HAY 31, 1968

REGISTERED IN:  [:AY 1668

Pan Boactera Sales of Geo 0Ll & leavy TFuels

1,608,107 Rev Borrols

STERLALY
DELY ARG @ f2.ho/e

$ 2:002,150: 1 & 3,092,563

~




GULY EXPLORATION COMPANY

PITISBURGH, PENNSYLVANRIA

PAN LASTERN REFINING COMPANY

11339

DATE: MAY 31, 1968

Registered in: MAY 1968

{uwai.l Crude
Kuwaitl Crude
Processing ree

TOTAL

BARRELS
18,0067
1,938,213

——

1,950,299

PRICE
$ 1.3519
1.351%

.20

b

STERLING
DOLLARS @ $2.h0/8

2h,h17.55 £ 10,173.19. 7
2,619,494.,87 1,091,455, 3.11

387,6h2.60 161,517.15. ©

<45

3.031,555.02 £ 1,263,147.18. 6




VOUCHER NO. _ .....

05-0002 __

DATE e -

MAY 2968

AN PAN.EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OfFl

EXPLANATION:

CE

TO0

PROPET COMPANY, ITD.

AT TR TATET SN S AT ST s1aze £ R CUL U LTER M T WIAPAS TRV WL IS AT T AU SR 12 AN YINR TS, TV TP ERT. Y M
DISTRIDUNION '
o T DESCRIPTION STFRUING AMOUNT DOLLAR AMOUNT
00t [ Y4 i 4 sun FUNC.
i rove e foriar iy e s | v L L B e T o O R R G b U Lo T T e Tt PR ¥ - N B e T N R e A T TR TR
. ” v ' P P . y )
PAN e Fo|~F S leco]| 7 :(‘/C SRR A £ /'/7 (]0 6 -
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m;vnjm—.—.—:y: B e Y UL D S -
URNAL VOUCHER

rerac
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PREPARED UY

anproven nv . L4 . }%r

L

T0 RECORD THE CLOSILG OF GULFEX DALANCE AT MAY 31, 1968




11341
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 15230

PROLED CCLIARY, LIEXNTD DAYE:  MAY 31, 1968

CIREDIT IITIORANDU

2o CIDIV your account $ 2.249,770.62
[ ~C AR+ W BL XY

Wnde coarunt represents the nplicaticn of {he ndinsted boleoneo as
of oy 31, 1968 of the wcealvidle Lrem 2on Boatorn on Culd Lxplovoe
Vioa Company recordo ercingt the poycble 4o Propet Caspany, Ldmited
on (wW.f Jixploretion Company.



VOUCHER NO.__. _...

DATE

06~0001

JUNE 1968

] :
P[“ih PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

EXPLANATION:

AT CSIRNNTT I £ ST 2 T SENLET

————ae

co.
cook

7w s atvvess o

PAN

v e 4 s

11342

TR L

PREPAREO BY.

APPROVED BY. ... ._..'.f{/_'é’l/;z’

ot b aggea o e

TO RECORD 2ND QUARTER 1968 RATIZ ADJUSTMENTS ON

TRANSACTIONS WITH GULF EXPLORATION COMPANY AND

PROPET

DISTHIBUIION

ACCr.

e v e | ser s sem

2R VR

WO |G

sua.

O B s R R s £ TR 1o U R PR S P

COMPANY LIMITED.

STERLING ONLY.,

DESCRIPTION

T et LR ST S T

TR 2 ST T AR

3 nFL R e ST e

STERLING AMOUNT OOLLAR AMOU!. -
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PAN FAZTERN RUFINIWG COiPAiY TJMITED

PITISDURGH, PITLSYLVANIA

GULF FXPLORATION COMPANY DATE: JUSE 30, 1968

REIGISTERED IN: JUIIT 1968

3= =S =2 L =~

RRYTSE) DIGIRG - 2 CUAKITR 1958

STERLIIG
DOITARS 8 $2.3913/8

Totel Pen Fastern Soles of Kuwvalt Crudo,
Digtillete, cud Gas Qil

769,158 et Barrdls $ 1,550 5207 o 650,082, 9.1

[ 208 e tEmx SR

o -

QRUGIEAL, RITEINGS « 2 OTUWGER 1.068

STERLING
(y ci"2 L4 ’\‘Ot \e

Zotol Ve Nastorn Soles of Huvait Crude,
Distillave, ond Gus Qil

(4768 Tyde Vlrgeamany y - - ’ " r
169,148 | et Lovrcls $L.oah,5ha0 8 6l 25:28.1

Totrd Adjusument « 2nd Quorver 1968 Q- 235
" EE s WL DA TR R ugd ERY- I hoe )

Aot [ £OI. 1R O
Lhno P sur 77
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNGYLVANIA 18230

PR COSCAGY, LD 4 SO 30, 1960
PASEBUL -/H’ l‘l.uildn‘va'fu\ C.

REGISTERED IN:  JUKNE 1968

RINYEND PETEIIE = 2 QT

SITRLING

DOTT N @ $2.39.3/8

Yotal Yon Nostum Sodes of Iuwiail$ Crude,
Qus Cil, wnd llcavy ucls

/052,081 liot Parselo § 507 VAT & Ra2R000.6.

CRICTITAY, NIVIIING w 0 0‘”]““ \" 1%&

ST .I"LII\G

O we }inL

goiod Fen Justorn Sales of Jawadt Cruds,
Qoo Qi2, ¢ud Hueovy Iuels

3,052,061 Kot Bovrels $ 5.07h. k37 & 2:220h,310.1.5

t.h

IS R4

[REYN 4 rne s e Ly 4 av{Jee 3
Wolal ldjvovment ~ 2nd Cuoater 19368 im0 ensioeed 2 8928502
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GULY JIXPLORATION CCMPAITY

PITTSBURGH, PENESYLVANIA

PAN EASTERN REFINING COMPANY DATE: JUNE 30, 1968

REGISTERED IN: JUNE 1968

REVISED BILLING = 20D QUARITR 1968

STERLING
DOLLARS @ $2.3913/8
Tobal Purchoses of Kuwait Crude Oil and
Purchase Costs = Processing Fee
3,773,776 Net Barrels $ 5.832,694.66 £ 2,140,385.16.1¢
ORTGINAL BILLINGS - 20D QUARTER 1968
STERLING
@ $2.40/%
Totol Purchases of Kuwait Crude 0il and
Purchose Costs - Processing Fee
3,773,716 Net Barrels $ 5,835,690.66 & 2,431,539, 8.1
Total Adjustment - 2nd Quarter 1968 -0~ £ 8,846, 8.




1 1346
VOUCHER NO. .. -06'000? S e PRCPARED BY. ... __LZ./ZJ_& ‘od\l

oate ..  UUNE 196_{}_.. - APPROVED UY . ___.._é(/ L ;Z'

SR A,

)
,‘\N PAN-EASTERN REFINING COMPANY. LIMITED
PIYTSBURGH OFFICE

EXPLANATION: TO RECORD ADJUSTIIG NNIRIES FOR SECOND QUARTER 1968
BASED ON THE ADJUSTED RATE OF $2.3913

DOLLARS ONIY

rﬂﬂ—m-m I AT EM AT T L ATV ST RN SN I aR TS Y E TN O VRO LMAWAS £%. 4D TORTE LIS AT M Pt Ay TR P —
OISTHIUU‘IION
e " T T DESCRIPTION STLRLING AMOUNT DOLLAR AMOUNT
coot ACCY, sU9. FUNC.
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0(-000_'1 PREPARCD OY. ... _.:>(_./ A.J\‘/J\:__

VOUCHER NO, ., . _

OATE ... ..JUIY_}.'DG_{}.“_. APPROVED BY.... ... '(/a/__/ilg 4_8_____

N PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH OFFICE

EXPLANATION: TO RIECORD CRUDE AND PRODUCT TRANSACTIIONS WITH
GULI" EXPIORATION COMPANY AND PROPET COMPANY, LTD.

e e e e 1 it e 52 AR
co. *;cc'. "UB—:‘;: DESCRIPYION S1ERLING AMOUNT DOLLAR AMOUNT
ST 2473 LA G 2 < A 19| R Q. 7220 51 V27
_fgeeslasiisel oK Aghrlesion ) waflugico
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Wb pzrgless | B o (_glmsjeegiod] s ) (_J 14002317
N eSS PO S Y U

URNAL VOUCHER
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NVOICE

PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGI4, PENNSYLVANIA 15230

GULY FXUACRATION COUNPANY DATE: JULY 31, 1968

REGISTERED IN:  JULY 1958

BRERTIRG
DOTT.ARY @_$2.ho/8
Kuradt Diciilliate
527,943 et Borrelo C {1.93/Bblk. $ 049,327.2% £ 270,552.19.6

Ruvais (as OLL
83,668 Het Barreln G $2.73/bbL. 228,113, 6h 95,272+ 7.0

FOLAT, 6 817, 7:0.78 & 365,725, 6.6
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11350

PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

YROTHED COUPANY, TJHYSD
PINLIBURGH, LINNSYLVAULA

DA’;TEX J UTJY 31 ? 1950

REGISTERED IN: ™

JULY 1958

Pen Eogtern Holes of Gus 041 & licavy Fucls

1,703,845 Net Barxels

261

DATYARS

N
A
83 p Betteng A el

$ R.765.07.89 &

RSN
ORI TR

CTLITLING
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GUILJ® JarlPTORATION COMPANY

PITTSNRURGH, PENNSYLVANIA

PAN FASTERN REFINING COMPANY DATE: JULY 31, 1968

Registered in: JULY 1968

STERLING

BARRELS PRICK DOIT.ARS @ y2.ho/s
Kuwall Crude 2,049,6hk  $ 1.3515  $ 2,770,093.87 £ 1,154,205.15, 7
Processing Fee 20 409,928,80 170,803.13. L

LOTAL 2,049,6hh - % 3.200,022.67 £ 1,325,009, 8.11
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) 113527

OAYE . ...
{.\.N PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH OFFICE

EXPLANATION:  TO RECORD THE CLOSING OF GULIFEX BALANCE AT JULY 31, 1968
TO PROYIT COMPANY, LUD.

TR T ST P TN T LRI ISR AT s ror LW TET S8 IS T 2 I A MR LS T EATIL | L L BTN S TR A £t T o - . -
OISTRIBUTION

Co.
‘CODE ACCT. sun FUNC,

DESCRIPTION STERLING AMOUNT DOLLAR AMOUNT
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PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

VRORIC COMPANY, LIUITED DLIE:  JULY 33, 1968

REGISTERED IN: Jury 1968

CREDIT L2i0RALINT{

o CIL.DIW your account $ 2,2%02,20.89

PRSHEAVE SRR A |

& 959, T13:0945

. o

Tida caoumt represcents tho applicetion of the cdjustaed balance ou
of July 3), 1960 of the recciveble Troa Pan Basiorn on Gulf Bxplore
climm Cowpany records azatust €ha payoole Lo Propet Coupuny, Ydmited

on Gulfl kxploration Compauy.
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VOUCHLN NO. . ..

DATE . .

[’sN PAN-EASTERN REFIN

PITTSBURGI{ OFFICE

EXPLANATION:

JULY 1968

ING COMPANY, LIMITED

CASH BOOK AS PER TilE ATTACHED,
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DISTHIBLIIION
et o g emmim e it g i ey e 1
o | DESCHIPTION
COnE ACCT, LML N | FUNC
T LT ewERe A~ eeme=roe R L LATTINE REPIT AL TR S S oL pses seler e ms amowa tc e e
PAN Josl e e pae A v e
! - LR ) . . . .
///'-27 LU e v
t
[TV P P l- e e - ‘e a—— o—
.
[
— eren e f e i s mmle s tne ahe i ettt o o e =
JEUTEUISUUUAET Iy DU S o
'
—————— sttt 4 0 —— . P | . — a— - Cm—- e b e e v e m——— -
— - - e i o em i e e
‘e
TTENTUR S TR S [Tl S e A SR | ST A S TR TR N T L SN K U R T s ey
lﬁrrx'::.JL.mre-r.—J."—.-:f-r- ~—rr—e :Lu- R e e e R e T K . sy oo TR

JURNAL VOUCHER

s o228

PRHUEPARCD

APPROVED

TO LECORD EWIRIES PALPARLD FROM IHE PITTSBURGH

py ... .

nyY.

RUFESR

STFRUING AMOUNT

e

|

Tt e s

W

11354

G, AT YT ITACAAT WIS ¥ o Tw s

OOLLAR AMOUNT

LRI XN IR X ) L

1

SR SOOI SRS U
‘ |
SRS U SR R




11353

PAN EASTERN REFINING COIMPANY

MORGAN GRENFLLL & COMPRNY - TIMS DEDPOSIT

he entries shown below have been prepared from the Pittsburgh Office Cash Book

for the month of  JULY 1968, .

ST ki) U.S. DOLLARS
ACCOUNT 1O, . DEBLL | CREDIT DEBIT CREDIT
JO21 = ara. na Zlak 17 b 4247, ¢
7/,:/5 Y A Y R o sy 5 (l(,_( o, (

-

Bank Balance at beginning of mont!
as shown in Miticburgh Cash Book

Net chanpe for month

Bank Balance at end of nontn as

shown in Piticburgh Cash Book N .




SASH REMITTANCE ADVICE

GULF 440.M

No

RECEIVING

11356

pATE . July 6, 1968

COMPANY:; ( ) GULF ©Oil, CORPORATION - 160 DEPOSITORY: ( ) MELLON BANK

( ¥)_Pan Dasterm Refining Co.

(X)liorgen Grenfel), &.

e
ANALYSIS Cumpany, Lid.

DEPARTMENT:

CODE:

MAKER

AMOUNT

’

— Morgen Greafell & Co.

£ 2,602.19.8

DISTRIBGUTION s.s.
- e T Noaeen DESCRIPTION AMOUNT
9129 Internal Income £(2,602.19.8)
1011 '
_ £ 2,602.19.8

V2R T

W, W roavwses
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e 2. Flocken
PLecsbunph
Lie. Uved Nowring July 5, 1968

Tho Yon Mastorn Rafiniae Comanny, Lide, Timo Noposit Account: vith Ilorgan
Creufelld & Compcay, Ntd., Lotdon, maturcd July 6, 1203, Lu the princlpal
gmount of £120,552-3-9 endvas wenewad  in that cmount plus tho accrued
incorese Lo macure July 6, 1904,

2he Snterent ¢earned on fhds cecount for tha three wonths ending July 6,
1963, $o £2,002-19+0 which will wzhke the roncvosd aecount in toicl cuwount
off £149,155~6-5,

A copy ofl coveoerpounlence with our London Weosswy Bopartwment Lo attached,
Mease gurenge for Louutance off ¢ cash vecoipt voucher deted July 6, 1968,
for fuo intewost vreccived,

Letzchinent
M/ on
cc: Iy ¥, W, Grghem

cp BY
nAL SIGRED
G ke



3
(&)

July J, 19C

IDegen Qrenflcll O Cononny, Ltd,
23, Croak Gilachester Stveet
Tordon 3,8, 2, Logland

Contlemons

tfe coenfllvm tha factructiond 0f ocux Jondon 0f7les scoewiding cho
moburfiey July 6, 1003, of tho Yon Dootorn Budintug Cerpony, LA,
Fiwecd Doposit hecovnits %015 coeound yon ventacd in tho total
coonat of £129,155-3-5 vepwasonting priveipal plus cearued
intarcaote,

76 %o our undfcestonalng thet tha noy Flacd bepooit Aceount will
natuco Jonuney 6, 1869, and comn futoveel ok cho vabke of 6-5/16%
proxr cnuum,

Vitdlo wa presently cuopoct that the £322,150-6-5 will rexsin for
tho Lull cidx wonthe, va weleretand, ro fa o pent, that oll o
poxrt of thie cowunt vould bo availahlo to uo upon call,
Youirs vary truly,
VAT BACTIY NG €O, , LD,

RIGINAL SIGHED BY
fl. £, FLOCKEN

L. 3o Flucken

1/oa
ces  ory U, W, Grolicm
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DATE _.

. 08-000L

AUGUST 1968

n \
i".N PAN-CASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFIC

EXPLANATION: 70 RISCORD CRUDE AND RODUCT TRANSACTIONS

E
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APPROVEDO BY. ...

FXPLORATION COMPANY AND PROPET COMPANY, INC,
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11360

PAN-EASTERN RZFFINING COMPANY, LIMITED

-

PITTSBURGH, PENNSYLVANIA 15230

QULY YUilTORALION CQLPANY

DAIE:  ARUSY 31, 1950

REGISTERLED IN: Avsuct 1968

Buved v Diodtllote

190,073 Kot Lerrels G 81.98/Dbl.
Luniad v Cos Q4L

236,057 Tt Darrels C £0.73/0bL.

PAVIN

STrRLILEG
POTLINS Q $2.h0/8

G 30,558 & 156,810.5 .6

RINAHIMON 1.32,109.16,9

BRI |
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11361

PAN-EASTERN REZFEINING COMPANY, LIMITED

PIYTSBURGH, PENNSYLVANIA 15230

TROCED COURANY, DALY
MRS HIUFON PR SRR AT AL V)

DAL AUSUSY 31, 1638

REGISTERED IN: AU3UST 1668

Fan Nuntecn Sallen of Gos OAY & Deovy Fools

€65,003 Kct Borrols

CTRLYEG

NOREALH g fn.hofs



11362

GULY 1BYPLORATION COMMPANY

PITTSBURGH, PRINGYLVANIA

PAN FASTERN REFINING COMPANY DATE: AUGUST 31, 1968

Registered in: AUGUST 1968

= === Pt asd prl = T pong ity = —

STERLING

BARRELS PRICE DOLLARS @ $2.h0/8
Kuvait Crude 1,187,956 $ 1.3515 $ 1,605,522.53 &£ 668,967.14, 5
Processing Fee .20 237,591.20 98,9¢6. 6. 8

TOTAL 1,287,996 - $ 1,8:3,113.73 & 767,904, 1. 1




VOUCHER NO._ _._.

08~0002

AUGUST 1968

)
i
PITTSBURGH OFFICL

EXPLANATION:

!
V¥ PAN-EASTERN REFINING COMPANY, LIMITED

PREPAREO BY. .. ...

APPROVED BY_._._._...

10 RECORD TIE CLOSING O GULF EXPLORATION COMPANY

PATANCE AT AUGUST 31, 1968 70 PROPZT COMPANY LTD.
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11364

PAN-EASTERM REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

PROVET COMPARY, LIMITED DATE:  AUGUST 31, 1968

REGISTERED IN: AUGUST 1968

CREDIT MIGIORAWDIRY

'0 CREDIY your accouns $ 2,148,8h1.58
e R LT SR B )

£ 178,683.19.10

Pals amount represents the application of the vdjusied talance as of
Augunt 31, 1968 of {he recciveble from Puan Fostern oa Gull Bxplorél;'lon
Cowpiny records agolust the payable to Propet Compuny, Limited on Gulf
xploration Company.
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VOUCHER NO.. __....... . ..« ..o

AuGUST 1968

DATC .. o0

G
"-N PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

EXPLANATION:
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DISTRIBUTION
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70 RECORD ENTRIES FREPARED FROM TIit PITTSBURGH

CASH BOOK AS PER THE ATTACHED,
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11366

PAN BASTERN REFINIRG COMPANY

MORGAN GREKTRIL & CO. 14D, - REGULAR ACCOUNT

The entries SQOEQ bg%@w have been prepared from the Pittsburgh Office Cash Book
for the month of AUGUST 1Y .

977 'l.'l' s G U.S. DOLLARS
ACCOUNT MO, i DEBIT CREDIT DEBLT . CREDIT
/C X/ - G e GE [ 2G93
(/. / 2 (/ . Y [ ) v-:" :-' Y /. )‘ / ‘/ <), .:',' 7 ‘/

Bank Balance at begluning of month
as shovn in Pitteburgh Cash Book

Net change for month

Bank Balence at cnd of month os
shown in Pitisburgh Cashh Dook




oM e
IN AV COUNT W, b ¢
MORGAL GRETELLL & CO. LIMITED, /,{(/

J1, CREAT WIHGCHISIIR STREE T,

LONDON, ¢.¢ 2.
f RASTEAN SEEHIING acuPranyY «idiven {HAGOAUY)

PQOIT AQCOUNY AT aALl, 11367

SHEET Ho. 60 /6
. ~l ol :G'Alll-'lllﬂ‘i: o c-lI-H . -(.ur-'u . ' l;:Av.f.(’—h-M
el T I 7,066.07 .
2No8 | 539,01,2 7,6 05,08 .4




VOUCHER NO. . .. 0870040.)‘. -

DATE .

AUGUST 1968

PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

EXPLANATION: TO RECORD SALE AND PURJUASE OF KUWAILT CRUDE
DURING AUGUST 1908.
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11369

PAN-EASTERN REFINING COMPANY, LIMITELD

PITTSBURGIH, PENNSYLVANIA 15230

GULF EXPLORATION COMPANY DATE: AUGUST 31, 1968

REGISTERED IN: AUGUST 1968

STERLILIG
DOLLARS @ $2.3e0"

Kuwai.t Crude

29,3756 Net Barrels @ $1.41/Bbl. $ 11,h20,36 £ 17,34,



GULEF JXPLORATION COLMPANY 1 1 3 7 0 _

PITTORURCH, PENNSYLVANTA

Piui EASITRY REFINING COMPANY _ DATE: AUGUST 31, 1968

REGISTERED IN: AUGUST 1968

STERLING

DOLLARS : @ $2.3835/%

Kuwait Crude

29,376 Net Barrels @ $1.3515/Bbl. | $..39,701..66 £ 16,622, 0. 1
-

.o [ . :
4 . L A e [N M AR Y o .. Lot ey - . .
Y ’ - v I “ s ’(i ‘ : : . ' I." o ‘l‘ ' -. ‘\ .--‘l " - % d A
. A } e e S,
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"’}\P‘i.-'[.E‘Z./‘.'STERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

o B

! xpLANATION: TO RECORD CRUDE AND PRODUCT TRANSACTIONS WITH
| ‘GULI EXPLORATION COMPANY AND PROPEL COMPANY, LED,

. _ N

Peren e rr m e —g Lt
; DISTRIBUTION ‘ _ ’ .
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11372
PAN-EASTERN REFINING COMPANY, LIMITED

PITTSCURGH, PENNSYLVANIA 15230

GUIY LYTLORATTON COHPANY DAIE:  STETEMDER 30, 1968

REGISTERED IN:  gypi»iiR 1950

STERLING
DOTIARS @ 42.h0/5
Rawvaid Crude
73,505 Not Darrels @ S1.41/i01. $ 103,754,685 & k3,231, 3. 9
walt Piswidlate
323,073 Het arrcls @ $2.02/0bl. G653 s i 272,055, 8,10

TO'PALL 8. 05T 210,31 & 16,k87.92, 7
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PAN-EZASTERN REFINING COMPANY, LIMITED

PITTSBURGH., PENNSYLVANIA 15230

PROYIE COMPANY, LISITED

PIYCCDURIY, PIINSOIVAILA DATE: EUPEDER 30, 1968

REGISTERED IN:  SEPTRMBER 1950

STELYILG
DOLTARS @ {2.ko/5

Pon Prnoteyva Sales of Gos 0L & Heavy Fuels

1,678,005 Net Deyrels $ 2,849.855.88 & 1,2.87.439.09.7

RN



11374

GUILY TXPLORATION CCHIANY

PITTSBURGI, PERRNSYLVANIA

PAN EASTARW REFINING COMPANY DATE: SEPTEIMBER 30, 1968

Regintered in: SEPITMBER 1968

STERLING

BARRTLS PRICT DOLLARS @ $2.ho/e
Kuvalt Crude 73,585  $ 1.3515 $ 99,450.13 £  41,k37.11. 1
Kuvait Crude 2,021,706 1.3515  2,732,335.66  1,138,k73. 3.10
Processing Fee ' .20 - hol, 341.20 168,475.10. 0

TOTAL 2,095,291, - $3,236.126.99 £ 1,348,386, 1.1
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| 09-0002 .. A NG

VOUCHER NO., __ .. PREPAHED BY e ece W ZT00

4
APPROVED nv..._.___.._._..M'._Ci/_.-35._._,____%_,

SEVYEMDER 1968

DATE .
l\’ PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGI4 OFFICE

TO RECORD THE CLOZING OI' GULI EXPLORATTION COMPANY
BALANCE AT SEPTEMBER 30, 1968 TO PROPLET COMPANY, LTD.

EXPLANATION:

R EEEN A T ST e BT T F R a ST N P W R S AR R i R e R o A L i L
DISTRIDUTION
T ITTTTTT T DESCRIPTION STERLING AMOUNT DOLLAR AMOUNT
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JULF G228 . . . {
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11376

PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 15230

PRODYY COMPAWY, L1HITD DT SEPURCTR 30, 1968

REGISTERED IN: guPPEMDER 1968

CRUDLY MEMORANTIRA

o CIEDIT your occount o 2,178,056.68
LEPRICRE MNP E 2 1 |

t‘.‘.:.'.‘ &

£1,0m,000.12.6
NSRS U SR ¥ £V~

AN

'ils omoumt reprgscnts {he gpplication of the ednzted balonce as of
Geptenber 30, 1908 of the recciveble rom Yoa ustern on Gulf Bxplora-
tion Compuny recoxds cgainst the payshle to Fropev Cempany, Limited on
GuLT Lopploxation Coupany.



09-000 AT
VOUCHFR NO. . .9 oo 3 PRCPARLO BY .. . . "‘_\{_.(\-'x')\.‘

OATE SEI’TEMBER - 1968 APPROVED DY.. .. __..._.._._.

PAN-EASTERN REFINING COMPANY, LIMITED
PITTSBURGH OFFICE
EXPLANATION: TO RECORD 3RD QUARTER 1968 RATE ADJUSTMENLS ON

TRANSACTIONS WITH GULF EXPLORATION COMPANY AND
PROPET COMPANY LIMITD. STERLING ONLY,
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11378

PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

PROPLY COMDPANY, FIMITED
PXUASBURGH, PLENSYLVANIA DATE: SEFTIMBER 30, 1968

REGISTERED IN:  SEPTRMBER 1968

REVICTD LITLING ~ 3RD OUARTER ).953

STLRLING
DOLLARS 8. £2.3085/5

Totoldl Ton Fustern Halesy of Gus 01l
and llcavy Iucls

L, 364,853 Mot Barrels $ 1,133,010,99 & 2,986,651, 9. 0

Al'—r-l

ORICTIAL BITTINGS - 3RD OUARITR 1968

STERLING

Potel Pan Fantera Sales of Gas 04
ond lHeoavy Yucls
k,30%,863 MNet Rarrclo $ 1.)33:616.99 & 2,972,300, 8,

{oasina. o )

Total Adjustaent ~ 3rd Quarier 1968 -0~ £ b3, 0. 9

L2 SR DF ST
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PAN RASTIERN_ RFFINING CCMPANY LIMITED

PITTSRURGH, PEINSYTNANTA

GULF EXPLORATION COMPANY DATE: SEPTEMBER 30, 1968

REGISTERED IN: SEPIEMBER 1963

Ao TR ST =1 b TP ARIINE =SS

REVISED BILLING - 3RD QUARTER 1968

STERLING

DOLLARS @ $2,3085/8

Total Yan Eastern Sales of Kuwait Crude,
Distillate, and Gas 0Oil

1,115,199 HNet Barrels $2,329,003.24 £ 975,165.13. 8

ORIGINAL BILLIUGS - 3RD QUARIER 1968

STERLING
@ g2.4h0/8
Total Pon Eastern Salecs of Kuwait Crude,
Distillute, and Gas Oil
1,115,199 Net Barrels $ 2,.379,183.2% £ 970,493, 0, k
Total Adjustment - 3rd Quarter 1968 0- & h,672.13. 4

MEMO: Crude £ 208. 3.0
Distillate 3,368. 9. T
Gas 0il 1,096. 0. 9

£ 4,672.13. 4



GULF FXPL.ORATICH COLPANY 11380

PIPTISBURGH, PENNSYLVANTIA

PAN EASTERN REFINING COMPANY DATE: SEPTEMBER 30, 1968

REGISTERED IN: SEPTEMBER 1968

==z e e o -

REVISED BILLING - 3RD_QUARTER 1968

STERLING

DOLLARS @ $2.3885/2

Total Purchases of Kuwait Crude 0il and
Purchase Costs - Processing Fee

5,332,891 Net Darrels $ 8.259.263.39 £ 3.,1457,928.19. 9
ORICINAL BILLINGS - 3RD QUARVER 1968
STERLING
Total Purchases of Kuwsit Crude 01l aund
Purchase Costs - Processing Fee
5,332,801 Net Barrels $ 8,259,263.39 £ 3,441,359.1h.11
Total Adjustment - 3rd Quavter 1968 0= £ 16,569, k.10

MEFO: Crude Resale & 199.10. 3
Crude Proccssing 14,259.11,. 0
Process Fee 2,310, 3. T

£ 16,569. 4.10
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VOUCHER NO, _

DATE . .

_SEPTHMBER 1968

PAN-EASTERN REFINING COMPANY., LIMITED

PITTSBURGH OfFICE

70 RECORD ADJUSTING ENTRILES FCR THIRD QUARTER 1968

EXPLANATION: R
BASED ON THE ADJUSTER RATE OF $2.3885

DOLLARS ONLY
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£20-0001 Lt N

VOUCHER NO.". e PREPARED DY. ...l [ S,

. OCTOBLR 1968 APPROVED BY. . _.w_.Jl,-,..?_)_.:_.._-__

PAN-EASTERN RIZFINING COMPANY, LIMITED
11383

PN

PITTSBURGH OIFICE

EXPLANATION: 70 RECORD CRUDE AND PRODUCT TRANSACTIONG WITH
GULTF JEXPLORATION COYPANY AND PROPET COMPANY, LID.
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11384

PAN-EASTIERMN REFINING COMPANY, LIMITED

PITTSBURGH., PENNSYLVANIA 15230

GUIT DXIZORAPION CCrANY DAWE:  COLORNR 31, 1958

REGISTERED IN: OCUUBER 1968

STERLING
DOTYARS @ $2.ko/s
Fuwait Crude
81,h82 ot Barrels @ $L.43/mvl. $ 11h,8%9.62 £ b7,870.13.6
Xuvailts Dicviliote
273,362 Het Borrels G $2.02/ib1. 252,290.28  230,079.1.3.8

£\
LOTAT $ 66,0085 £o77,00
- : v ’:(.“.(_.:,,J;‘,;,..',‘f;?;‘, EElTa2000 122
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11385

PAN-EASTERMN REFINING COMPANY, LIMITED

PITTSBURGH., PENNSYLVANIA 15230

PROVHR CCMPATY, LXIZID
PRULIDURML, Imum}.l.,vuluh DATET  OCUNORIR 31, 1968

REGISTERED IN: CCTABIR 1958

SETWLING

Dﬁ!tﬁ&% @ \)l..;lIOlc

Pen Pantern Seles of Gog 01 & Heavy luels

1,128,086 HNet Barrels S 2:409,420.78 £ 1,003,957.16.6
[ - AP SIS ~ G TR S A P2 3 YL ) L2 /2 =T S EN



11386

GULE EXPLORATION COMPANY

PITISBUKGH, PENNSYLVANIA

PAN EASYERN REFINING COMPANY DATE: OCTOBER 31, 1968

Registered in: OCTOBER 1968

. STERLING
BARRELS PRICE DOLLARS @ $2.40/8
Kuwait Crude 81,182 $1.3515 $  110,122.92 & 45,884,11.0
Kuwait Crude 1,708,513 1.3515 2,309,05%.32 962,106, 7.8
Processing Fee e .20 3k, 702,60 12,376, 1.8

TOTAL 1,789,995 - $ 2,760,880.8% £ 1,150,367, 0.k

« (et o1t sy
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s e - PREPARED DY, .

omrc  OCLOBER 1968 sermoves vy LW

.ﬂlN PAN-EASTERN REFINING COMPANY, LIMITEED 11387
PITTSBURGH OFFICE

ExPLANATION: 1O RECORD  TiE CLOSING O GULF EXPLORATION COMPANY
BALANCE AT OCTOBER 31, 1968 TO PROPET COMPANY, LTD.
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11383

PAN-EASTERN REEFINING COWMPANY, LIMITED

PNTTSBURGH, PENNSYLVANIA 15230

T

PROTEY COMPANY, LXMAITD DATE:  OCTOBER 31, 1968

REGISTERED IN:  oo7onER 1968

CREDLT MI/ORANDUM

To CREDLT your account $ 2,092,799.98

Thig emount reprecents the applicatlon of the adjusted bolonce as
of Octlobex 31, 1908 of the reecivable from Pan Bastern on Gulf
Exploration Company records egainst the payuble to Propet Company,
Limdted on Gulf Jxploration Company.



VYOUChER NO, . .,

DATE

10-0003

OCTOBLER 1968

AN PAN-CASTERN REFINING COMPANY, LIMITED

PITTSBURGH Orricu

EXPLANATION:

CASH BOOK A5 PER THE ATLACHED.

JOURNAL VOUCHER

GULF 1220

HRLPARIOD OY | | 22

APPROVED BY. L _ . ...

TO RECORD ENTRIES PREPARED FROM Tild PITTSBURGH
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IOM R. E. Flocken AT IN REPLY
Pittsburgh
) Mr, ¥Fréd Deering AT DATE dctober 18, 1963

JBJECT

On October 8, 1968, we wrote to Morgan Grenfell & Co,, Ltd., London requesting
that bank to charge the Regular Deposit Account of Pan-LEastern Refining Compaay,
Limited in a sufficicnt sterling amount to pay B$1,6L5,14 to Carson, Lawson &.
Levine for professional services rendered,

Attached is copy of advice from Morgan Grenfell & Co,., Ltd., indicating that
Pan-Eastern Refinlng Company's Regular Deposit Account was charged on October 14,

1968 with £659-16-8 to make this payment.
D gy
/0T

Attachment
Dh/sa
cc: Mr, Wo W, Graham

i e R D L U

L0 R S R U s

'-.-.".’...‘, ..:...; .'.‘:.'_k/: |I .;_. .i ;' eean
WL F ol v

- - o eos e
s e Ao c il a e e e e o v e e |




4 e
. . . N
MouwoaN GRENFELL 8 Co. LiMirien e, Gureat WINCHESTER STREET,

PECEOUTINTY o i3y ANl ) .
lLlokbon, B0y

TENEASES MOJIGAr L L s O alicse 31

AFRIEve e,
Moy

TR R IR LR T T (TR A AR ATAY B YTOR A

Lhth Octohur,lQGB.

Pan Bastorn Refining Co, Ltd,
Gulf Building

l’ttt=;b\n*ull, P.A. 1H7230

UeSe Ny

Attention Miry R.E, Flnrhua

Danr sirs,

Wo thanl you for vonr lettar of 8th Octobor rogquoesting
the paywant of HWohomfan 1,615, 10 to the Royal Bank of Canadan,
Nagsiau, forr the eradit of thoe Special Aceouunt of the Propot
Company Limited, Tho HBahamian currency restrictionsg, mentioned
in oupr lattoer of 18Lh Mareh, remain unchangod and ia befare we
aro making the paymont tn stevling to the dabit of your hDopoait
Accaunt st Call «as ol lowsy

Bahamban $1,615, 00 4 ox, 2,449 = £659, 10, 2,
Plus eharpes 6, 6,
1
£680, 16, &,
wmann vnsgeEs

You wlll undarstand that wo agailn eannol paarantee that
thia payment will bo made or at what 1rato the storling will be
oconvartad into-tha local currency,

Yourag faithfally,
Por MORGAN GRENFELL & CO. LTMITED

A Dt FE L;/ﬂ) Nt

’___.....- -
\ '\‘vv\"\ [
a

Ouy rofy 25,0,
Airmail



stebuor 8, 1568

fiaveca Greafcll G Coa, Lutd,
23 (real unelivoter Grreal
Lowion 1,Ce £, Dujilond

Nacy Grral

PMeana choepe Cha Regules Dopooit feceunt of Lan
Teotesn Lefinivg Covpony Niwited in o cuwdlficiont atorling
coaands Lo pay Achcmicn U1,080.16 o Toyel Yok of Goacdn,
Bronom, 2o beheonn, deleich et Betfea, for credll €o, tha
Yropat Compeny Tamitea - Caceinl fucount,

Than poyont repracente eottlosonat ol ¢rproncs
pofd by Deepoc Cuapeny Youital four Foa Fasteim®o cacve ol
legal foca o Goveon, Ioqicon & Foving fov tho yorn B930S, e
Geoiro thot Yeupat yeeniva tlie Lol cacuont off Nohadoa $1,015,148
cherefowa, suy ciddltionsd benls chouges o0 Co Do for owr cocount,

IMlerra founyd tho velativa dabit ¢ivice o ua in dua
coursas ond civiea Ive We Co Viglio, 1.0, Dou 1025, llaspeu, waan -
thiu poyoint £n 500,

Yourc vory truly,
LY PLOTEW WTNNTIS CLARY, LT0,

ORIGIKAL SIGNED BY
R. E, FLOCKER

Re L Vloctan

riv/sa

cc: lir, Ired Deering
Lre Vo Ve Griham
lre Ve C, Viglia

COUFINOLLER DEDARYBUT
00T 151863

Fo_ o e fus

ViAo 0 b __luay

RS P

.‘..,‘~~~ .- e v .
EXe__odor ey e
CIC___jWis et

uLv:::!OLu___luﬂR:::
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JuLr 078

‘ROM W, C., Viglia AT Nasgsau ::::Fnsr'rflig

) My, Walter Vilds AT Pittsburgh pare October 1, 1948
UBJECT Legal lecy - Cargon, bLuwson & Levine - Kassau

Litacued please Fuad ropei Gewpaay, Liamcced havoice Jo. 4oY
lssued Lo Fau-ikascens, weirnmg Conpony, Ligitea covedinyg theii saare of
Legal ices [or die year 19.8 zwouauing to banawsan $1,010.14,  ihese fees
were paid Lo Lareon, Lawsvoa & Levine by rropei Company, Liniied,

We would appmrecidie vec2aviag 6 creck wa Qeloner paydole to Propet
Company, Liacied < bLpecial fccviae vor deposot da the Royal Lank or Canada,
Nasgau,  Lhis woll elivingce e pecewvavae/payable frow Jdropet aua Pane
Eastern recoddbe

Pledse ‘cuncici us 1 you nave aay queastioas,

¥ /
v e Co V i& 1 17'
Wev/hib v
cc: Mes Ired veeriuy

bece: Mr. We W, Graham w/copy of invoicey



PROPET COMPANY, LIMITED
NASSAU

BAHAMA ISLANDS 11394

Invoice No 439

DATE  October 1, 1998

TO PAN-EASTERN KisF LINANG CONPANY, Ltu,.

Pan-Easteri's siave of legal fees pald to Carsoa, Lovson & Levine

for the yeayr LVaf, BSL, 545,50
Posrage, Gavielr, Oversedy calls 56,98
Filing resolucia s phorostaniag S0

I:@l 1_‘,?_1 5. L4

. ee - m——
. ~——

Tue above expenses paid by vvopel Cowpeny Liwivea, Hassau - Cneck lio, 22423,
Pleuse wake cuecw payavle o trupec Compeny, Lide =~ opacsal dccount and send
to W, C. Viglia, Ps 0, sox 109, Haessau for nuudlilug.
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11396
PAM-EASTERMN REFINING COMPANY, LIMITED

PITTSDURGH. PENNSYLVANIA 15230
GULIP LRPTLOALTION COHPANY DAYy KOVIXBER 30, 1938

REGISTERED IN: OVTMIT‘R 1068

. o -
e et e e e b+ =0 w s

BITIGILG
DOYTARS Q_s$2.ko/8

Kuuait Crude
1,055 Nct Barrels € $1.41/001, 8 9,9%7.55 £ 4,144,26.3
Kuwodt Dictillate

290,070 Net Dovrelu €@ §2.02/ib1, 554, 829,40 alh7,845.11.8

Kuualt Grnotld

92,59h et Bervele Q $2.73/mul. 250, 181,62 105,325.13.5
[t Z . . ' .
LOLNL v 023055057 & 35T,308. 2.5



11397
PAN-FASTERN RIEZFINING COMPANY, LIMITED

PITYSBURGH., PENNSYLVANIA 15230

LROTHA COUPANY, YLD DATZE KOVIVBER 30, 1568
PIVGIULGT, LIRISYANARTA

REGISTERED IN:  KOVIIHER 1668

OTERLILG

DOJTARS Q_$2.40/8

Pen Loctzra fcles of Ges OLL & leavy Pucle

1,527,563 liet Boreda ¥ 2:003,233.30 & L9030 53:0702,



GULE IXPLOTATION COMPANY 1 1 3 9 8

PITTSRUNGH, PENNSYLVANIA

PAN IASTERN REFINING COMPANY DATE: NOVEMBER 30, 1968

Registered in: NOVEMBER 1968

STERLING
BARRELS FRICE DOLLARS @ $2.h0/8
Kuvait Crude 7,055 $ 1.3515 $ 9,531.83 & 3, 972 16 11
Kuwait Crude 1,840,437 1.3515 2,487,350.61 {,03 r93() a9
Processing Fee. _.20 368,087.10 153,363.15. 0
TOTAL 1,007,492 - $ 2,800,972.80 £ 1,193,738.13..8 74

P
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APPROVED DY...
. PAN&-Z/\ESTERN REFINING COMIPANY, LIMITED
PITTSBURGH OFFICE

EXPLANATION: TO RECORD 'THE CLOSING OF GU;F ERPLORATION COMPANY
. _ BALANCE AT NOVEMBER 30, 1968 10 PROPET COMPANY, L1D,

.;',\;/) ‘/\'/
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PAN-EASTERNM REFINING COMPANY, LIMITED

N e U

PITTSBURGH. PENNSYLVANIA 158230
PROVEN COMPARY, TAMINED DAY NOTIZBIR 30, 1960

REGISTERED IN:  EOVIZBIR 1958

CREDIY MVEORANDUA

L -
¥ 2000

To CIEDXWT your nccount

PR

“his cmount reprencats the applicetion of the cdusted dbelence as
of I-.'ovc:m};er 59, 1968 of the reealvedble from Pon Pogtern on Guafl
Bploration Company recovds coainst he puyable to Propet Couwpany,
Limited on Gull Bxplorotion Compauy.
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PAN-ZASTEZRMN

11402

L e,

HLZPTNING COMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 15220

QUL 1TCT.CRAWIGH COITALY

DATES DICUIIR 31, 1958

RECISTERED IN: YiormmLg 1668

Iueate Crude
15,833 et Davrels @ $1.41/IbL.
Rwadv Diotillete
3,000 1ot Borecls Q {2.02/Bu0.
Kuvals Geaold
115,048  Tet Bovrale @ 2.73/1ubL.

LOTAL

ROLIRLING

GGako/n

DOYEAN

$ 105,92%.53 & L, 551.1%. 9

250,558.62 121,056, 3. 6

3105300,

3.3.,820.37. 0

$ I01,59 & 297.508:8, 3

Ll il Ln g

s



cicE

11403

PAN-EASTERN RiZFINING CGRPANY, LIMITED

F’lTTSBURC H, PENNSYLVANIA 15230

PRVEY COHPARY, Taiid i DAL DISIMBIR 31, 1958
I‘ludDUfw«;, Y URHNS SARHOM

REGISTEYRED IN: yrosmin 1008

Yt
ROTTARS Q fa,ho/s

Pan Yaotern Sades of Gas 0l & Ucavy Pucls

TG, 115 Lict Berwol $ 2

"t
™)
£y
.Ln
\.3
LCO

&L QGTJ??.’%_._?_&
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11404

_GULF EXPLOBATION CONPATY.
PITISEULRGH, PLigiSYIVALTA

PAN EASTERN REFINING COMPANY DATE: DECEMBER 31, 1968

Registered in: DECEMBER 1968

STERLING

BARRELS PRICK DOTLLARS € $2.h0/5
Kuwait Crude 74,833 $ 1.3515 $  102,83.30 & k2,703, 9. 2
Kuvait Crude £99,006 1.3%15 1,215,006.61 506,252,15. 1
Proceseing Fee_ _e20 179,801.20 _h,917. 3. b

TOTAL 971,830 - $LN00200.0, £ 623,873, T, 1
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i‘j PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH CIUFICE
EXPLANATION:  TO RECORD DECLARATION OF DIVIDEND.
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VOUCHER NO. .. _._ 12-0003. PREPARLD BY ... .

B : \
pare DECEMBER 1968 APPROVED BY ... ._a.f.._.U) S O)

R e ————

ﬁN RPAN-EASTERN RIEZFINING COMPANY, LIMITED 11406

PITTSBURGH OFFICE

EXPLANATION: TO RECORD SETTLEMENT O DIVIDEND WITH
PROPET COMPANY.
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11407

PAN-EASTERN REFINING CGMPANY, LIMITED

PITTSBURGH. PENNSYLVANIA 15230

PROTED COMPANY, TJTWTD DLTE:  DECLVBER 31, 1968
PILICRONED, YEETHYLVINIA

REGISTERED IN: DECIMEIR 1908

CRUDTH 1 MANANITA
To CLEDIT your oceown$ with o portien of the 7.0.0 per shave
deelaved on Maveh o giochhelders of yecowd
£ 350,CC0.0.0

$ 837,423.50
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[“‘IN PAN-EASTERN REFINING COMPANY, LIMITED
PITYSBURGH OFFICE

EXPLANATION:  1'0 RECORD RECAP OF PITTSBURGH
CASH BOOK.
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VOUCHER NO. .. .. -

oave  DECEMBER 1968

PAl
) A PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH OFFICE

EXPLANATION:
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11412

PAN-EASTERN REFINING COMPANY, LIMITED

PITTSBURGH, PENNSYLVANIA 15230

PROPER COMPANY, LIMITID DATE: DECIABIR 31, 1968

REGISTERED IN: DICEMBER 1968

CRUDTS TR OREEDUN

2o CRIDIT youwy cceovnt

nis cwount wepresents tae govlicticn of the sdjusted baldence ng
PR e - Vel a . . ” Tooay ’

of December 31, 1908 of bz receoiveoble fyow Pou Irgtorn on Gulf

2.lt‘:plora’tion CC-'rrp:‘ny. records asalnat the poyeble to Yropet Company,

Linited on (W dxploravion Ccupony.
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[{N PAN-EASTERN REFINING COMPANY., LIMITED

PITTSBURGH. OF FICE

EXPLANATION:
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TO RECORD 4Tl QUARTER 1468 RATE ADJUSTGENTS ON

TRANSACTIONS WITH GULF EXPLORATION COMPANY AND
SIERLING ONLY.
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PAN FASTEONN [WTFINIRG COUvAY TIMIATD

\

PIPTONURGH, PINIASYLVANIA

GULF ESPLORATION COMPANY DATE: DLCEMIER 31, 1968

REGISTERED IN: DRCrimIR 1968

— .

WIS BT« WE OUARGTR 1059

STERLING
NOTLARG 3 £2.3856/2

Totad Yen Noagtern Sales of uwoit Crude,
Dlotidiate, end Gas OLL

1,084,585 et Dakwolo b 2.220.000,92 £ 938,10505, 6

[ R

CRIGTIAT, BNNIIGS_« Lif 0ULHI R 1068

STERLYNG
Q 42,00 /%

Yotal Pun Vustein Salos off Daralt Crude,

Pistlliote, end Goo 01l
1,08", 585 $ 2:238,600.00 & O¥nT154,,6:.20
AT 3 et ol R (\f oY {.
wotal fdjucimont - Lih Quarter 1958 ST S 10:4.8:...8
USL0 Crude Jiocdo & 582,18, 0
Diseidiate 3,615,12,30
Cou 0IL 2.13,.07,20
£ 5,650, 8. U
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PAM-EASTERN REMFINING CCMPANY, LIMITED

Yot ¢
PITTSBURGH, PENNSYLVANIA 15230

FRCNGZ COLRMY, RITEOD
VICLaDURSIL; YLiiSYT VALYA DAYE:s  DICIMSER 31, 1658

REGISTERED IN: premmim 1950

REVISID DITIYIS ~ bS] OUARGR 1058

STERLING

NOITARY Q $2.3056/8

Yotal Pen Monteorn Seles of CGas G11
eud Jizavy Fuoly

) e Y maeaan, [¢ N7 Leo .
3, 691’ o4 Ko b Boxrels ¥ ,.’J-)ﬁn‘.’ff.',ﬂs & ?5;".’:"'1“..1 531(.):.-::3\':3;‘4..4“b

N
<o

QUIT LAY, DIINNTE - LUt oinann 300

STRLILG

Q' :“32 [} ’!0‘8

Yotal Yun Facteyn falea of Cen Ox1
end Jeavy Fuels

6o1,00% et Borve & AG nhe £ end
3) AP ' areels 3 Q[O\ 5 ’.:ZL":L» ‘v L;_L‘ho.:‘!r?z(;’}.."::__z.

142, n 2. J 1 4
Poval Adjustnenty ~ Lih Queartor 295 -0 L 5 5
. J “ ’ Que 39 8 (LY 1::.;.9;‘.5-23:!'.‘:.1 i :.L-*:-.w.‘l'"’-'lf'oi' 11)..4\‘:1‘. 196



QULF FXPLORATION CCMPANY 11 4 1 6

PYUCRUNGH, PENRNSYLVANTA

DATE: DECEMMER 31, 1968

<.
(@}
o
2
r-
.

=4
<

PAN EASTERN REFINLN

REGISTERED IN: DECEMBER 1968

1- SoeTESIA TR RIS SLS

REVISED BILLING = 403 QUARIER 19068

STER LG

DOLLARS & 32.,3535/%

Total Purchases of Xuwalt Crmde 011 and
Purchase Costs ~ Processing Mee

4,612,320 et Farrels $ 7.123,152.59 £ 2,599,85:.19. 7

QRIGINAL BIILTNGS « BT SUARTER )2EA

STERLING
@ 52.40/8

Total Purenases of Xuwa's Crude
Purchase Cosla « Processing Fee

4,612,300 Not Barrels P LAZRA Y 22,367,070, 3, 5
. ] ‘
Total AdjusSnenc - 4&ia Quarter 1708 =0 £ 17,915, 7. L

MIMO:  Crude R[esale kY
Crude Processing
Process Iee

}.—l ..
N\
-

LMD e
b b=
r—q : 2
(99

15. 7. 4

)
gy
=



VOUCHER NO. ._ _1 2-0007 . PREPARTD BY. .. _‘:‘*/)__‘({&d\d

oave. December. 1968 Arproveo oy ... W w__?' ——,

o

0:‘1?\] PAN.-EASTIZRN REFINING COMPANY, LIMITED 11 4 1 7

PITTSBURGH OFFICE

EXPLANATION:  To record adjusting entries for Fourth Quarter 1968
based on the adjusted rate of $2. 3969
(Dollars Only)

SR DT E AT 2 £ T T IA T TR TR I T ST Nt I AT USRS P TS T T ate T ST D ITIPL G S en e s 4 T SRS A U T RILAS IRt TR TR W T AR NP ISI LAY AT AR I T e
OISTRIBUTION

. rTTTTYT OUTITTITTT DLSCIHIPTION STERLING AMOUNT DOLLAR AMOUNT

. acct, sun, fUNC, _
S S s I R TR B ey L R Rl T L R B i R R B s S R e T TV e ?:vl-r.-.-a,- oo e e e
PAN /J6R/ Vb0 00/ -v" (,‘/-\S‘c
o i Bt A PRSP USROS (VRIS SIS RN e i e e e e e F DL
- » . ; , ! b &= ‘ -
{ z?(/Oc' Jou ¢ a« ! (-é )

1]
I3
.
)
4
PGV SRR FO o B D U URR SO N _ - . . - _ o
‘e
FEIWTTLIYe | ectwarwia ey { et cw e | eErLe memer v 1 TTTATY A TTIR T MRS J‘ﬂf.—.l'?‘nﬂmn“-.-:??-"-—-'-—
— TArTA e AT ST T L 2 AT AT IS T S s e i g p e ——

OURNAL VOUCHER

LR 6136



et
/mé.\/7$

/

Lo
ST IS
AFEST fex X

/5672
2

=

R 7

QuARTEL

;4}d Eis recnd. REAI Nivs ¢
ADOTJISTE O

Fovrirnm

L fe<r.

N enem amman s becemrmes - vmemen | s e o cemem e APPSR P
)
g ' Coa . X : e b e
. H
S I SO . [ [ R L LU N
! ' .
SN USIE PP B SURPP ;

Gt =, -
i oo
Ll ER A e e
Pt - T
LN .
~

1
B el R B B R Ie
.
i . . < . . < .
v - .
" . [ PR
.
v [ . . o~ N T Y P TST AR A o o
. T_
.
f -
s '
. ' PRI - . N
. .
: - : B e ow I AT AN S SRR

UGN  Jpeu — e - " -

AW P4
S5 ?
]

t e
N , P . .. 0.-. - < - e - i T A -1
S S 0
0 SRS IRVINSNE DN N SUUNNN RO - v
N LAWY R A\ .
N “ | % N
SR Yy 'A
A P R
_ . .
. % .
. . e
, .
. . N RO
-
. T S
;
. I

EYYT PGS R B

t
i
s
4
!

e o | s m s e e s e s b e e b - —— e { o s ot 5

|
i
1}

fewr. o221
Slekeit N Gl T 0D
~

..,. ..
[ [ R . .
o \ : i .
N PP SRS lets P S
O, | “al” N l ¥
A //. < | “ !
. wenrmime A [ LY L e Lo O e e —— e vem mras @ vh by [ bt — e s e e e | 4 o v § @ et et e
_ ol e T e TR T AN
§ G| | i -
V1 N9 N R | '
.. . .- L veene e eyt —t i« s otn
i ' NN R — ey ey i
: ¢ I T, :

/o2 /7

K /4::(6/?-4;’ Rz Feen C/J
)

N
~
o L]
“ U % N PN e i dmen | et a1 et ll.ll.l..w.lllvllvll
N L Ay w e ettt
¥ .X. .c ~ , b S e
. IR Wl . ; . SRS SRR RO T SO
'~ N ~ . ! . ! Y. * i
N R S S,
f/\—/\ N _ ' , ) [ ' ' !
' Ty R I : Touoveeaazertia v neSITEL Ll
H
) . ! ‘ ' . '
' : . ‘ “ f m N
A m o e oo - wve [ B P.vv’tl...vt. a4 an s e (oo ;

SR T SN C-SUN VU (SRR Sl LS ] Wt s
. e .- .. P ) I L) vesn e L LA LA . B IR TE LD A . A
O, N, .J. Y . St TR P 4o b
< ) AR ‘o ﬂ * [ . .. V- - s ¥ D .... ]

' N N _ . . .
.,.U.C ﬂv. ..,n . Lo 1 T ) . P .



e
].‘ ’ X . / ) /’
Jouciin wo, | kemUOvo PREPARED BY | .. . g.>:-.). aN _."’).é_""

_DECEMBER 19608 w9

DATE APPROVIIO BY ..

- B T

11419

kN PAN-EASTERN REFINING COMPANY, LIMITED

PITYSBURGH OFFICE

EXPLANATION:  TO CLOSE PROFUT AND LOSS ACCOUNTS AKD CASH DIVIDENDS ACCOUNT
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{On behalf of Gull Jxploration Compony)
STATEMENT OF REFINING FOR_ACCOUNT OF

PAN-BASTERN REFINING COMPANY LIMITED

FOR TiiE YEAR 1964

Crude 011 Processed
4,617,675 Bbles @ $L.3515

Processing Charge
4,617,675 Bols. @ $.20

YIELD
% PRODUCT QUANTITY (BBLS.)
16 Naphtha 738,820
27 Gns 01l 1,006,012
56 Heavy Fueln P08, 008
1 Refincry Fuel
. & Losses h6,171 -

100 4,617,675 ¢

$ 6,240,708 ¥

923,535 7

$ 7,164,323 7
UNIT TOTAL
cosT COsT

$1.46 $ 21,078,689/
2,00 2,193,650 7
1.389 3,592,000 ¢

$ 1,A0h,323 v
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DEPARTMENT OF INDUSTRIES AND COMMERCE

Mr B. J. Todd, 20 December 1968
Managing Director,

Europa 011 (N.Z.) Ltd,

P.0. Box 591,

WELLINGTON

Dear Mr Todd,

PETROLEUM AND PETROLEUM PRODUCTS PRICE
SETTLEMENT FOR 1968

In response to recent requests from the 0il Companies for a
final statement of the pricing settlement arising from the 1968
round of talks I am setting out in this letter the conclusion
reached as it affects your company. To use the expression of one of
the spokesmen of the industry this should enable your company to
'rule off its books' for 1968.

Following the laid-down procedure revised bench mark prices
for feedstocks and petroleum products were negotiated with the
industry and these have been confirmed by the Mintster of Industries
and Commerce. They therefore apply for the current year 1963,

The companies made it clear that because of possible impli-
cations for internationel trade in petroleum feedatocks and products
they could not accept the bench mark prices on a specific product by
product basis, However they signified their agreement to offer
adjustuments which would have equivalent effect to the bench marks
for 1968, and in doing this some of the companies qualified their
offers with the reservation that they be regarded as conditional
upon the acceptance of what those companies would view as an
acceptable profit level. While the reservations of individual
companies are noted, the industry and individual company settlements
for 1968 are in terms of the Minister's decision to proceed on the
basis of the 1968 bench mark prices.

It is of course common ground that the routes by which the
companies achieve the level of such bench mark prices will vary in

texrms of the individual settlements negotiated with each of the
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companies.

In the case of your company, because of the existing contracts
with suppliers you were unable to give any indication of the means
by which the bench mark prices would be achieved. Once these
details have been supplied by you and conveyed to the Minister I
would expect that he would give confirmation early in the New Year.

In the course of a recent meeting with the industry, industry
spokesmen pressed the desirability of rsaching finality on the price
arrangements as they affect each company for 1968 before the close of
the year. As a gesture of appreciation of the companies' acceptance
of the offer on behalf of the Minister to leave out of 1968
reckoning further exchange credits for 1968 which should arise from
the introduction of the 4th tier of AFRA during the last two months
of the year, I confirm now that whatever exchange saving is found
finally to result from these adjustments will be ignored for 1968,
on the understanding that 1t will be brought into account during the
1969 pricing talks.

There were two other considerations on which the industry is as
anxious as the Government and the department to reach mutual finality.
However,neither of these necessarily requires to be disposed of
bafore the end of the year. The first is clarification of the
product pool balances as at the end of the year, The intention as
disclosed already to the marketers and subject to any subsequent
discussion with them is to offset againat the considerable debit
balance in the motor spirits pool the not inconsiderable credit
balance in the gas oil pool. Even after this is done there would
appear likely to remain a debit balance in the motor spirits pool.

We shall evaluate this with the industry early in the New Year.

Another outstanding matter was the'fixing of the New Zealand
refining company's refining fee for the year ended 30 June 1968.
Regardless of whether this has any inevitsble implications for

marketers' prices it 1s of obvious interest to them. I would say
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only on this point that if on completion of our study of the refining
company's accounts the profit recovery for the June year proves to be
no higher than the figure of 12 1/2% tax paid on the shareholders'
funds effectively employed in the actual refining operation I will
recommend to the Minister that he confirm the fee as actually charged
for that year. If the profit achievement is in excess of thie figure
it will bé necessary for the department to discuss with the refining
company and marketers, and possibly even retailers, the treatment of
the excess. In any case in compliance with the request of the
industry made to the Minister some time ago we shall as from 1 July
1968 proceed, subject to the Minister's agreement, to lay down a
specific refiners' margin probably on a per barrel of imput basis.

A further matter although not of direct concern to marketers but
of undoubted interest to them is the retailers' margin, and I wish to
confirm that the Minister and the department will be reviewing this
next year. |

Yours faithfully,

(J. P. Lewin)
Assistant Secretary of Industries
and Commerce
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AGREIMUNT WITH
LUROPA OIL (N.Z.) LTD

Thoe cffcet of the adjustments to be made by the company
to opon involco prices to moct tho 1968 fecdstock prices
acceptable to Govermmont is as follows:

000 bbls USSE
Kuwait 341,147 et 5 U3 conts/bbl
Mid Distillate 590,208 17,060

The means by which your company reaches the bonochmark prices has
gtill to be indicated to Government

./‘\’}’)‘3
o
OPEN INVOICE PRICKS BI""’L-‘
._,-—-—-"“"“"—.
Kuwalt US51.29 bhl f-1ly
Agha Jard UGH14 39 Dbl 1S H
Middle Distlillate Postod loss 20 conts bbl v
v
Naphtha ME li+5 U3 conts/Am. gallon 1/1/68~10/5/68
4.8 ' " " 11/5/68~31/12/68/
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EXHIBIT _GG.
MEMORANDUM FOR TAX FILE 20th November, 1968

Copies: Mr. B.J. Todd

Dr. G.A. Lau

Mr. R.H. Carmichael

Mr. J.G. Hutchison

Re: Europa Refining Devaluation Exchange Gains

Mr. B.D. Kennerley, accompanied by Mr. P.H.J. Nota, called
to see me. Mr. Kennerley said that our letter of luth November
in reply to Mr. Nota's letter of lst November did not really
give the Department enough information for them to determine
whether we were correct in treating the exchange gains as capital.

Kennerley said he understood Europa-Refining imported feed-
stocks and sold to Europa 0il at cost. Other than that, Europa
Refining held shares in the New Zealand Refinery, so as an in-
vestment company how exactly did it get its overseas funds ~.
what he meant was what exactly were the monies which generated
the interest earnings?

I said "Firstly Europa Refining is not just an investment
company, it imports feedstocks and it sells to Europa 01l -
because Europa Refining was unsuccessful in obtaining a whole-
sale licence under the Motor Spirits Distribution Act it cannot
completely process feedstocks through the Refinery and sell the
products as such to Europa 0il"- Kennerley interrupted and said
"I didn't really mean that - just looking at the accounts it
appears at first glance to simply hold shares in the Refinery
and. nothing else, so at first glance it appears to be simply
an investment company, but the main point is what were the funds
which generated the interest?".

I said the funds concerned were remittances held in London
for payment to Gulf Exploration Company for the crude oil and
feedstocks which Europa Refining had imported.

Kennerley asked "When do you make these remittances - I
suppose you actually pay Gulf in accordance with contract pro=-
visions".

I said "We remit these monies as soon as we have invoices
to support our remittance through the banking system. This
would be shortly after loading and we do pay Gulf in accordance
with the contract provisions". Kennerley asked "That is about
three months then?" I replied "120 days from loading". Kennerley
said "Right, that is fine. I understand now. We had to know
whether these funds derived from trading activities or not,
because this will delermine whether the exchange gains are
assessable - now what was the deposit which you show as being
with Chrysler?" I said "As you will know, the interest earnings
of Europa Refining qualify for use under the non-remittance scheme'
Europa Refining, in respect of certain of its interest earnings,
had applied to the Reserve Bank and received Certificates of
Eligibility and had then obtained non remittance licences from
Customs to import motor vehicles. The funds with Chrysler were
deposited against such imports. Kennerley said "Europa Reflining
must have very wide powers. , Can it import motor VChlcles?.
I said "Yes, it has power to do that". Kennerley then said
"0,K. I think I have gol the picture now., It may be that these
deposits with Chrysler constitute trading aetivities = anyhow
we will think about it and write to you".  Kennerley then asked
Nota if he had any questions. Nota asked "You have substantial
funds shown in the Balance Sheet as cash at bank, Was this

all held at London banks?" I replied "No, not all of it but
the majordty of at". Kennerley "I uca tha Balance Sheat ahows
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creditors of $1.7 million and cash at bank a little over $2 mil-
lion. I suppose the $1.7 million creditors was Gulf and the
cash in London was mainly funds to pay what was owed to Gulf".

I said "Yes, that is correct". Kennerley thanked me for the
information and then said "Do any of the other companies have
gimilar exchange gains?" I said "Yes". Kennerley then said
"Well, perhaps we will not write to you about this until we

get all of the other companies' returns". I said "Well, what
applies to Europa Refining will presumably apply to all companies.
I think it would be helpful if you have anything to write you
write it now. I think you will find however that you have
treated the exchange gains correctly". Kennerley said "Yes,
that is probably right, perhaps we should write straight away".

Later on Kennerley rang me and said "Just one further point

about our conversation this morning. Did Europa have any capital
monies on which it made exchange gains?" I said "I am not sure
what you are getting at, can you explain?" Kennerley said

"Well, these substantial monies that were held in London at
balance date for payment of Gulf accounts. Would you not have
made exchange gains on those sums?" I said "We could of course

have re-valued those monies at the date of devaluation but of
course we would then have had to show a correspondingly larger

New Zealand equivalent money required to pay Gulf. The two

would cancel out and there seems little point in doing that."
Kennerley then said "Well of course I suppose since there was

no change in U.S. dollars and sterling it does not matter"

I then said to Kennerley "Well, of course there was, the £ sterling
was the first to devalue but we had covered ourselves with forward
exchange contracts” Kennerley said "I think I understand the
position now but if we write to you I might have to ask you to

put in writing what we have just discussed. However, I think

I have got it"

N.K. Smith

In general conversation following the above report Kennerley
asked me if I had noticed the reports in the paper concerning the
Harvey Cooper group of service stations. I said yes I had read
them with interest, but offered no further comment. Kennerley
then said "I know that you will probably not agree with this,
but you know Dr. Frankel's views (did you know he was in Wellington
at present?) that the whole of the service station industry
ought to be de-licensed and I must say I agree with this"

I said to Kennerley "There is much more in this question of
de-licensing than would appear from a casual glance and although
you may form the view initially that licensing now serves no
useful purpose, I think that if you cxamined the whole matter
carefully you would find that licensing does in fact serve a very

useful purpose."

(Note: This comment from Kennerley is rather interesting in view
of Dr. Frankel's particular query to Mr. B.J. Todd on

the question of licensing made at our luncheon on 2lst November.

It is not clear from what Kennerley said as to whether he is

simply reporting what Dr. Frankel may have said on previous

visite or whether Kennerley has been present on some occasion

where Dr. Frankel has expressed this view on his present visit.)
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MEMORANDUM FOR TAX FILE 23rd January, 1969

Copies to: Mr. P.T.Mahon
Mr. B.J. Todd
Mr. R.H. Carmichael
Dr. G.A. Lau
Mr. J.G. Hutchison

Mr. R.T. Phillips called at 9 a.m. Mr. Phillips produced
the Department's copy of Lurcpa Refining accounts for the year
ended 31.3.66 and said "Mr. lMahon has explained to the Crown Law
Office that the property in the crude oil passes to Europa 0il
in the Refinery but they are a bit puzzled from the accounts
because no purchases and sales of crude oil are shown. I think
you explained this to Mr. Kennerley and Mr. Nota - what I would
like to do is to sight the entries in the books and see what
occurs”.

I said "Well, I have the books ready for you and as you can
see they are very simple, a hand-written ledger and journal -
there are also bank statementis etc. if you want them. I can
sce that anyone would be puzzled from the accounts. From hind=~
sight we should of course have shown the purchases and sales of
feedstocks bult since the entries cancel out they never showed up
in the published accounts." I then asked Phillips "You know
the history of Europa Refining?"

Phillips said that Mr. Kennerley and Mr. Tyler had told him
that it failed to get a licence to wholesale motor spirit.

I said "Yes, that is right. Furopa Refining intended to
import crude and feedstocks, process them through the Refinery
and sell the resultant products to Luropa 0il, Since it did
not obtain a wholesale licence under the Motor Spirits Distribution
Act, it cannot do this, so Europa 0il must come into the picture
before products are produced in ‘the Refineryi" 7~ 7 77

Phillips said '"Is there an agreement between the two companies
- I suppose not as they are more or less sister companies?"

I said "No, there is no formal agreement., I myself thought
there should be one at one stage beccausce of the matter of insurance
- you know, which company should claim in the event of loss -
but that matter is simply resolved by having the policy in the
names of both companies as Insured”  (Phillips noted this down)

Phillips then said "Well, you know I think it would be enough
if I followed through the books say one or two sample shipments.
Could we do that?"

I said "Yes, here is the ledger. It records purchases shipment
by shipment so that should be very simple. What period do you
want?" Phillips said "Well, I have the 1966 accounts, say a
shipment in 1966." Phillips picked on the Denmark Getty shipment
No. 9 and I then called for the Chief Accountant's tanker file
on this shipment. IFrom the purchases ledger Phillips noted down
the F.0.B. costs for light distillate and middle distillate and
the freight costs for light distillate and middle distillate, the
insurance cost, the H.I.R. cost and the supervision fee of £10.
(This fee is paid to Williams at the Refinery)  Phillips then noted
down the transfer to Europa 01l current account of the total landed
value of the shipment. Phillips noted both dates and amounts.

From the tanker file I then at his request showed Phillips
the F.0.Bs and freight invoices and he noted the date of the
invoices, the date chipment loaded and amounts.  He then asked
"I see the freight invoice is from Gulf, not Propet" and I told
him the invoice was actually from Gulf 0il Marine Agency headed
Accomunt Mropot Company T,
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Phillips then said "Well, I have all the detail on this ship-
ment now. The question of payment?" I showed Phillips Europa

Refining's letter dated 11.3.66 to the C.B.A. Wellington requesting
them to ask their London office to make payment on the luth March
to Propet’s London bhank account. Phillips noted the date of the
letter, the date payment was to be made and checked the amount

paid against Propet invoice and then said "The money was already

in London'". I said "Yes" Phlllaps said "Oh, you pay this in
sterling" I said "Yes, freight is paid in sterling and F.0.B.s

in U.S. dollars as per the contract"

Phillips then said "What about the F.0.B. payment?" I
showed him Europa Refining letter dated 28.2.66 to the C.B.A.
Wellington remitting E£N.7.37,453 to %oncon and aoklng that utilising
the balance from Europa Reflnjnp s baimtfd deposit which matured
on the 26th February they instruct their London office to purchase
the remaining U.S. dollars under our forward exchange contract
and then to remit $U.S5.922,268.84% to the credit of Gulf Exploration
Company at the Mellon National Bank and Trust Company, Pittsburgh.
Phillips noted that this remittance paid for the full amount of the
Denmark Getty shipment 9 F.0.B. and part of the F.0.B. of the
Cephalonia shipment 10.

I explained to Phillips that payment had been made a few days
early in this case to coincide with our forward exchange contract
maturity dates and that if we failed to uplift the U.S. dollars
on the forward exchange maturity date we incurred a penalty.
Normally payment for tanker I'.0.B.s has been and was made on
due date 120 days after loading. Phillips noted all this down.

Phillips then said "Well, now all we have left is the payment
by Europa oil" I showed Phillips the cash account in Europa
Refining's lecdger. From this Phillips noted down that DBuropa
0il paid Europa Rcfgndnw for Iho '.0.8. of the Denmark Gelly on
January 5, 1966 and'lomLtﬁgd tfe moncy 1o London on the same day
- that Europd 0il paid Europa Ref}nlngn}ho agcnght cost for the
Denmark Getty on March 7, 1966 and, remitied this amount to London
that day. Phillips also saw recordod in this account payment
of the insurance premium by Europa 0il to Europa Refinng on December
13, 1966 but took no note. Phillips then said "Well, I see all
that - is this the normal pattern for all the shipments?" I said
"Yes, this is broadly so but in this case Buropa Refining made
payment for the F.0.B. to Gulfex a few days early because of the
forward exchange commitments and at that time because the New
Zealand cash position may not have been too healthy Europa 0il
did not pay Europa Refining on or aboul loading date, which is
the normal practice. Currently Europa 0il is making advances to
Europa Refining on or about loading date."  Phillips noted this
and then said "Well, look, I have got the picture now, it is
really very simple. I just wanted to see these things recorded
in the accounts. I don't think I need to go any further or look

at any others"

Phillips then checked off a hand written note he had with
him and said "What happens with products?"

I said "You will know that the 1964 Contract provides for
the supply of products to Europa Refining buf the Contract contains
provision for further negotiation. I think Mr. White may have
asked Mr. Mahon about this but I understand Mr. Mahon has informed
Mr. White there have been no negotiations on products."

Phillips said "I don't know anything about that"

I said "The short answer to your question is that we are
getting all our product requirements through the New Zealand
Nedinery, that to other Chan Tab.s 0536 ato. which the Pefinery
does ot omako!
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Phillips asked what about Lighting Kerosene?
&E“"P“ nfttﬂ L ¢ )

I replied that wé, have not. imported an nghtlng Kerosene
from Gulf, our usage 1s not very great. (U« Feve obbeined gur ’gw”'PWJ‘
(rom obler ﬂ/slw ML,

Phillips said "Well, there were no shipments of products
to Europa Refining?"

I said "There were, I think, two shipments, one L.D.0O. and
one Motor Spirit during 1967 after the 1956 Contracts were term-
inated ~ but nothing since - we paid posted prices and spot freights"
(Phillips did not note this down)  Phillips then said "Well, thank
you very much for your assistance. I am sure that is all I need
- Oh, what about the Europa Refining workings?"

I salid "You mean Pan Eastern?"

Phillips said "Yes, sorry. There were one or two items
I could not follow in the accounts which you sent over, Brian
Kennerley is having a look at them now. Can he bring the 1963

accounts back to you this afternoon and pick up another year?"
I said "Yes, that will be quite 0.K.™"
Phillips then said "Well, there appear to be one or two

adjustments carried over from each year. Can we have the 1964
accounts?" '

I said "Yes, I will have them ready when Mr. Kennerley calls"

Phillips thanked me once again and left.

N+K. Sinith
- /)A/,/,//; sace! “/’/vs \/nu \7(‘/ ,7( /,,.“. ) ¥ ./_“,,/“, //o‘/:/.w‘m,‘/'

Sy snsnsdent
j me‘/ '//.J .—,/,,,,,,.,:/ /5 "oy Lo peme o ons
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Mr. Bryan Todd, HEAY e

Suite Fifteen,

Challenge llouse,

105-109 The Terrace,

P.0.Box 591,

Wellington,

New Zealand,

et s g

cetmme it ime. .
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Dear Bryan,

Re: Naphtha Pricing
Thanlk you for youv letter of 15th December, 1971,

Let we begin by saying that I was somewhat taken
aback that you should have reported without any prior reference
to me to the Minister on what was clearly understood to be an
off the record private conversation. However, what has been
done cannot be undone and I awm therefore bound to conment on
your letter - again, as you have done, with a copy to the
Minister and Mr. Datson,

Regarding the question as to whether the prices
for 1969 - 1971 were fixed ov subject to escalation, T have
to date no evidence that the latter was the case. My undex=
standing is that, whercas Mobil proposed such a clause, it
was not accepted by Goverument and without written cvidence
that there was in fact an agreecment with regard to escalation
or force majcure which was accepted by both the industry and
Government I cannot do otherwise than to advise Government to
treat the 1971 post-Teheran position on the basis of the
market situation, I caunot and never did accept youv
argument that what applies to crude oil wmust ipso facto
also apply to other fecdstocks. In [act naphtha is just
one of the several products derived from crude oil and it
1s a well established fact that cach product has its own
process of price formation., Changes in the price of crude
o1l (up or down) rarely express themwselves equally in the
prices of the several products = "across the board" as it
were.

I have held the view, and am still of that opinion,

that so far as 1971 is concerned thewewas and is a case for an
increase in crude oil prices, There is evidence that in the

COntessses
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case of other fixed price contracts crude oil prices were raised
by the amount of the increase in government take, Admittedly
the evidence with regard Lo naphtha and other products is thin,
partly because the market is a much smaller one. The available
evidence from market reports is, however, that whereas some
products such as fuel oil, at least initially, absorbed the

full increase in tax paid costs and more, the price in the
market for naphtha actually weakened.

I am not concerned here with spot prices. I have
never suggested that the lowest spol price, which at one tima
reaclied 3.5¢ per U.S. gallon, should find application in a
feedstock supply deal for the New Zecaland refinery, but then
the benchmark price which we are talking about is not 3.5¢ but
4,34 per U.S. gallon, which I still believe until the autumn
of 1971 was a fair price for a long-term supply contract out
of the Persian Gulf,

As 1 told you during our mceting, there i8s now a
hardening of naphtha prices at the Persian Gulf (although more
recently Caltex have seen fit to reduce the posted price for
naphtha by 0.3¢ per U.S. gallon) and if this position is
sustained I would advise Government of this so that thig
could be taken into account in arriving at the 1972 price
for naphtha feedstock, Never in our conversation did I
suggest that I was prepared to amend my recommendation to
Government regarding 1971,

You suggested that I should produce evidence of a
long-term contract for naphtha having been repeated at the
prices agreed under the New Zealand settlement for 1969 = 1971
in the post-Teheran period, I admit that I cannot produce
such a contract as these are not gencrally published. I would,
however, point out that so far neither you nor Mobil or any of
the other companies concerned have been able to provide any
factual evidence that my contention that the cost increases
were not passed on in the case of naphtha is incorrect.

During your meeting here you emphasised the special
quality of New Zecaland naphtha. I told you that the evidence
so far was that there was a difference of 0,2¢ per U.S. gallon
between light and heavy naphtha being made by some companies
at the Persian Gulf., I also told you that I would endeavour
to make enquiries as to the position at the end of 1971 so that
the matter could be reviewed in the negotiations for 1972 and
could, if appropriate, be taken into account, I am in the
course of making such enquiries and it is my intention to

conti“l..
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advise Government of the result of these in due course, The
question of quality differential between light and heavy naphtha
wag, to my knowledge, never raised in negotiating the naphtha
price for 1969 = 1971 and I do not believe that this can be
raised retroactively now., As I said above, 1972 is a new
situation which will have to be looked into,

At no time in our discussions did I make a statement
that "a reasonable resolution would be to increase the naphtha
bench mark of $1.82 per barrel by .7 cents per US gallon (29.4
US cents per barrel) for the period in dispute", I think this
must be a misunderstanding on your part. What I did say was
that I felt at the time we wet in September/October that a
price today might be 4}# per U.S. gallon, which is 7¢ per barrel
above the present benchmark price.

I trust you will understand that, as an advisor to
Government, I have to make wy position clear for the record
since you have given your uunderstandiung of our discussions,
This does not mean to say that I do not sympathise with the
predicament of Europa, which company is differently placed
from the other companies insofar as Ruropa was unable to
recoup the lack of increase in light pvoducts prices by a
correspondingly greater increase in the price of fuel oil
(this positicon has changed somewhat towards the end of 1971).
It is still my opinion, as I mentioned to you during your visit,
that you should look for help to your suppliers who have undoubtedly
benefited from the higher price of the fuel oil which they have
produced alongside with the naphtha supplied to you,

With best personal regards from Paul Frankel and
nyself and all good wishes for 1972.

Yours gincerely,

I
W, L. Newton

c:C¢ The Hon. N. L. Shelton
Mre Gs He Datson
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I reler to Mr Ricnardson's discussion with Dr JBarton.

The Cbjector's conventions are, of course, that the
Commissioner wos wrong in dis a11071nb as a deduction the
amounts in diqnutc, and that s.108 has no applicabtion,
The Objector has empnasiscd tihat it was Auropa Refining,
rathner than the Ovjector, wiicn entered into the 1904
contbracts,

If tie Court upholds these contentions, it is likely
that thc Cownissioner will have to give further
corsidevation to avssessing imuropa Netining for the same

amnounts.

I thererfore tunink it desirable at this early sbtage of
the preoen“ case to advise you of the nossibility ol
uropa Relining being assessoed should the Commissioner
fail against Suropa.

Yours faithiully,

Solicitor-~General



